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Britain accused Cigarette maker is 'willing to 
direr abattoir listen 3 to plaintiffs' proposals 


The UK government has been accused of 
suppressing a report revealing lapses of hygiene 
in abattoirs, with roles designed to counter the 
spread of mad cow disease being floated The 
report found that rules designed to counter- the 
spreadofBSE - or mad cow disease - to. 
humans were being flouted and warned of 
“imp or contamination” of carcases by animal 
faeces. -The report was due to be made public in 
March last year. Page 14 

Half S. Korean cabinet raptacach. South 
Korean president Kim Yotmg-sam has replaced 
nearly half his cabinet as.port afa shake-up in 
the wake of the Hanbo loan scandal. Page 6 

Cfinton pressed over Naffbu.Th&US 

Congress is urging Resident Bill Clinto n to 
renegotiate dr withdraw from the North Ameri- 
can Free Trade Agreement unless there are 
improvements in the US^ trade balance, wfth one 
politician describing it as "one giant broken 
promise" for most Americans. Paged . . . - 

Vital new ratoJHwhr for Chubais ' 

Russian Resident Boris 
Yeltsin is to reaffirm 
Mh commitment to fur- 
ther economic reform, 
amid Mn hi fr om thw 
K remlin that rlhtof nf 

staff Anatoly Chubais 
(left) - seen by interna- 
tional financial institu- 
tions as Russia's most 
effective adminis trator 
- would bp given a 
prominent rale to ' 
streamline tbeetate apparatus and tackle 
mounting social problems. Page 3 

Chryster las unveiled a campaign to Eft 
sluggish sales of its Neon model In Japan, in a 
move that highlights the continuing problems 
there for US cahnakers. Page 4; Of plans 
espansion in farmer Soviet Union, Page 14 

Tho PalwsOnhn laadaraUp is to reassess 
Israel's to the peace process follow- 

ing Israeli prime minister Benjamin Netan* 
yahu's decision to bofld a Jewish setdemeht in 
east Jerusalem.: Page4" 

Credit Sofefce, the largest Swiss bank, 
announced a heavier than; expected net loss for 
1996 of SFi?.59bn (tUhnX-the first in the ' > 
group’s 140-year history. Plage, is 


S Africa may mtoes as jaBs: Crime lh 
South Africa has become^ tedttiat officiate _ 
are thinking of shuttiagthe worst oflfeadersin 
disused mineshafts. Paged - : - ' • 


H ud ia r convoy b ss te. pwtsabe A convoy 
carrying nuclear waste throughGermany 
finally reached its destination after the coun- 
try’s biggest post-war poUce operatian involving 
more than 30,000 officers. Page 3 , 

Thai baa* uf f RiaUi sadnd: Thailand's 
government has sadmd three senior hank offi- 
cials over delays that led to charges being 
dropped over irrecoverable loans said to be 
worth up to $2tm made through Bangkok Bank 
of Commerce. Page 14 - 

How El# r ofa Be o rol— ptonofc People 
: fleeing en masse fresm the world's trouble-spots 
; can expect the same treatment in all- 15 Euro- _ 
pean Union member states Jf plans by the Euro- 
pean Commission become law. Page 8 

PaktrtM dobt coiiCH(MTO PaMstan Is facing 
debt service payments of over 5Zhn by June 
with reserves totalling only gibh - enough to 
finance less than five weeks of imports. 

Pages 

Corruption under former Philippines ’ dictator 
Ferdinand Marcos, swept from power 11 years 
ago, still overshadows the boardrooms of some 
of thecounnys biggest companies. Page 6 

Court frits at SocMt* OtnAralss A Paris 
court condemned Socdfitfi General one of 
France’s largest banks, for acting unfairly ina 
bid to win business from its rival Cr&fit Lyon- 
nais. Pageis — 

Bambri, Japan’s largest toymaker, plans a 
five-foMriae in monthly production of its latest 
game, a pocket-sized egg with a virtual chicken. 
Strong demand has meant toys trading on the 
black, market at up to 25 times their recom- 
mended price. Page lfi. 
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deal to end 




By Ross Ttoman and 
Christopher Brown- Humes 
in London 

BAT Industries, the biggest 
British-owned dgarette-maker, 
yesterday called for an 
industry-wide settlement of 
legal actions hrougbt on behalf 
of smokers and fanner smok- 
ers in the US against the 
tobacco industry. 

Mr Martin Broughton, chief 
executive, said BAT and the 
US tobacco industry was will- 
ing to listen to any “sensible 
proposals'’ from the plaintiffs' 
lawyers and state attorneys- 
general who are seeking com- 
pensation for smoking-related 


BAT Industries 


Share price (pence) 
too:— -— — ' — : 



diseases. The company yester- 
day revealed that its US sub- 
sidiary, Brown & Williamson 
Tobacco, spent $XQ0m tost year 
defending legal claims, up 
from $6Qm in 1995. The t com-. 
pany has spent 8250m so tor. “I 
can’t see the cost going down," 
Mr Broughton said. BAT has 
made no provisions against 
losing cases. 

Mr Broughton's call for a 
deal, which overshadowed yes- 
terday’s year-end financial 
Jesuits, reversed BAT'S previ- 
ous insistence that it would 
never settle. BAT has a 16.6 
per cent share of the cigarette 
market in the US. where 
claims by former smokers are 
estimated to total 56b n to 


$l0bn - figures BAT rejects as 
excessive. 

Although shares in BAT 
have surged with those of 
other US tobacco groups, bro- 
kers said the market bad bean 
demanding a higher dividend 
yield to compensate for the ris- 
ing risks of tobacco litigation. 
BAT'S share price fell yester- 
day by I8%p to 531p. 

“The ongoing cost in legal 
terms and the impact on our 
share price is such that we 
think it is sensible and appro- 
priate to consider settlement 
suggestions,” Mr Broughton 
said. 

BAT believes both rival US 
manufacturers and President 
Bill Clinton are keen to see an 
end of the 42-year battle over 
liability for smoking-related Al- 
nesses. 

“We understand from third 
parties that the White House 
would bkg a resolution but we 
haven’t heard that from the 
White House." 

Fighting court cases now 
costs the industry an esti- 
mated 5600m a year, a tenth of 
its annual profits. “I think the 
whole industry would be pre- 
pared to consider sensible pro- 
posals," Mr Broughton said. 
•"We would Hke to see a settieP 
ment of the situation in share- 
holders' interests.” 

BAT is determined that any 
US deal will omit any admis- 
sion of liability, for fear of 
copy-cat cases in its vast mar- 
kets In continental Europe and 
Asia. 

The US tobacco industry has 
faced down more than 5S5 
cases since 1954. Only 19 have 
come to court and the industry 
has yet to pay out a penny in 
damages. But a new wave of 
litigation is gathering this 
year, with 19 cases set down 
for trial 

Lord Cairns, BAT’S chair- 
man, said the US tobacco 
in d us t ry “remains confident of 

Continued on Page 14 
US charge curbs BAT, Page 21; 

Lex, Page 21 I 



Swiss president Arnold Roller in parliament yesterday where he announced that his government 
would setup a SFrttm (M-7bn) fund to help victims of the Holocaust Switzerland will revalue its 
gold reserves and use much of the profits to pay for the fund. Report, Page 2 ap 

Renault sparks Brussels 
move on worker rights 


By Neil Buckley in Brussels 
and David Owen in Paris 

The European Commission is 
to press for tougher worker 
protection tows in the light of 
French carmaker Renault’s 
controversial decision to close 
a profitable factory in Belgium 
with the loss of 3,100 jobs. 

Protests grew yesterday with 
a rare persona] intervention by 
the Belgian king, and the first 
public criticism by French 
President Jacques Chirac and 
Prime Minister Alain JuppG of 
Renault’s handling of the clo- 
sure, which has provoked dem- 
onstrations in Belgium. 

European Union commis- 
sioners last night instructed 
Mr Padraig Flynn, social 
affair s commissioner, to exam- 
ine whether EU laws on 
worker consultation needed to 
be strengthened, and to pro- 
duce recommendations on 
strengthening workers' rights. 
Mr Flynn is expected to hold a 
press conference today. 

The Commission's action 
could antagonise the UK, 
which opposes further EU leg- 
islation In social matters. But 
it reflects concern about a pop- 
ular backlash over the effects 
of EU policies after Renault's 
decision, which Mr Jacques 
Santer. Commission president, 
has called a “grave blow to 
confidence in Europe”. 


Belgian job 
losses bring 
EU law review 


The Commission last night 
issued an unprecedented opin- 
ion that Renault had failed to 
respect two EU directives on 
works councils and collective 
redundancies by failing to 
warn workers at Vfivoorde 
before the announcement. 

"From our point of view it is 
absolutely clear there is a 
problem here." the Commis- 
sion's spokesman said. 

King Albert n of Belgium 
opened a scheduled meeting 
with the commissioners by 
voicing “serious concern" over 
the closure. Mr Flynn told him 
the Commission could not take 
legal action against any indi- 
vidual or company. Such cases 
can only be brought in 
national courts. 

But the Commission’s opin- 
ion will be an encouragement 
to Belgium, Which is p lanning 
action against Renault, and 


could be cited in any national 
case. Renault could be fined 
BFr20m (5567,000) under Bel- 
gian law if it were found to 
have breached the rules. 

Mr Santer also come under 
pressure from Mr Jean-Luc 
Dehaene, Belgian prime minis- 
ter - who Eves in Vfivoorde - 
to strengthen social laws. 

Separately, a Belgian federal 
ministry confirmed it had can- 
celled an order for 150 Renault 
vehicles. Belgian newspapers 
have called for a consumer 
boycott against Renault 

In Paris, Mr Chirac let it be 
known he was “shocked” by 
the way the closure had been 
announced, and Mr Juppfe 
summoned Mr Louis 
Schweitzer, Renault ch airman, 
and another executive and 
demanded they begin consulta- 
tions with interested parties, 
including the Belgian govern- 
ment, “without delay”. 

He underlined the "human 
dimension” that needed to be 
taken into account "beyond 
the industrial logic” 

Editorial Comment, Page 18 
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UK plans 
radical 
scheme to 
privatise 
pensions 

By Nicholas Timmins 
in London 


The UK government yesterday 
proposed privatisation of state 
pensions for the next genera- 
tion of employees in the big- 
gest change to Britain's mod- 
ern welfare state since its 
foundation in 1945. 

Under the proposals, which 
would require decades to take 
effect, the UK would become 
the first member of the Organ- 
isation for Economic Co- 
operation and Development to 
switch pension provision 
almost entirely to the private 
sector. 

The government said it 
planned to pay rebates from 
pensions contributions to new 
entrants to the workforce. 
These would be invested in 
privately run funds to provide 
both the equivalent of the 
basic state pension and an 
eamings-rdated top-up. 

For that generation, the 
scheme would replace both the 
flat rate basic state pension, 
funded from national insur- 
ance contributions, and an 
eamings-related top-up also 
financed on a pay-as-you-go 
basis since the late 1970s. 

The top-up now chiefly cov- 
ers the lower paid because 
two-thirds of employees have 
taken incentives introduced in 
the late 1980s to opt out of the 
earnings- related pension in 
favour of private provision. 

Despite the scale of that 
change, the switch to private 
funding of even the basic state 
pension would mark a decisive 
break with the UK's pay-as- 
you-go approach to pensions, 
which still accounts for most 
pension provision. 

The scheme, announced just 
weeks before a general elec- 
tion, comes with a guarantee 
that if low earnings or a 
fund's failure to perform lead 
to a final pension below what 
the basic state pension would 
have been, the pay-out would 
be topped up to that leveL 
The opposition Labour party 

Continued on Page 14 
Unlikely to rock markets, Page 
8; Plan avoids many of the 
risks, Page 13; Editorial Com- 
ment, Page 13; Lex, Page 14 


GEC-Marconi plans joint 
projects with Finmeccanica 


Serving clients’ needs.., 
sponsoring new issues, 
advising on takeovers. 



By Bernard Gray In London 
and Robert Graham in Romo 

GEC-M arcon i, the defence arm 
of the UK’s Genera] Electric 
rinm pan y, and Finmeccanica, 
n» Italian engineering group, 
are to foam a series of joint 
ventures that will accelerate 
ttw consolidation of the Euro- 
pean defence industry. 

The two companies will 
study how best to link their 
defence interests over the next 
three months, with a number 
of joint ventures in different 
areas the most likely outcome. 

Turnover of the combined 
businesses could reach £lbn 
($1.6bnV*nd to likely to cover 
areas such as avionics for the 
four-nation Eurofighter, naval 
electronics, radar, missile seek- 
ers, torpedoes and air traffic 
control equipment 

The alliance draws the com- 
panies together as the Italian 
go ve r nment considers how 
best to sell its majority stake 
in Finmeccanica, raising the 
prospect that GEC could take a 
stake in the Italian company. 

The move also indicates that 


European defence electronics 
companies are not prepared to 
wait for the French govern- 
ment to decide what to do with 
the Tbomson-CSF defence elec- 
tronics company before reach- 
ing alternative deals, 

Italy is thought to have 
decided that its tWanre indus- 
try to not large enough to pros- 
per without international alli- 
ances, given the pace of 
potw ri UHatinn of US arms man- 
ufacturers. 

Finmeccanica, 62 per cent 
owned by Iri, Italy’s state hold- 
ing company, accounts for 70 
per cent of the Italian defence 
business. Its defence interests 
are grouped under Alexxia 
Dtfesa, which had sales of 
L&350bn (5L39bn) in 1996 in 
five divisions - radar, aassfies. 
naval systems, armaments and 
avionics. 

GEC has courted 
Tbomson-CSF and the French 
government, hut has also 
explored other options, includ- 
ing alliances with Finmeccan- 
ica, British Aerospace and US 
aerospace companies- Both 
Finmeccanica and GEC-Mar- 
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coni have links with French 
industry but are thought to 
have become frustrated at the 
slow pace of rationalisation in 
France, and the apparent 
intention of the government to 
exclude international partners 
from the Thomson privatisa- 
tion. 

Over the next few months, 
GEC-Marconi and Finmeccan- 
ica will pool details of their 
businesses, with the intention 
of forming a number of joint 
ventures; some, such as air 
traffic control, are likely to 
have a majority of assets pro- 
vided by Finmeccanica, while 
others will be led by GEC. 

“The GEC- Finmeccanica 
agreement marks an important 
new phase in Italy's defence 
industry,” Mr Fabiano Fabiani. 
chairman, said yesterday. 

He had first broached the 
idea with former GEC head 
Lord Weinstock but talks 
began hi earnest last Novem- 
ber with Mr George Simpson, 
new GEC chief executive. 

Lex, Page 14; Thomson-CSF 
hack in Mack, Page 16 
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EU hard 

choices 

over 

grain 

set-aside 

By Caroline Southey 
in Brussels 

Soaring grain production is 
forcing the EU into a hard 
choice between a return of 
grain mountains or paying 
farmers to take one fifth of 
Europe's arable land out of 
production. 

Mr Franz Fischler. Euro- 
pean commissioner for agri- 
culture, warned yesterday 
that EU grain production 
was growing at an alarming 
rate, with annual cereal 
yields up 25 per cent over 
the last two years. EU grain 
production for 1996-97 is 
expected to increase by 27m 
tonnes to 202m tonnes. 

Mr Fischler said the ElTs 
farm lobby faced a stark 
choice between a rise in the 
set-aside rate to curb produc- 
tion and boosting exports by 
scrapping export refunds 
which compensate farmers 
for the difference between 
EU and world grain prices. 
Under the Genera] Agree- 
ment on Tariffs and Trade, 
which preceded the World 
Trade Organisation, the EU 
is allowed to export only 
about 30m tonnes a year of 
subsidised grain a year. 

Mr Flschler’s aides have 
suggested the set-aside rate 
might have to rise to 22 per 
cent within the next four 
years if surpluses are to be 
avoided. 

“My objective is to ensure 
new grain moun tains are not 
formed,” Mr Fischler said. 
“We need fresh decisions on 
the size of set-aside rates for 
the next marketing year.” 

The EU was shamed into 
reforming the Common Agri- 
culture Policy (CAP) five 
years ago because subsidies 
had led to gross distortions 
in the market, including the 
subsidised production of vast 
surplus food stocks. The 1992 
reforms were aimed at 
breaking this cycle by ensur- 
ing that assistance was no 
longer linked to output. 

The result was a fall In 
production and a gradual 
elimination of surplus 
stocks. Cereal stocks 
dropped from their peak of 
33m tonnes in 1993 to &3m 
tonnes in 1996. Similarly, 
surplus beef stocks fell from 
Llm tonnes in 1993 to zero i 
in 1996 before the crisis 
sparked by “mad cow" dis- 
ease broke. 

EU officials predict that a 
large portion of the 202m 1 
tonne harvest could be sold | 
into intervention as the end 
of the marketing year 1 
approaches in June. In the | 
case of beef, surplus stocks 
have risen to <450,000 tonnes 
of beef in the wake of the 
“mad cow” crisis. Milk sur- 
pluses are also beginning to 
emerge. 

“The ElTs food mountains 
have largely disappeared. 
But now we are looking at 
the scenario of the mid-'8Qs 
and early '90s repeating 
itself." and EU diplomat 
said. 

However, Mr Fischler 
faces a tough battle with EU 
member states, notably 
France, over any proposed 
rise in the set-aside rate. 
France, the biggest EU grain 
producer, has been the driv- 
ing force behind successive 
cuts in set-aside, which now 
stands at 5 per cent - the 
lowest level since it started 
at 20 per cent in 1993. 

Mr Fischler is expected to 
use the threat of food sur- 
pluses in the EU to back his 
calls for further reforms to 
the CAP. He warned yester- 
day that the impact of the 
1992 reforms would have 
“bottomed out" by the end of 
the century, target date for 
the next round of reforms. 
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Swiss to set up new holocaust fund 


By WBAam Hafl in Zurich, 
and Nonna Cohen and 
Kenneth Gooding in London 

Switzerland is to revalue its 
gold reserves and use a sub- 
stantial portion of the profits 
to set up a SFr7bn (J4.75bn) 
h umanitar ian fund to aid 
victims of the holocaust and 

other catastrophes. 

The size of tbe fund, which 
could eventually pay out 
around SFr350m a year, is an 
attempt to defuse the 
escalating row over Switzer- 
land's wartime role in help- 
ing fman r*- Nazi Germany. 
The dispute has hurt the 
country's reputation abroad 
and is threatening to dam- 


age the international 
operations of the big three 
Swiss banks. 

Until now the Swiss gov- 
ernment has steadfastly 
refused to commit itself to 
contributing to a humanitar- 
ian fund before the results of 
its official historical commis- 
sion have been published. 

The plan avoids the need 
to raise taxes but it led yes- 
terday to a sharp drop in the 
gold price, since It confirmed 
long held fears that Switzer- 
land, which has one of the 
world's biggest gold 
reserves, would start selling 
gold on the market In late 
trading in London the price 
fell to $350.05 a troy ounce. 


down $9.75 from Tuesday’s 
close. 

The Swiss National Bank's 
gold reserves, based on a 
legally fixed price of SFr-L595 
per kilogram, are currently 
valued at SFrlSbn, or less 
than a third of the current 
market value. Under the 
plan, which will Involve a 
change to tbe Swiss constitu- 
tion and be subjected to a 
popular referendum, the 
SNB will make available a 
“substantial proportion” of 
the revaluation gains on its 
gold holdings to the “Foun- 
dation far Solidarity". 

The foundation will sell 
the gold transferred to it In 
the market over a period of 


approximately ID years and 
Invest the proceeds in inter- 
est bearing assets. Some ana- 
lysts suggested that the 

Swiss hanfc would have to 
sell about 570 tonnes of gold 
but this could be absorbed 
easily by the market ' if 
spread over 10 years. 

Half of the money from the 
new fond will be distributed 
in Switzerland and half 
abroad. The money is des- 
tined for victims of poverty 
and catastrophes, of geno- 
cide and other severe 
breaches of h um a n rights, 
such as victims of the holo- 
caust 

Mr Edgar Bronfman, presi- 
dent of tbe World Jewish 


fo ngr paft and the World Jew- 
ish Restitution Organisation 
(WJRO), welcomed the 
move. 

“We hail President Arnold 
Roller's announcement as 
representing a victory for 
the Jewish and Swiss 
peoples,” he said, adding 
that tbe WJRO, winch coor- 
dinates payments to holo- 
caust victims, “pledges to 
co-operate with the Swiss 
authorities.” 

However, the announce- 
ment appears unlikely to 

riorail (he BlUlti-billiOB dollar 

flags action suits filed in the 
US on behalf of holocaust 
victims who deposited assets 
in Swiss banks. 


Renault workers 
for Europe’s job 


A mid the derelict red brick 
factories of Vilvoorde. an 
industrial northern suburb 
of Brussels, the yellow-green prefab- 
ricated walls of Renault's car plant 
seem a symbol of modernity. 

Renault Vilvoorde. where 3,100 
jobs will disappear when the plant 
closes in July, bears little resem- 
blance to Forges de Clabecq, the 
bankrupt steelmaker about 50km to 
the south where 1.800 jobs are 
threatened. 

Unlike Clabecq. Vilvoorde is not 
an investment-starved, industrial 
dinosaur. Tbe French carmaker 
poured BFr8-5bn ($244m) into the 
plant three years ago. demolished 
half the factory and replaced it with 
an automated production line. 

The new factory opened in Janu- 
ary 1995. with the final stage of 
reconstruction - a computerised, 
laser-controlled parts store - com- 
pleted only months ago. Workers 
took the investment as a guarantee 
of their future. 

“When you see so much money 
put in, you think, maybe I will buy 
that house after all.” reflects Mr 
Jean Pas. a Renault worker and shop 
steward of the CSC Christian social- 
ist union. 

If a modem, profitable factory like 
Vilvoorde can close without warn- 
ing, say Mr Pas and bis colleagues, 
can workers anywhere in Europe 
feel secure in their jobs? 

Workers' anger is fuelled by the 
way last week's closure announce- 
ment was made - Belgium prime 
minister Mr Jean-Luc Dehaene 
called it “brutal". 

Many heard it first on tbe radio as 


they started the evening shift; some 
found out on the bus home from the 
day shift. In recent talks between 
workers' representatives and man- 
agement over increased flexibility 
and productivity, closure was never 
hinted at 

“We never finished tbe talks,” 
says Mr Daniel Ohjfs of the FGTB 
socialist union. “They announced 
the closure before we had a chance.” 

Renault may now face a legal chal- 
lenge for failing to respect EU direc- 
tives on worker consultation. Mr 
Jacques San ter, European Commis- 
sion president, effectively threw the 
Commission's weight behind a chal- 
lenge when he told the Belgian king 
yesterday that Renault had not 
respected the spirit of the law. 

But industrial relations at Vil- 
voorde had previously been good, 
and the plant held up within Ren- 
ault as a model of good practice. 

The 1994 investment was accompa- 
nied by agreement between unions 
and management on a flexible work- 
ing system. Out went eight-hour 
shifts and tbe five-day week. In came 
nine-hour shifts, and a variable num- 
ber of working days per month. But 
as Vilvoorde has shown, flexibility 
cannot guarantee jobs. 

Renault must both reduce capacity 
in a saturated European car market, 
and cut costs as it prepares to 
announce its first loss in 10 years - 
estimated at FFrSbn (S880m). 

The carmaker says it will save 
FFr850m a year by closing Vil- 
voorde. and achieve the same level 
of production of Clio and M£gane 
cars with 1,900 workers in French 
and Spanish factories as that 


despair 

security 

achieved by 3,100 In Belgium. 

Vilvoorde workers dispute those 
forecasts but admit they are paid 
more than French counterparts. 
Tbeir average net pay, BFr60,000 
($1,724) a month, is similar to that of 
French Renault workers. But Bel- 
gian social security contributions 
and income tax - among tbe highest 
tn the EU ~ mean that, to achieve 
the same take-home level, gross pay 
must be higher. Some estimates put 
total costs of employing Renault 
workers in Belgium, including the 
employer’s social contributions, at 30 
per cent more than in France, and 48 
per cent more than in Spain. 

Vilvoorde workers were told their 
cars often topped Renault's group- 
wide quality assessments but pro- 
duction costs were BFi6,00Q per car 
higher than in France. 

But while Renault will not release 
results for individual factories. Vil- 
voorde insists it made an operating 
profit. Workers believe they are 
being laid off because it was easier 
politically - and legally, thanks to 
lighter Belgian employment legisla- 
tion - for Renault to cut jobs in 
Belgium than in France. 

The message of Vilvoorde is two- 
fold. 

First. Belgian social costs pose a 
serious threat to competitiveness. 
And. in a single-market Europe, mul- 
tinational companies will ruthlessly 
exploit differences not just in wage 
costs, but employment laws. Mr 
Dehaene has understood both les- 
sons. He is working on social secu- 
rity reforms, using special powers 
wod from parliament last year. 

But, tbe Belgian premier insisted 



A Renault worker vents his anger 
earlier this week a*** 


to a bankers' conference this week, 
the only means of preventing future 
Renault-type derisions is monetary 
union - followed by rapid harmoni- 
sation of tax and social laws. 

"Only Europe-wide co-ordination 
in social matters offers a response to 
the individual strategies of multina- 
tional enterprises - strategies which 
lead to delocalisations and concen- 
tration of production sites,” he said. 

Mr Dehaene wrote to Mr San ter 
d emanding a more “vigorous” EU 
social policy - a suggestion Mr San- 
ter yesterday Hinted he was sympa- 
thetic to. The Commission presi- 
dent's concerns reflect those of 
grassroots workers. “I am pro-Euro- 
pean,” says Mr Pas at Vilvoorde. 
"But this is not the Europe we 
wanted. It is not a Europe of the 
workers." 

For the local town where most fac- 
tories have already closed. Mr Pas 
adds, losing Renault will be cata- 
strophic. Across the road, at the Sin- 
atra Cafe, the proprietress is taping 
a note to tbe window; “The Sinatra 
is dead, and I’ve got two children. 
Thanks Renault" 

Neil Buckley 


EU mission to Albania 


Anglo-Italian 
marriage of 
convenience 

Series of ventures may arise 
f T>m GEC-Finmeccanica deal 


By Kevin Done In London 
and Kerin Hope in Athens 

The European Union is 
sending Mr Hans van Mierlo, 
Dutch foreign minister, to 
Albania tomorrow for urgent 
talks with the beleaguered 
government amid mounting 
diplomatic efforts to seek a 
political solution to violent 
unrest in the country. 

Troops sent to quell riot- 
ing in southern Albania 
fought their first skirmishes 
with armed rebels since Sun- 
day’s declaration of a state 
of emergency but were 
beaten back by determined 
local resistance. 

Albanian opposition par- 
ties yesterday appealed to 
the US and Europe for help 
to avoid the country sliding 
into civil war. The recently 
formed Forum for Democ- 
racy called on tbe interna- 
tional community to put 
pressure on President Sali 
Berisha to end tbe state of 
emergency and seek a nego- 
tiated solution. 

Greek TV stations 


By John ThomhiH hi 
Moscow and Kenneth 
Goocfing in London 

Trans-World Metals, the 
UK-based group that has 
become the world's third 
largest aluminium producer 
by buying control of two of 
Russia's biggest smelters, 
has started a high-profile 
campaign in the west to 
resist pressure for the Rus- 
sian aluminium Industry to 
be re-nationalised. 

Mr David Reuben. Trans- 
World chairman, suggests In 

full-page advertisements in 
some western newspapers 
that, if the re-nationalisation 
campaign continues, it will 
deter all potential foreign 
investors in Russia. 

Trans-World has been the 
subject of a storm of contro- 
versy in Moscow as media 
reports have attempted to 
link tiie company with cor- 
ruption at the top echelons 
of the Russian government 

Last month Mr Anatoly 
Kulikov, interior minister, 
announced, his ministry was 
conducting an investigation 
into Trans-World's activities. 


reported that Albanian army 
units were moving towards 
Saranda. opposite the Greek 
holiday island of Corfu, and 
that a clash took place out- 
side Stjar, a village 10km to 
the east Several truckloads 
of soldiers retreated after 
exchanging fire with armed 
villagers, and four people 
were treated for gunshot 
wounds at Saranda hospital. 

Local ’be Is armed with 
weapons toted from mili- 
tary warehouses and ammu- 
nition dumps were shown 
standing guard at roadblocks 
in what appeared an organ- 
ised attempt to stop troops 
reaching Saranda. 

There are growing doubts 
about army morale and 
authorities confirmed that 
General Sheme Kosova, 
army chief of staff, had been 
dismissed and replaced by 
Major General Adem Copani, 
Mr Berisha's personal mili- 
tary adviser. 

With unrest concentrated 
in the south, Mr Berisha last 
night proposed relaxing the 
nationwide curfew, one of 


But Mr Kulikov, who is 
responsible for combating 
organised crime, has a con- 
troversial reputation and has 
previously antagonised some 
of Russia’s business leaders. 
Last year he outraged Rus- 
sia's bankers by suggesting 
tbe state could raise addi- 
tional revenue by nationalis- 
ing several leading banks. 

Mr Reuben said yesterday 
his group was the biggest 
investor in Russia outside 
the oil and gas industry with 
Sl-Sbn “in the system” and 
more than 1.600 direct and 
indirect employees. He said: 
“We have so much at stake. 
Why would we risk all that 
by doing something wrong?" 

He said not a single charge 
or accusation bad been made 
publicly against Trans- 
World. “We are a pawn in a 
wider political game." 

The smear stories were 
likely to stick unless Trans- 
World forced matters out 
into the open, he said, 

“I am fed up with being 
the underdog being beaten 
every day. I want people to 
see how courageous we are. 
Let them look into our cup- 


the measures introduced 
under the state of emer- 
gency, to between 10pm and 
6am in northern and central 
Albania. 

Mr Wlm Kok, prime minis- 
ter of the Netherlands, 
which holds the rotating EU 
presidency, said Mr van 
Mierlo would fly to Tirana 
tomorrow after talks in 
Athens today and Rome yes- 
terday. V 'estern govern- 
ments are urging Mr Berisha 
to form a government 
including the opposition and 
to adhere to international 
principles on human rights 
and democracy, despite the 
emergency. 

Mr Franz Vranitzky, the 
former Austrian chancellor, 
who has been appointed by 
the 54-nation Organisation 
for Security and Cooperation 
in Europe (OSCE) to mediate 
in tbe Albanian conflict is 
also to visit Tirana shortly. 

But the OSCE mission 
could be delayed beyond this 
week because of Albanian 
opposition to the timing of 
the visit 
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boards and inspect the skele- 
tons." 

Some political observers in 
Russia believe the attacks on 
Trans-World are an attempt 
to undermine Mr Oleg Sos- 
kovets, the former first dep- 
uty prime minister, who has 
close ties with the metals 
industry. 

Before his dismissal last 
June. Mr Soskovets was a 
fierce rival of the reformist 
wing of the government led 
by Mr Anatoly Chubais, cur- 
rently head of the presiden- 
tial administration. 

Mr Soskovets, who retains 
powerful industrial ties. Is 
also believed to be backing 
the presidential ambitions of 
Mr Alexander Lebed, the for- 
mer generaL 


| By Robert Graham In Rome 

T be rationalisation of 
Italy’s defence indus- 
try has entered an 
! important new phase follow- 
, ing the collaboration agree- 
ment announced yesterday 
between state-controlled Fin- 
meccanica and the UK con- 
glomerate GEC. 

The deal is one farther 
step down the complex path 
towards tbe privatisation of 
Finmeccanica, 62 per cent 
owned by Iri, tbe state hold- 
ing company. It demon- 
strates the group is serious 
about reducing costs and 
raising profits In a sector 
dogged by losses. 

Finmeccanica's companies 
account for 70 per cent of tbe 
entire business of the Italian 
defence industry. However, 
defence sales only represent 
16 per cent of Finmeccan- 
ica’s total annual sales 
which this year should reach 
Ll4.800bn (*8£bn). 

Though possessing strong 
niche technologies in 
defence, Mr Fahiano Fabiani, 
Finemeccanlca rhair man J is 
convinced survival depends 
on forging closer stru ct ural 
alliances with European 
partners. 

Finmeccanica, he believes, 
must move on from relying 
on cooperation deals for spe- 
cific programmes such as 
the Euro-fighter to a broader 
based arrangement that 
obtains costs benefits from 
integrating technology along 
with industrial and market- 
ing policy. 

“This is an important first 
step in this process,” Mr 
Fabiani said yesterday. “We 
have been talking to GEC for 
some time, but the impetus 
came from meetings with Mr 
Simpson (the GEC chief 
executive) last November.” 

Tbe move has only been 
possible following a long 
consolidation of the defence 
industry. This culminated 
last September in all Fin- 
meccanica's activities being 
grouped under the umbrella 


of Alenia Difesa. 

Defence activity within 
Finmeccanica is grouped 
into five divisions: radar: 
missiles; naval systems: Oto- 
breda (armaments) and avi- 
onics. Following cuts in the 
defence budget over the past 
decade, Finmeccanica bna 
sought to reduce over-depen- 
dence upon orders from the 
Italian armed forces. Indeed, 
previous international 
co-operation deals have often 
led to rancour because the 
Italian military has not 
ordered on the scale origi- 
nally envisaged. 

Mr Fabiani has concen- 
trated on specific areas of 
expertise. Much energy has 
goae into Alenia’s technol- 
ogy and production skill 
with radar systems and mis- 
sile systems. It has also 
focused heavily on avionics, 
a field in which it is the 
third European producer. 

Pending the technical 
assessment of experts from 
the two groups, due to be 
complete before the summer, 
the logic of the agreement is 
for a series of joint ventures 
with GEC as a preliminary 
to closer integration. 

GEC, like Finmeccanica, 
mixes civil and military 
business. In 1995 Iri commis- 
sioned a study from manage- 
ment consultants McKinsey 
with the aim of separating 
Finmeccanica's defence and 
aerospace business from its 
civil activities (automation, 
energy, engineering, trans- 
port). Iri believed this would 
make the group easier to pri- 
vatise. 

Mr Fabiani won the battle 
to preserve his empire 
intact. But Iri last May 
demanded non-strategjc 
assets be sold and debts near 
halved within two years. 
Finmeccanica's net debt at 
the end of 1995, its last bal- 
ance sheet, stood at 
U^78bn. Since January 1996 
it has divested assets total- 
ling LlBOObn and is confi- 
dent net debt can he brought 
down. 


Trans- World spells 
out case on Russia 


EUROPEAN NEWS DIGEST 



Tougher 
waste plan 

The European Commission yesterday agreed tougher 
rules on waste management to reduce pollution from 

landfill sites, including a tan cm dumping used tyres. The 
controversial proposals had been Mucked by Sir Leon 
Brtttan the EU's chief trade negotiator, on the grounds 
that they were too expensive. 

The- plans have boon changed M» alkvw greater flexibility 
and a longer phasing-in period. Officials said this might 
be sufficient to overcome apposition frum countries such 
as Britain. Ireland. Greece and Portugal. Most northern 
member states already have sophisticated waste disposal 
programmes. 

The proposals include targets for cutting household 
waste dumped in landfill sites, and ban the disposal of 
tyres and materials which are explosive, corrosive, 
oxidising or flammable. The share of biodegradable 
municipal waste deposited in landfill sites would be 
limited to 75 per cent of generated waste to 2002, SO per 
cent in 2005 and 25 per cent by 2UH>. The earliest target 
would be voluntary Ms Ritt Bjerregaard. environment 
commissioner, said the proposals would lead to lower 
pollution clean-up costs as well as provide opportunities 
for eco-businesses. Caro&te Southey, Brussels 

Russian debt crackdown 

Russian companies with large state debts will have to 
transfer controlling stakes in trust to the state or face 
bankruptcy under an order signed by Mr Victor 
Chernomyrdin, the prime minister. A government 
spokeswoman said the scheme was part of a broad 
government plan to restructure companies' state debts. 

Indebted enterprises would transfer 50 per cent plus one 
share of their paper equity to the Federal Property Fund. 
In return, they would be given five years in which to pay 
off their principal debt and 10 years to pay off any fines. If 
a company failed to make two consecutive payments or 
stopped paying current taxes during the restructuring 
period, the state could sell its shares. 

The spokeswoman said a list of companies had not yet 
been drawn up. but Russia's biggest car company. 
Avtovaz. would top the list Reuter. Moscow 

Scalfaro intervenes on jobs 

Italy's President Oscar Luigi Scalfaro has taken the 
unusual step of summoning senior members of the 
government to discuss unemployment. While he has no 
authority to direct policy, his action comes at a time of 
growing trade union impatience with government failure 
to implement a jobs pact signed last September. 

Opposition politicians attacked the initiative. One 
described it as "absolutely irregular”: another said it 
demonstrated “the inability of the government to 
intervene in matters related to jobs". Government 
members appeared embarrassed, and Mr Tiziano Treu, the 
labour minister, pointed out the meeting was merely 
consultative. Unions, on the other hand, congratulated 
President Scalfaro. 

Last September's jobs accord envisaged accelerating 
public works programmes and easing employment 
legislation to bring down Italy's jobless rate. This is about 
12 per cent of tbe active population, nearly double that 
figure in the depressed south. Robert Graham. Rome 

Nato command compromise 

Germany and the US have raised the possibility of a 
compromise in the dispute over whether Nat o‘s southern 
command, based in Naples, should be headed by a 
European or an American. A proposal to postpone tbe 
issue’s final resolution for five to seven years was floated 
during this week's talks in Bonn between Mr William 
Cohen, the new US defence secretary, and his German 
counterpart. Mr Volker Rflbe. 

British officials said the solution could lie in promoting 
European officers to more senior positions in Naples - a 
process which has already begun - while leaving the top 
job ht US hands. 

France has said it will suspend its gradual integration 
into Nato's military wing unless it gets satisfaction on 
key demands. It wants the US to hand over, or at least 
share with the Europeans, its long-standing control of the 
Naples command. 

Mr Cohen - on his first trip to Germany -i reaffirmed 
that the US would withdraw its troops from Bosnia as 
planned in mid-1998. prompting Mr Ruhe to insist 
that in that event European peacekeepers would leave as 
well Ralph Atkins. Bonn, and Bruce Clark. London 

Commission settles for 20 

The European Commission agreed last night to set a 
celling of 20 commissioners to cope with the prospective 
admission of central and eastern European countries at 
the turn of the century. 

The agreement followed a long and difficult debate, 
with large member states pressing for a reduction in the 
number and smaller countries insistent ou preserving 
tbeir right to a commissioner. There are 20 commissioners 
at present: Britain, France, Germany, Italy and Spain 
have two each. 

The final Commission proposal, to be submitted to tbe 
EU's inter-governmental conference, establishes the 
principle of seniority explicitly for the first time. Thus, 
some commissioners will have portfolios and others not 
France is pressing for the Commission to be cut down to 
around 10 so that commissioners have “real jobs”; smaller 
states have threatened to block a conclusion If they lose 
their commissioner. Lionel Barber. Brussels 

ECONOMIC WATCH 


Scant growth in Germany 
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Germany's economy saw 
almost no growth in the 
final three months of 1996 
compared with the 
previous quarter, according 
to the federal statistics 
office. This followed a 
revised increase in gross 
domestic product of just 
over 0.5 per cent in the 
previous quarter. However, 
as indicated in earlier 
figures, GDP for the year 
was 1.4 per cent higher 
than in 1995. Faster growth 
is expected this year, 
helped fay a weaker D-Mark 
and the rebuilding of 
industrial stocks. The 
government expects economic activity to rise by 2.5 per 
emit in 1997. Employment meanwhile, continues to foil 
with a 491,000 drop in the number of people in worts In the 
final three months of 1996 compared with the wbia period 
a year before. Official unemployment figures for 
February, due today, are expected to show a much 
smaller rise In the headline total compared with 
January' s 500,000 increase. Industrial production fell by a 
seasonally-adjusted 1,7 per cent in January compared 
with December. Exceptionally cold weather contributed tfl 
25 per cent drop in construction, but zaanufocturing 
output rose by 1.4 per cent and Investment goods 
production by 7.5 per cent. Ralph Atkins, Bom 

■ Spain’s fourth quarter GDP rose by 0.8 per cent from 
the third quarter, and by 2£ per cent from a year eariier, 
the national statistics institute said. 
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Economic ministers appointed in South Korean government reshuffle asia-pacific news digest 
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Kim replaces nearly half his cabinet 


By John Burton h Seoul 

Mr Rim Young-sam. the South 
Korean president, yesterday 
replaced nearly bis 22-member 
cabinet, including the main eco- 
nomic minis ters, as part of a gov- 
ernment shake-up in response to 
the Hanbo loan scandal. 

The reshuffle has provoked criti- 
cism that the frequent change of 
ministers during Mr Kim’s admin- 
istration has led to inconsistent 
policies that have harmed eco- 
nomic performance. 

Mr Kang Kyong-shik. a govern- 


ing party MP, will become the 
sixth finance minister to serve 
under Mr Kim since the president 
took office in February 1993. The 
average term of ministers in this 
post is less titan 10 months. 

Those replaced yesterday were 
not directly Implicated In the scan- 
dal. But most of their departments 
either approved the bankrupt 
Hanbo Steel project or conducted a 
probe, criticised for being inade- 
quate, of allegations that officials 
were bribed to farce banks to make 
loans to Hanbo. 

The ministries involved in the 


reshuffle included home affairs, 
justice, trade and industry, con- 
struction and transport, science 
and technology, culture and sports, 
the fair trade commission, and 
patriots and veterans affairs. 

The reshuffle follows the 
appointment of Mr Koh Sun as the 
new prime minister and .the 
replacement of top presidential 
aides, including the economic 
adviser. 

Mr Kang had a long career in 
state economic posts, including 
Serving as finanrp Tntnfsfftr in 1982. 
before becoming a governing party 


MP. He is a dose political ally of 
Mr Kim since he represents a dis- 
trict in the port city of Pusan, the 
president’s political stronghold, 
and has advised him on economic 
affairs. 

Considered a supporter of reform 
anH market opening in an economy 
that is still strongly influenced by 
state intervention, Mr Kan g is 
expected to play a crucial role in 
the new prime minister’s pro- 
gramme to ease or eliminate some 
of the 11,000 admini strativ e regula- 
tions- They have been blamed for 
banning economic competitiveness 


and fostering official corruption. 

Mr Lim Chang-yuel. the vice 
Fpfln c e minister, was appointed to 
head the trade and industry minis- 
try, and Mr K«ng Qon-t&e. a former 
agriculture minister, became the 
nation's second home a ffair s minis- 
ter in three weeks. 

The hpfld of the patriots and vet- 
erans affair s ministry is believed to 
have been dismissed because of his 
close ties with the president’s son, 
Mr wftn Hyun-chul, who has been 
suspected of being involved in the 
Hanbo yanrfai although o fficiall y 
rfftanpd of any wrongdoing. 


Marcos skeletons rattle in boardrooms 

Justin Marozzi on uphill attempts to recover assets acquired under the Philippines dictator 


HK mint stake 
sold to China 

An arm of China's central bank is to take a stake in a - 
money printing plant in Hoag Kong, another example <*- 
mainland companies taking stakes is toyconmandal : 
groups in the teiritoiy. China Banknote Printing and 1 
Minting Corporation (CBPMO. a subsidiary of People’s . 
Bank of China, which prints and mints the Chinese yuan, 
has agreed to pay HK«£Sm <US$5£aa) for 15 per cent or 
Hong Kong Note Printing Limited (HKNPL). 

HKNPL has been wholly owned by the Hong Kong 
government through the Exchange Fund, the territory's 
treasure chest, since April last year. The acquisition was 
welcomed by both Mr Donald 1 bang, Hong Kong's 
financial secretary, and Mr Joseph Yam, chief executive 
of the Hong Kong Monetary Authority, tbede/orfo 
central bank. 

In May 1994 Bank ol China became the territories’ third 
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E leven years and two 
presidents after a 
“people power” revo- 
lution swept Philippines 
dictator Ferdinand Marcos 
out of office, the corruption 
of his era still overshadows 
the boardrooms of some of 
tire country's biggest compa- 
nies. 

Wi thin three days of the 
revolution. President Cor- 
azon Aquino established the 
Presidential Commission on 
Good Government (PCGG) to 
recover ill-gotten assets 
accumulated during thfe Mar- 
cos years. It was empowered 
to sequestrate these assets 
and begin legal proceedings 
to prove their illegitimate 
Origin. But the PCGG’s 
efforts, which include 
placing directors on 
company boards, have run 
into an embarrassing stale- 
mate. 

Attempts to unravel the 
rampant cronyism, under 
which the late Mr Marcos 
distributed large chunks of 
the economy to bis friends 
and allies, have all but 
foundered in an intermina- 
ble mass of legal disputes 
and diversionary tactics in 
response to more than 500 
PCGG writs. One leading 
Philippine business dynasty 
associated with Marcos, the 
Cojuangco family, has had 
writs served on more than 
250 of its companies. 

While legal cases proceed 
at a snail’s pace, the PCGG 


has what many regard as a 
detrimental influence . on 
company boards. These 
include some big listed 
groups such as Philippine 
Long Distance Telephone 
Company (PLTD). the tele- 
communications company 
also listed in New York, San 
Miguel, the country’s largest 
beer and food company, and 
PCIBank. beset by internal 
disputes over share owner- 
ship. 

Many analysts believe that 
San Miguel has been ham- 
pered in efforts to raise capi- 
tal by the majority of PCGG 
directors on its 15-strong 
board. San Miguel maintains 
silence but there is evidence 
elsewhere that the PCGG’s 
conservative and passive 
role is hampering efforts by 
corporate managements to 
profit from the Philippines’ 
economic deregulation. 

In another ownership dis- 
pute. Puerto Azul, a property 
company, haft its attempts to 
list an the Manila exchange 
frustrated after a fight 
between the Marcos family, 
the stock exchange, the 
PCGG and the Securities and 
Exchange Commission. 

But Mr Magtanggol Guni- 
gundo, chairman of the 
PCGG. brushes aside criti- 
cism. “We don't meddle with 
management. If you really 
need to increase capital and 
it will redound to the inter- 
ests of the company and will 
benefit the government 




Ferdinand and Imelda Marcos: a lingering effect 


stake, we will not be a hin- 
drance.” He points to the 
commercial success of the 
PLOT with the commission 
on board. He also says 
groups such as Traders 
Royal Bank and United 
Coconut Planters Bank have 
benefited from the commis- 
sion’s choice of directors. 

Mr Gunigondo says the 


commission has been out- 
gunned. “You’re up against 
t-hp big families under the 
Marcoses and their cronies. 
They used dummies, fronts, 
layers of corporations - here 
and abroad to conceal their 
assets.” 

The PCGG should have 
been given more teeth from 
the start, he says. ”1 would 


have declared the assets 
ill-gotten a n d given the bur- 
den of proof to the cro nie s to 
prove they were lawfully 
acquired or otherwise 
declared forfeited and confis- 
cated. That would have 
chang ed everything and I 
would have finished the 
work in a year." 

At the heart of the prob- 
lem, say observers, ties a 
painfully slow legal system 
open to outside influence- Mr 
Deodaro Locsin, a newspaper 
columnist and PCGG direc- 
tor on the San Miguel board, 
says political considerations 
may weigh too heavily with 
the courts in certain PCGG 
cases. If a crony is judged to 
be in favour with the govern- 
ment, the court is more 
likely to rule against the 
commission, he says. 

Mr Alex Magno, professor 
of politics at the University 
of the Philippines, describes 
the country's judiciary as 
“strong, capricious and cor- 
rupt". He is pessimistic. 
“The PCGG was doomed 
from the start ft could not 
confiscate outright Every- 
thing barf to go through the 
c ou r ts . It also has the worst 
lawyers because they’re on 
government pay. If you're a 
lawyer you have to be des- 
perate to get a job there.” 

PCGG successes are few 
and far between but some 
individuals have voluntarily 
turned over gains from the 
Marcos era. One of them. Mr 


Jose Yao Campos, surren- 
dered assets from which the 
government has so far real- 
ised 3ibn pesos ($l-2hnj. 

Because of a long legal 
battle, the Philippines has 
yet to recover any of the 
$500m which it claims is 
held in Marcos bank 
accounts in Switzerland. A 
series of court appeals has 
followed a Swiss tribunal 
ruling in 1990 upholding the 
PCGG’s right to freeze toe 
Marcos bank accounts. 

Some would argue Filipi- 
nos are too willing to forgive 
and forget. The PCGG has 
toiled conspicuously in its 
attempts to implement a sto- 
gie writ of sequestration on 
the Chinese-Filipino busi- 
nessman Mr Lucio Tan. 
Worth an estimated $8bn, 
with an empire of unlisted 
companies dating back to 
the Marcos years, Mr Tan is 
perhaps the richest man in 
the Philippines. Many claim 
he awes bis wealth to close 
ties with Marcos. 

Mrs Imelda Marcos, sup- 
posedly the real power 
behind her husband’s 
throne, is now a congress- 
woman living in the most 
exclusive condominium 
block in Manila. There is 
tittle prospect of a speedy 
resolution to the PCGG 
cases. Mr Gunigondo says: 
“The ghost of Marcos still 
haunts this country - and 
it's definitely not a friendly 
one.” 


Bank and Standard Chartered. Lansr Lucas. Mono Rooq 

Vietnamese fine for investor 

The authorities in Ho Chi Minh City have reco mmende d 
fining the Vietnam-based unit of Hong Kong’s Peregrine 
Investments Holdings $100,000 for alleged abuse of 
business licences. Peregrine Capital Vietnam (PCV) waa . 
one of the first investors in the country when it opened 
up to foreign capital in the early 1990s. 

City officials say PCV had been operating a 
representative office at a site without a “location permit". 
They have recommended the Hanoi-based mlnlstry'df 
trade - which licenses such offices - fine PCV to r toiling 
to have the permit Five affiliates of PCV were also 
re commen ded to be fined $10,000 each. 

PCV is 40 per cent held by Mr Nguyen Trung True, an 
Austr alian businessman of Vietnamese origin, and his 
Malaysian wife and the rest by Hong Kong-based 
peregrine Investment Holdings. Jeremy Grant, Hanot 

Six In Australian airport bids 

A shortlist of six consortia have been invited to submit 
revised offers for the Melbourne, Brisbane and Perth 
airports by mid-April, as part of an A$2bn {US$1 -6bn) 
airports privatisation programme. 

Nine consortia - mast made up of both international . 
ami domestic players - put in a total of IB bids in the first 
round of bidding, which closed on January 30. The 
government has said it intends to sell oil 22 airports run 
by toe Federal Airports Corporation but has started by 
offering long-term leases on these three ouly.lt hopes to 
complete the sales by end-June. Nikki Tail, Sydney 

Taiwan to lift futures ban 

Taiwan plans to lift a ban on local trading of Taiwan 
stock index futures listed offshore in a liberalisation \ 
measure welcomed by Taiwan investors. Mr Paul Chiu, 
central bank governor, also said yesterday that the 
Taiwan, stock exchange would launch share warrants fix' 
the first time- Both moves will be approved in April. The 
announcement follows the passage on Tuesday of laws 
paving the way far establishment of a domestic fiitures 
exchange. Laura Tyson. Taipei 

■ P hilip pine inflation fell to 4.4 per cent in February, 
against 5 per cent in the previous month, after another 
sharp toll In the price of rice. Justin Marozzi. Manila 
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Australian economic growth ' J ' ' aI| " n 
rate falls below 3.5% forecast 


In the world of 
automotive 
component systems, 
Rockwell 
is world class. 


By tfkid Taft in Sydney 

Australia's economic growth - 
rate fell to 3.1 per cent, year- 
on-year, in the last quarter 
1 of 1996, but Mr Peter Cos- 
j tello, federal treasurer, 
insisted the government was 
on track to meet its target of 
i 35 per cent growth forecast 
far the 1996-07 fi n an ci a l year.. 

1 which ends to June. 

The Liberal-National coali- 
tion government has 
recently taken heart from an 
apparent upturn in. economic 
activity in the past two 
months - probably a delayed 
reaction to three official 
interest rate cuts to the sec- 
ond half of 1996. Data for 
January’s retail sales and 
building approvals, pub- 
lished earlier this week, 
showed signs of consumer 
confidence returning. 

“I think all would agree 
that the economy has been 
strengthening to 1997 and 
we’d be Looking forward to 
strong growth, which I think 
does make those targets 
achievable,” Mr .Costello said 
yesterday. 

The figure reflected 
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growth of just 0.5 per cent, 
seasonally adjusted, to 1996’s 
final quarter, down from a 
revised 0.6 per cent to the 
September quarter. 

Although some slowdown 
had been expected, this was 
weaker than most analysts 
had forecast Predictions for 
the year-on-year growth rate 
in the December quarter had 
stood at around &5 per cent 

The growth rate has now 
fallen from over 4 per cent in 


the first part of 1996. 

Private consumption was 
particularly weak, rising by 
only 2.8 per cent in 1996 
overall, the -lowest year-on- 
year increase for almost 
three years. By contrast, 
business sector investment 
increased by 20 per cent 

The “two-tier” nature of 
toe Australian economy to 
late 1996 was also confirmed 

by yesterday's data, with the 
raining, communications and 


agricultural sectors continu- 
ing to grow fairly strongly, 
while manufacturing output 
fell 2.6 per ceit 
The Labor apposition 
pointed out that the Austra- 
lian economy had probably 
fallen to an annualised 
growth rate of little more 
than 2 per cent to the second 
half of 1996, and would need 
to rebound very strongly to 
meet the 3.5 per cent target- 
“Even if the economy is 
picking up, which we all 
hope very much it is, I don’t 
think anyone believes that 
that kind of surge is now 
possible," said Mr Gareth 
Evans, shadow treasurer. 

Mr Evans warned that if 
the growth forecast was 
missed, the government’s 
efforts to pare the federal 
budget deficit could be jeop- 
ardised (as revenues would 
be depressed). The govern- 
ment originally forecast a 
A$5.65bn (US$4.4bn) deficit 
for 1996-97 in its budget last 
August but has since been 
obliged to revise this to 
A$8.48bn, largely because of 
an expected shortfall to cor- 
porate tax revenues. 


Pakistan debt Camdessus urges 
concern revives reforms on India 


^ Rockwell 


I By Farftan Bokhari 
in Islamabad 

An International Monetary 
Fund mission has arrived in 
Pakistan amid fresh concern 
over the country's relations 
with its creditors and Its 
ability to meet targets set by 
the Washington-based organ- 
isation. 

At stake to the short-run 
is disbursement in April of 
the next tranche of $122m as 
part of Pakistan's $83im 
standby loan agreement 
with the IMF. Bankers say 
without this money Pakistan 
could face a loss of confi- 
dence, exacerbating difficul- 
ties meeting service pay- 
ments on ha $30bn foreign 
debt 

Pakistan faces service pay- 
ments of over S2bn by June, 
but reserves total only $lbn 
- enough to finance less 
than five weeks of imports. 
The trade deficit is expected 


to reach $3.5bn when the 
fin an c ial year ends to June. 

Officials insist reform pro- 
posals promising to encour- 
age new investments, attract 
foreign exchange deposits at 
local banks and revamp the 
tax system, outlined by 
Prime Minister Nawaz Shar- 
if's month -old government, 
will satisfy the IMF for the 
time being. 

But private sector econo- 
mists say there is concern 
over the budget deficit This 
is unlikely to be reduced to 4 
per cent of gross domestic 
product, from 6.3 per emit 
last year, because of poor tax 
revenues. Trimming the defi- 
cit Is a central condition for 
continued IMF cooperation. 
Failure to meet the targets 
under the standby credit , 
could prevent Pakistan win- 
ning a larger credit under 1 
the IMF’s s tr u ctural adjust- j 
meat facility, cm which the , 
new government is counting. I 


By Mark Nicholson 
in New Delh! 

India must further tighten 
its fiscal discipline and 
embark with "boldness" on a 
“second wave" of structural 
reforms if it is to emui^ty ita 
faster-growing south-east 
Asian neighbours, Mr Michel 
C am dessus, managing direc- 
tor of the International Mon- 
etary Fund, said yesterday. 

He said the recent slow- 
down to industrial output 
and export growth suggested 
toe e ffect of the first wave of 
structural reform measures 
might be “losing its momen- 
tum”. 

He urged India's govern- 
ment to build on the past 
five years of reforms and 
“try to do the other half of 
the journey towards catch- 
tog up the pesfonnance of 
the Asian tigers”. 

After a four-day-visit to 
I ndi a . Mr Camdessus praised 


the fiscal tightening and tax- 
cutting budget last week by 
Mr P. Chidambaram , finance 
minister, but called it only a 
“determined start" to tack- 
ling India's gross public sec- 
tor deficit 

He suggested Mr Chidam- 
baram's projection of tax 
revenue buoyancy resulting 
from sharp cuts in personal 
and corporate tax might be 
“optimistic". There was a 
danger lower taxes might 
result in a revenue shortfall- 

Mr Camdessus urged the 
government to move more 
aggressively to speed up pri- 
vatisation and encourage 
public sector re fo rm through 
greater competition, while 

farther reforming labour and 

companies law. 

He also said India should 
and could “within months" 
begin taking the first “defth- 
erate" and "decisive’’ steps 

towards foil capital acccount 

convertibility. 
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Republicans step up pressure on Clinton 



•Vii j 
* ■- 


- By Gerard Baker 
?»= ; ■ . {ft Washington r 

Leading Republicans 
■ • * ,.= « -- yesterday, intensified . their- 

efforts to force the appotot- 
, ment of an Independent 

t.:, ' . prosecutor to Investigate the 

Democratic party's 'Amdraiff' 

. tag activities in last year’s 
L election campaigns. ; . . 

1C |f H j. u Sen Trent Xott,. the. Senate 
l| **lsi--maJorlty leader, proposed a 
resolution that called upon 
: • Ms JandtRenb, attorney gen- 
' era], to appoint & special 

counsel to . look into the 
' l> " ■ growing allegations of 

*-'•» • . improper behaviour by lead- 

tag Democrats up to and 
c : J including President Bill Clto- 

■ t. . ton and Vice .President A1 

Gore. 

Tr.-r - . Sen Lott said any investi- 

gation should be focused - 
narrowly on activities to the 

• J_, . . "■■■■• presidential campaign last 

year, and rejected calls from 
’ same to Congress that the 

range of the inquiry should 
should be broadened to 
lift l Jit' * j, include allegations of «or- 
* 11 ^ rapt practices by many sona-. 

tors and rangressmenithem-' 
• s’ selves. 

* ’ : The president and vice 

president have been bested 

- for months by multiplying 

allegations of impropriety in 

-- : - . . ' the way their . re-election 

. . campaign team solicited 
, funds from contributors, 
if * The allegations include. 

,-v claims that th&Dehajcrats to 

effect sold special' access to 
the president to a number of 
supporters, willing to pay 
large enough sums . *of 
money. It has also been 
alleged that . the party 
received substantial funds 
from groups .of mostly Asian- 
Axnerican businessmen - , in 
exchange for subtfe changes 
to administration policy - . 




lullin', lun 


■The president has come 
under heavy fire to the last 
few weeks after he admitted 
holding a long series ' of 
White - House, coffee sessions 
with big contributors, and 
for developing a variety of 
creative means of giving oth- 
ers access to him. Some con- 
tributors were invited to go 
jogging with the president, 
while others, who had paid 
rather more, were permitted 
to stay at the White House 
as overnight ■ guests of: Mr 
Clinton's. 

On Monday. Mr Gore. was 
thrust into the spotlight 
when he acknowledged that 
he hart Tnnrip telephone ra ils 
from the White House to 
potential donors to the Dem- 
ocratic party. The use of gov- 
ernment property for the 
soUcltation of political cam- 
paign fimds is expressly for- 
bidden by law. 

Last December Ms Reno 
rejected .a call by Senate 
Republicans to appoint an 
independent counsel, saying 
that the _ allegations of 
wrong-doing could be'" inves- 
tigated. by - the - ‘ Justice 
. Department through normal 
investigative routes. But the 
revelations in recent weeks 
of the roles played by both- 
the. prudent and the vice 
president themselves may 
force a change. Two Demo- 
cratic senators have now 
added their voices to the 
. calls for an independent 
counsel. 

A. formal request from the 
congress for. such a prosecu- 
tor, is likely to be made 
wffhln the -next few weeks. 
In . the meantime an investi- 
gation by a Senate commit- 
tee headed by Sen Fred 
-Thompson # under way and 
is expected to begin hearings 
.within the next few weeks. 
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in US aviation 


US commercial aviation will see steady £owth to the 
next several years. Federal Aviation Administration 
analysts predicted yesterday at their annual aviation 
forecast conference. . L . . ■ , : ■ . ' 

Dcsnesticafetravd-Wflltacreaseby A3p«centtlds - 
year and passenger growth is expected to average 
increases of 3^ per cent to 2008, said Mr John Rogers, 

director of the FAA Office of Avjation Pohcy and Plans. . 
The current strong US economy is a factor in increasing 
air travel, he said at a pre-conference briefing. 

In addition, the growing number of older people helps - 
boost air travel, since they tend to favour flying on 
vacations and to visit relatives and are relatively well oft 

Fiscal 1997 will be the third consecutive year to which 
the nation’s airlines have posted growth and profitability, 
said Ms Louis® MaiUett of the FAA. 

Airlines had total operating profits in 1996 of $8bn and a 
net profit of S2.7bn.she said. At the same time they had 
an increase to passenger load of 30m. AP. Washington 

Clinton seeks gun curb 

President Bill Clinton yesterday joined a campaign far 
tighter regulations car gun sales to foreigners in the US. 

Mr Gltoton urged the passage of a, Senate.Mll.maktog it 
illegal for nan-immigrant foreigners to carry or buy 
firearms. He also announced new proof-of-residency 
requirements for legal aliens buying guns under the 
current few. 

Mr Clinton said his Initiative was prompted by last 
month’s attack on tourists at the Empire State Building 
to New York City by & Palestinian teacher. The man had 
beg n living to a Florida motel for three weeks on a tourist 
visa before buying a gun there. ... AP. Washington 

Bankruptcies passim mark 

Far the first time, the number of Americans filing 
personal bankruptcies last year surged past lm. The 
increase has intensified criticism that consumers are 
taking court protection from creditors too lightly. 

There ware U342.700 bankruptcy filings last year, 
according to a survey of every OS bankruptcy jurisdiction 
by CDB Infotek, a Santa Ana public records research, firm. 
It was Up 35 per cent from 9JW64 in 1995- 

A frac tio n of those filings were commercial liquidations, 
typically small businesses, COB found. The rest ware 
personal bankruptcies. Most were perstHurt property . ■ 
liquidations of Chapter IS filings, which provide a shield 
whJfe dehtors and creditors work out repayment plans • • ~ 
from avaifehle income. 

Visa USA, whose members lose billions of dollars a year 
to bankruptcy filings, also bhecks the bankruptcy courts. . 
The credit card company’s studies showed consumer 
bantouptefea rose 26.6 per cant, from 883,000 in 1995 to 
1,117,000 last year, said Mr Kenneth Krone, senior 
vice-president of Visa USA. AP. Los Angeles 

Imp ressionists for auction 

One of the most important collections of impressionist, 
and post-Impwasioaist, art to reach the market for many 
year * ****** under the hammer at Christie’s New York on 
May 13. 13m collectiQn, wbieh includes works by Cteanne, 
Manet and Toutouae-LBUlrec, is estimated at upwards of 

It was formed around i960 by a Wall Street financier, 
the fete John Langeloth Loeb, and his wife Frances 
L^iman Loefe and procaetfe from the sale will go towards 
a charitable trust administered by their children. 

the highlight of the auction will be a portrait by 
Ctemne of his vrife to a yellow armchair. Three other 
niwiiar portraits are to museums, and competition far this 
one could push the pries towards gSQm*. beating the 
previous auction record for Cteanne of $38m, paid to 1993. 
A landscape by the French post-lmpressfoma af the 
rooftops of L’Bstsnae, with hints .towards Cubism, is 

- -- — >w. Ttmtimv 
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Reno; rejected call 


Opic comes under ideological fire 

It makes a regular profit for the US Treasury but conservatives and consumer 
advocates have it on a hit list of ‘welfare’ programmes, reports Mark Suzman 


I t uses no public money; 
it makes a steady profit 
for the Treasury and it 
has a 25-year track record to 
boosting exports and creat- 
ing new jobs. But the Over- 
seas Private Investment Cor- 
poration is facing 
destruction by its enemies to 
Congress. 

Less than six months ago, 
Opic. a government-owned 
agency which extends loan 
guarantees and political risk 
insurance for US businesses 
in emerging markets, was 
trumpeting its achieve- 
ments. After a record year to 
which tt supported 169 pro- 
jects generating $9Bbn In US 
exports, the administration 
was confident of getting 
Congress to extend Opic’s 
authorisation for five years, 
and even sought to double 
the statutory ceding on its 
total exposure to $45bn. 

But after a surprise defeat 
of those proposals last Sep- 
tember. Qpic's fortunes have 
taken a sharp turn for the 
worse. First it received only 
a temporary one-year re-au- 
thorisation; then Mrs Ruth 
Barkin, its president, 
announced that she would 
sterp down at the end of this 
month; and now the organi- 
sation finds itself fighting 


not just for a renewal of its 
mandate, but for its very 
survival. 

Opic has become a prime 
target for an unlikely coali- 
tion of conservatives and 
consumer interest advocates 
committed to reducing gov- 
ernment involvement in 
business. Led by Mr John 
Katdch, the Republican head 
of the House budget commit- 
tee. they have put Opic high 
on the hit-list of a “dirty 
dozen” federal programmes 
accused of providing “wel- 
fare" - unnecessary govern- 
ment subsidies that distort 
investment decisions - for 
big corporations. 

“It's seen as a matter of 
fairness," says Mr Jim Shee- 
han, a research associate at 
the Competitive Enterprise 
Institute, a free enterprise 
think-tank. “Congress has 
set domestic limits on wel- 
fare for legal immigrants 
and other groups and it’s 
seen as inappropriate for 
large, profitable corporations 
to continue receiving then- 
own benefits from organisa- 
tions like Opic.” 

That belief has led Mr Kas- 
ich other ffnn p w m )i >n 
to demand Opic be required 
to cease any new govern- 
ment-guaranteed business 


and be left merely to manage 
its existing portfolio. Mr 
Trent Lott the Senate major- 
ity leader, has similarly sin- 
gled out the agency as one 
“to danger of being changed, 
phased ont or eliminated”, 
during the current congres- 
sional session. 

Adding to Opic’s woes is 
growing concern about the 
security of some of its loans, 
particularly to the former 
Soviet Union. In 1992 and 
1994, tiie administration had 
little difficulty in getting 
congressional approval for 
expanding Opic’s activities, 
and over that period out- 
standing commitment*; to 
Russia and a range of new 
equity Investment funds rose 
sharply. However, critics say 
many of these transactions 
have been driven by foreign 
policy needs and make little 
business sense. 

A s a result, although 
the default rate far 
Opic i n vestments is 
historically very low - 
around 1-2 per cent - there 
are fears that the govern- 
ment is now over-exposed. 

Some of the more fiery 
rhetoric has suggested a 
string of defaults could 
result in an international 


equivalent of the savings 
and loan crisis, when the 
state paid billions to ball out 
domestic lenders in the late 
1980s. 

But while even supporters 
admit Qpic’s activities have 
become more politically 
driven under the Clinton 
a dminis tration, it is still 
unclear if there is any seri- 
ous risk to taxpayers. In its 
defence, the agency points 
out that it has built up 
reserves of $2.7bn and last 
year continued its unbroken 
record of being a net contrib- 
utor to the Treasury, making 
a profit of over $200m. 

Meanwhile, the anti-Opic 
onslaught has spurred a 
belated response from busi- 
ness and international 
affairs groups, anxious both 
to highlight the agency's 
critical role in promoting 
important international 
investments and to head off 
attacks on other, similar 
agencies such as the US 
Export-Import Bank. 

“These are very important 
markets and without Opic 
American companies would 
not be able to invest,” insists 
Mr Edmund Rice, executive 
director of the Coalition for 
Employment through 
Exports, a group of leading 


US exporters. "Not only does 
it create jobs in the US, it 
helps maintain a US busi- 
ness presence in markets 
that would otherwise be 
taken by competitors." 

Nevertheless, although the 
administration has rejected 
plans to merge Opic with the 
Exunbank and the Trade 
Development Agency, a 
smaller organisation that 
does similar work, it recog- 
nises that the strength of the 
current opposition makes a 
resurrection of last year's 
failed proposals impossible. 
Instead, it is expected to 
offer some form of compro- 
mise, perhaps seeking re-au- 
thorisation for only two 
years with the promise of 
extra scrutiny to ensure US 
jobs are not threatened. 

Even that, however, may 
not be enough to win over a 
Congress that seems increas- 
ingly predisposed to reject 
the administration's argu- 
ment that Opic has much 
more to do with jobs and 
exports than corporate wel- 
fare. “Last year’s vote was a 
clear signal," says one con- 
gressional official. “Opic is 
one of the programmes 
where we're finding it quite 
easy to generate support for 
proposals to get rid of it." 
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US group under investigation in Sweden where investors are estimated to have lost $8m 

Forex company reveals London accounts 


By Clay Harris in London and 
DavreU Roberts Tien in Stockholm 

A US company which played a 
central role in a high-risk: currency 
trading scheme under investigation 
in Sweden, where investors are 
estimated to have lost at least 
SKrsSm ($8m), told the High Court 
in London yesterday that “substan- 
tial amounts of money” were held 
in its UK bank accounts. 

A lawyer for Fairbank Currency 
Exchange LLC also said the com- 
pany had done business in the UK. 
to explain why it had applied in 


London for a winding-up order, 
which was granted. 

Sweden's serious economic 
crimes office launched an investi- 
gation into Fairbank In December 
after ethnic Chinese investors 
there complained of making losses 
on currency trading. Fairbank then 
ceased operation in Sweden. 

Vinge KB. the law firm acting as 
receiver to Fairbanks Swedish 
associate companies, said yester- 
day that investors had been given 
receipts by Fairbank Currency 
Exchange Group in London, which 
was presumed to be same company 


or acting for it Claims by Swedish 
customers would be forwarded to 
the UK liquidator. 

The Swedish companies are 
owned by Mr Dannis Cheung, a 
British citizen. He previously ran 
Pagoda, a UK currency scheme 
under investigation by the Serious 
Fraud Office in London over 
alleged of $7.5m in inves- 

tors' ftrnds. 

Pagoda's activity helped to lead 
to a tightening of UK investment 
regulations last year. 

Although registered in Delaware, 
where its ownership is confidential 


under state law. Fair bank’s office 
is listed in internal company docu- 
ments at an address in Old Comp- 
ton Street, Soho, London, in prem- 
ises formerly used by Pagoda. 

Former employees in Sweden 
said Fairbank placed its currency 
trades by a "hot line" to London. 

Investigators in Sweden say Fair- 
bank routinely transferred client 
assets out of the country within 
two weeks of receipt They expect 
shortly to be granted permission 
by UK authorities to pursue their 
inquiries in Britain. 

Currency Exchange Services, an 


Pension reform 
unlikely to rock 
capital markets 




By Philip Coggan, 

Markets Editor 

Early indications are that 
the amount of new contribu- 
tions which will result from 
the reform of the state pen- 
sion system will be about 
£320m in the first year and 
growing by £320m a year 
afterwards. 

The reform is therefore 
unlikely to cause a revolu- 
tion in the financial markets 
in the near term. “This is 
not something the stock 
markets are going to get 
amazingly excited about." 
said Mr Keith Skeoch. chief 
economist at broker HSBC 
James Capel. 

At its peak - somewhere 
around 2040 - the new 
money flowing into the 
financial markets from the 
scheme will be of the order 
of £l4bn in today’s money. 
That sounds impressive 
until it is compared to the 
size of the pensions and 
savings industry at the 
moment Around £600bn is 
currently invested in pen- 
sion funds, according to the 
National Association of Pen- 
sion Funds, and the value of 
uni t trusts - mu tual funds - 
at the end of 1996 was 
£i30bn. 

The annual flows into the 
industry also dwarf the pro- 


Court to 
hear case 
on toy 
patents 

By Robert Wright 
in London 


Two US toy companies and a 
Japanese rival are 
embroiled in a patent dis- 
pute due before the High 
Court in London. 

Tyco Toys, from New Jer- 
sey, and Pilot Corporation of 
America, an offshoot of 
Pilot of Japan, issued a writ 
last month asking the court 
to declare that Tomy UK, a 
wholly-owned subsidiary of 
Tomy of Japan, had 
infringed two of their 
patents with its Megas- 
ketcher toy. 

The issuing of the writ, 
after similar action in the 
US, aims to protect Tyco’s 
S40m annual sales of its 
Magna Doodle toy. Magna 
Doodle, which retails at the 
Hamley's toy store in Lon- 
don for £21.99 ($35.70), is 
made and marketed by Tyco 
outside Japan under Licence 
from Pilot Corpo ra tion. 

Both toys use a metal sty- 
lus to draw on a magnetic 
screen and erase by pulling 
a lever. Tomy’s Mega- 
sketcher retails at Hamley's 
for £24.99. Hamley's said 
Magna Doodle slightly out- 
sold Megasketcher at the 
store last year, though exact 
figures woe not available. 
Tomy UK, which received 
the writ yesterday, is expec- 
ted to contest the action bat 
would not discuss the case. 

Tyco and Pilot are asking 
the court for an injunction , 
to restrain Tomy UK from 
breaching two UK patents 
related to the Magna Doc- I 
die. 

They are seeking a decla- 
ration that the patents are 
valid and have been 
infringed by Tomy UK. They 
want the coart to have 
destroyed material held by 
Tomy UK which they say 
infringes the patents and for 
the court to assess damages. 

»lr Clive Thorne of law 
firm Denton Half, represent- 
ing Tyco Toys and Pilot, 
said the action had been to 
protect Tyco Toys’ market 
share. Tyco Toys had global 
sales of 5709.lm in the year 
to December 1995. Tomy UK 
bad sales in the year to 
March 1995 or £58. 4m. 

Chicken and egg. Page 15 


posed revenues from the 
government’s scheme. The 
NAPF says that occupational 
pension schemes received 
£7.4bn of employer contribu- 
tions last year and £3.7bn 
from employees. The net 
amount of money invested in 
unit trusts last year was 
£6.5bn while the Association 
or British Insurers says that 
personal pension schemes 
gathered in over £6bn in 
1995- 

Total institutional cash 
flow, according to the Office 
for National Statistics, was 
£45.7bn in 1995 and £50.3bn 
in the first three quarters. 
The odd £320m from the gov- 
ernment schemes will be 
just a drop in the bucket by 
comparison. 

Furthermore, the first pay- 
ments into the scheme will 
not be made for several 
years and it is possible that 
the scheme will not be 
enacted if the government 
loses the general election, 
expected on May 1. 

The main impact, said Mr 
Skeoch. might occur if the 
government's scheme causes 
a change in investing cul- 
ture, with individuals much 
more actively involved in 
the stock market. 

The widespread use of 
so-called “401 (k) M personal 
pension funds in the US is 
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Social service minister Peter LiDey fleft) and premier John Major launch (he reform plan 


-Pensions ' and ihe state . 

• 1911 Stetepeosfons i ntro d u ced by Lfoeraf party government 

'• 1948 Labor govemmsnt introduces the universal basic state 
penskvT starting at hgs 65 for men and 60 for women 

• 1975 Legislation, tor state eamtags-reiated pension scheme 
(Sops) to provide second-tier eamfeigs-ralalsd pension; approved 
with att-party support ; 

• I960 Pension fink with earnings broken; m future to be uprated 
oniytoHne wtih prices •' • 

• 1986 Fast bto cut in Serps with right to shift into personal 

pensions ... . 

• 1995 Second big ait in Serps and equalisation of state pension 

CQB at 65 far men and. women . • 

• 1997' Government proposes privatising twfc state pensfan and 
Serps for Bie next generatfan . ' 


one of the main reasons 
cited for the phenomenal 
growth of the mutual Auds 
industry in recent years, and 
is a factor behind the 
strength of the US stock 
market 

The shift to the new 
scheme might encourage 


individuals to put in addi- 
tional contributions into 
their personal pension hinds, 
thus increasing the amount 
of money flowing into the 
capital markets. 

However, there are rea- 
sons to doubt that this will 
happen. One of the ways 


that the UK government is 
planning to pay for the cost 
of National Insurance 
rebates is by removing tax 
relief for new entrants to 
pension schemes. 

But industry analysts 
point out that it is quite 
hard to get young people 
interested in pensions in the 
first place; th e wiain «»ning 
point is the tax relief. Take 
that away and the prospect 
of Investing for a benefit 
which win not be received 
for 30 years will not seem 
that enticing. 

This is especially so as the 
government has pnt in place 
other savings schemes - Per- 
sonal Equity Plans and Tax 
Exempt Special Savings 
Accounts, which have as 
attractive tax benefits as the 
pension scheme but which 
will be much more flexible. 


English-registered company operat- 
ing from the same Soho office as 
FOirhank, withdrew its application 
for authorisation by the UK Securi- 
ties and Futures Authority in 
December, after the Swedish inves- 
tigation was launched. Until then, 
it bad been allowed to operate on 
an Interim basis- As well as supply- 
ing foreign exchange prices to Fair- 
bank, CES said it kept Us records 
and acted as its agent. 

The activity of the Fairbank 
associate companies did not 
require authorisation under Swed- 
ish law. 


Nat West 
Markets 
growth 
charted 


By John Gapper, 

Banking Editor 

National Westminster 
Bank’s bond derivatives 
arm, in which a £50m 
($8lm) “hole" was found 
last week, grew rapidly in 
the previous year as the 
bank switched more capital 
into securities trading. 

NatWest Markets, its 
investment banking arm, 
expanded its share of the 
global Interest rate swaps 
market, where suspended 
trader Mr Kyrlacos Papouis 
worked, by 15 per cent. 

Other Investment banks 
involved in European fixed 
interest swaps - financial 
instruments that allow cor- 
porate borrowo-s and inves- 
tors to adjust risks - said 
NatWest had made a strong 
bid to expand under Mr 
Jean-Franco is Nguyen, its 
37-year-old head of fixed 
income swaps. It recruited 
11 staff for the 66-strong 
operation last year, and 
expanded its outstanding 
swaps from £379bn to 
£550bn in notional value. 
According to Swaps Moni- 
tor, the US publication, the 
global interest rate swaps 
market grew from 
$560,000bn to $890,000bn In 
notional contracts between 
1995 and 1996. 


EU demanded tougher abattoir rules 


H ygiene at slaughter- 
houses has been a 
central issue since 
the crisis over bovine 
spongiform encephalopathy 
- “mad cow disease" - broke 
nearly a year ago. 

The European Union, 
alarmed at reports or failings 
at abattoirs, insisted last 
June that better controls in 
the UK should be a precondi- 
tion for any easing of the 
beef export ban. 

Concern has centred on 
the safe removal of specified 
bovine offals - the organs in 
cattle thought most likely to 
be infected with BSE. These 
include the brain and spinal 
cord. The government ban- 
ned the offals from human 
food in 1939, three years 
after the emergence of BSE 
in 1986. But the controls 
were not watertight and had 
to be progressively extended. 

Unannounced visits to 
abattoirs by state veterinari- 
ans in September and Octo- 
ber 1995 produced worrying 
evidence that the rules were 


Contamination alarmed meat inspectors 


Some British slaughterhouses were found In 
a report by government hygiene inspectors 
to be breeding grounds for potentially lethal 
organisms and to have very poor food safety 
standards, George Parker writes. 

The most alarming finding in the 1995 
draft report, which was suppressed by the 
government, was that anim al excrement 
was finding its way on to carcases being 
prepared for human consumption. The 
excrement can harbour e-coli 0157, the 
organism responsible for the recent food 
poisoning outbreaks in Scotland In which 18 
people have died. 

“Major faecal contamination on the car- 
case, due to poor dressing practices, is a 


serious cause for concern," the hygiene 
advice team say in the report. 

They continue: “Dirty animals arriving at 
the abattoir are a cause of further contami- 
nation; organisms such as escberldtia 0157 
and salmonella can be introduced into the 
plant on the skins of dirty livestock.” 

The report says many abattoirs were 
accepting filthy animals for slaughter. It 
adds that many slaughterhouses did not 
have a policy on dealing with dirty stock. 
“Dirty livestock were semi as the major 
canse of poor standards of hygienic 
dressing," the report says. “Most plants 
have no formal procedure to clean up dirty 
stock." 


still being floated. Nearly 
half the visits found non- 
compliance with the rules, 
including cases in which 
pieces of spinal cord were 
still attached to carcases. 

As a result of the 1995 find- 
ings. the government in 
December that year banned 
slaughterhouses from using 
the whole vertebral column. 


When the BSE crisis erupted 
in March last year. Mr Keith 
Meldrum, the government's 
chief veterinarian, told a 
House of Commons commit- 
tee that small pieces of spi- 
nal coTd were still being 
found on carcases in abat- 
toirs. although in far fewer 
cases. 

The opposition Labour 


Party blamed cuts in the 
state veterinary service for 
the failure of abattoirs to 
stick to the rules. Others 
pointed to the fact that 
responsibility for abattoir 
inspection lay with munici- 
pal authorities, so that 
enforcement was variable. 

In April 1995, the govern- 
ment created a unified. 


Railway companies franchise commitments to new traction and rolling stock 


national system of inspec- 
tion, the Meat Hygiene Ser- 
vice. The agriculture minis- 
try says action taken since 
late 1995 has led to “a very 
clear improvement”. 

Spot checks have found no. 
trace of spinal cord attached 
to carcases for human con- 
sumption since last March. 
Minor infractions of rules 
were found in about 1 per 
cent of visits to slaughter- 
houses between September 
and December. 

This improvement must be 
thanks partly to the extra 
450 staff recruited by the 
MHS, nearly doubling its 
workforce. Funding far these 
inspectors and veterinarians 
did not become available 
until after the March 20 cri- 
sis. The MHS has stepped up 
legal action against slaugh- 
terhouses that break rules, 
with three convictions since 
last April and several more 
cases coming to trial’ or 
under Investigation. 

Alison Maitland 
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UK NEWS DIGEST 

Peugeot faces 
strike threat 

Workers at the Peugeot car factory at Ryton, near 
Coventry in the English Midlands, have voted heavily in 
favour of industrial actum, including a strike. In a dispute 
over pay and conditions. Members of the Transport and 
General Workers’ Union and the AEEU engineering work- 
ers’ nr yf nn at the French-owned company backed a strike 
by 1,721 vo tes to 383 and action short of a strike by 1,848 
to 243. The onions said the company wanted unilaterally 
to change working hours to bring in longer shifts, earlier 
starts and later finishing times. 

Peugeot said its two-year pay offer of 4J> per cent this 
year and the rate of inflation plus 0.5 per cent next year 
would lift the average pay of production workers to more 
than £17,000 this year. Union officials will decide today 
whether to call a strike. Andrew Botger 

Editorial Comment, page 13 

■ EU WORKERS’ REPRESENTATION 

Dalgety creates employee forum 

Dalgety, the pet food and agribusiness company, has 
become the first UK company to set up a European 
employee forum since the European Union works council 
directive came into force In September. The forum com- 
prises representatives from 14 European countries. Repre- 
sentatives will also he invited to join from Poland, the 
p/prh ffigpufrifn and Hungary - also not covered by the 
directive. Dalgety agreed its British workforce - which 
comprises 6,000 of the group's 10,000 European employees 
- should be represented on the works council even 
though the UK’s opt-out from the Maastricht treaty's 
social chap ter meant they did not have to be included. 
Dalgety followed the example of the 38 UK-owned multi- 
nationals which, voluntarily created European works 
councils before the September deadline - all of which also 
allowed for representation of UK workers. 

• Hie proportion of women with children aged under 
five who are economically active increased from 40 per 
emit to 54 per cent between 1986 and last year, according 
to official figures. The proportion of all women who were 
economically active increased from 68 per cent to 71 per 
cent, while the activity rate of men fen from 88 per cent to 
85 per cent. Andrew Bolger 

■ CLONING 

MPs warned over panic reaction 

Parliament should not rush Into a ban on human cloning 
research, the Human Fertilisation and Embryology 
Authority told MPs yesterday. The authority’s members, 
staff and advisers were giving evidence at the start of an 
inquiry into cloning by the House of Commons science 
and technology committee after the birth of a cloned 
sheep at the RosUn Institute in Scotland. 

Mrs Ruth Deech. the authority's chairman, warned 
against a “panic reaction" resulting in a han on all 
research involving human clones. This could block the 
development of valuable new medical techniques, she 
said. Mrs Deech warned the MPs that people could rir- 
cumvent UK legislation by travelling to other countries. 
“We effectively are at the meyoy of lower standards I 
abroad," she said. CHoe Cookson 

Editorial Comment, page 13 

■ TOURISM 







European visitors up 12% 

The number of European visitors to the UK rose by 12 per 
cent to 17.1m last year but those from the United States 
remained static at 3.7m. Tourists from the rest of the 
world rose by 4 per cent compared with 1995. In total, the 
UK attracted a record 26m overseas visitors - an 8 per 
cent increase on 1995. Ms Virginia Bottom! ey, chief 
national heritage minister, said that Britain's “trad and 
trendy” combination bad made the country irresistible to 
visitors. Overseas tourists spent £12-7bn ($20.7bn) - a 5 
per cent rise on the previous year but the amount spent 
by UK visitors elsewhere also increased by 6 per cent to 
£l6.7bn. This led to a widening of the trade deficit on the 
UK's tourism balance of payments from £3-6bn In 1995 to 
just under £4 bn last year. Scheherazade Dtmeshkhu 

■ NORTHERN IRELAND 

‘Loyalist’ ceasefire doubts deepen 

Fresh doubts shout the ceasefire by anti-republican “loy- 
alist" paramilitary groups in Northern Ireland emerged 
yesterday after a bomb left outside Sinn Fein offices in 
Monaghan in the Republic of Ireland on Monday was 
revealed to have contained commercial explosive of a type 
previously used by the Ulster Volunteer Force. Sinn F6in 
is the political wing of the Irish Republican Army and the 
UVF the military arm of the Progressive Unionist party. 
Police in the republic said the bomb contained 12kg of 
Power Gel 90 commercial explosive, but that only the det- 
onator exploded. No one has admitted responsibility. 
Northern Ireland police yesterday seized guns and ammu- 
nition during searches in a “loyalist area" of Belfast, the 
capital. i 

■ INTERNET j 


Orders start to revive train industry State bureaucracy goes electronic 


U ncertainties caused 
by rail privatisation 
led to a three-year 
gap in the placing of new 
orders and forced many com- 
panies to sbut plants or 
reduce the size of their work- 
forces. Adtranz, which took 
over much of the national 
network’s rolling stock man- 
ufacturing capacity in 1989. 
was forced to close a factory 
with the loss or nearly 3.000 
jobs. 

More than £1.5bn (S2.4bn; 
of new orders have been 
promised by the newly-priva- 
tised train operators and 
tight deadlines have been set 
by the government’s rail 
franchising director for the 
introduction of new trains. 
Contracts are finally starting 
to come through. 

Much of the UK industry 
is now owned by big interna- 
tional groups such as 


The London Underground railway’s Jubilee 
Line extension, a prestige project which will 
link the Canary Wharf office complex with 
the West End, is running between six and 
12 months behind schedule Charles Batche- 
lor writes. The 17km extension was due to 
have opened in March 1998. London Trans- 
port has previously insisted the extension 


would open on time. Mr Peter Ford. LT 
chairman, intended to announce a six- 
month delay this week bnt Sir George 
Young, chief transport minister, intervened 
when his advisers warned of a possible fur- 
ther delay. It is understood that Under- 
ground engineers have suggested the exten- 
sion is up to 10 months behind schedule. 


Adtranz (ABB Daimler-Benz j 
or GEC-Alsthom, the 
Anglo-French grouping. 

There is little standardisa- 
tion in the international rail 
industry and each country 
has its own long established 
systems for power supply, 
signalling and track dimen- 
sions. 

Adtranz and Porterbrook. 
the train leasing company, 
have so far had the best of 
the new orders. The order 
announced on Tuesday for 
Adtranz to supply 44 trains 
to the London. Tilbury & 


Southend line, which oper- 
ates to east of the capital, 
justified its decision to keep 
a 250-strong team of design- 
ers and engineers at its 
Derby plant in the F.nglish 
Midlands during the long 
gap in orders, the company 
said. 

But Adtranz 's rivals are 
also working on new train 
designs. GEC-Alsthom Is 
designing a train to be used 
anywhere on the network 
under what is known as its 
Juniper Project. 

The Railway Forum. 


which represents the indus- 
try. welcomed the Adtranz 
order. Mr David Morphet. 
director-general, said: “This 
is very encouraging. It is the 
first sign of the build Up." 

Mr Sandy Anderson, man- 
aging director of Porter- 
brook, said the moat signifi- 
cant aspect of the new 
generation trains was their 
ability to be used anywhere 
on the network. Rolling 
stock leasing companies and 
the train manufacturers 
wanted trains which could 
be transferred between lines 


if train operating franchises 
changed hands. 

The former state network 
designed trains to fit specific 
routes which meant they 
could not be used elsewhere. 
Moreover, several hundred 
trains still in use are 30 or 
more years old. These trains 
lack the crash resistance of 
modem designs and incorpo- 
rate slam doors which train 
operators regard as inconve- 
nient and less safe than 
driver-controlled electric 
doors. 

The cost of buying or leas- 
ing new trains may mean 
many older trains are refur- 
bished rather than replaced. 
But standardisation of 
design, changes in manufac- 
turing methods and cus- 
tomer pressure have cut 
prices sharply. 

Charles Batchelor 


interactive government forms are to be used for the first 
time in the UK. By the summer, newly self-employed 
people will be able to register their status and arrange 
their National Insurance contributions by using a per- 
sonal computer connected to the Internet. An electronic 
version, of existi n g forms is being developed by software 
company Microsoft and computer services company Elec- 
tronic Data Systems. The trial Is designed to clear the 
way for electronic versions of more important forms such 
as income tax returns. Mr Roger Freeman, minister for 
public service, said: “These four projects wilt give a fore- 
taste of the government's vision of a time whan people 
will no longer have to queue to fin in paper farms or send 
cheques for government licences.” Nicholas Denton 

■ CABLE TV 

257,000 sign up in best quarter 

Cable companies have just had their best quarterwifh 
257.392 signing up for cable services in the final three 
months of 1996. A total of 2Jj8m.UK homes are now con- 
nected to modem cable networks. In the quarter, the pen- 
etration rate — the proportion of those subscribing com- 
pared with those who could - reached 22.4 per cent, the 

highest level for four years, figures from the Independent 
Television Commission show. Raymond Sn&Jdy 
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MMSOtYDU BREAK THE UW. RECYCLE IMPROPERLY, YOU BREAK THE UK 

MEANWHILE, H0KHRES JUST CAME IN. 
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Whether your company produces^ite, tries to recycle it dr depends dri;a 
steady supply of raw materials, your busine^;l$^^ to be affected b^environmeiid' 
controls. There are thousands of regulations, &Dth in the U.S. and overseas; designed! 
to protect the environment These en viron mental standards are .in a constant state of 
flux, and can have Far-reaching.riskiii^ kipdsof businesses. -t 

. Fortunately, AIG speciaK^ in designing the ktnd of custom coverages you : 
need to cope successfully with changing conditions. In fact, AIG is; the only world- 



wide insurance and financial organization that helps manage your business risks 
with a broad range of customized services. Services like cleanup cost cap, hedging 
and market-making in commodities and stop-loss protection. And weve got the top 
financial ratings to back us up. So well be there to help keep your busi- ■ifri 
ness rolling along. M|M 

WORLD LEADERS IN INSURANCE AND FINANCIAL SERVICES 

tawteM (ntemfloiuf Grata tefc, Dept K 70 ftoa Street, Nn%|. NY 10Z7D 
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TECHNOLOGY 


Worth Watching « Vanessa Houlder 



Marker vaccine 
for cattle 

A “marker” vaccine that allows 
farmers to distinguish between 
infected and vaccinated cattle 
has been developed by Bayer, 
the German chemicals and 
pharmaceuticals group. 

Cattle infected with the 
respiratory disease known as 
infections bovine 
rhinotracbeitts QBR) can pass 
on the disease for the rest of 
their lives, even though they 
appear healthy. The infected 
wniwmifr cannot usually be 
distinguished from vaccinated 
animals because they have the 
same antibodies in their blood. 

The IBR marker vaccine, 
however, does not contain a 
particular protein which means 
that the antibodies in a 
vaccinated animal differ from 
those of infected animals. 

Bayer believes that the 
vaccine will help lower trade 
barriers In the European cattle 
market. Bayer is also working 
on a marker vaccine against 
swine fever. 

Bayer. Germany, tel 214301; 
fax 214308323. 


Green source 
of haemoglobin 

Pioneering research into the 
production of human 
haemoglobin from plants could 
eventually lessen reliance on 
blood donations from human 
volunteers, according to a 
report in today’s Nature. 

Scientists at the Hopitai de 
Bicfitre and the University of 
Ctzeaox in France inserted 
genes for producing human 
haemoglobin into tobacco 
plants. The plants were able to 
produce the two different 
human proteins - alpha and 
beta-glob ins - that make up 
haemoglobin. The assembled 
proteins were able to bind 
oxygen and carbon monoxide, 
like the natural form of human 


haemoglobin. 

Transgenic plants could 
become an inexpensive source 
of ^contaminated blood, the 
researchers say. 

Hdpital de Bic&tre. : France, tel 
146708989; fax 146706446. 


Laser beams into 
hazard sites 

A laser-based analysis 
technique developed by the 
nuclear industry makes it 
possible to examine materials 
and liquids in hazardous 
environments without needing 
to remove a sample. 

The technique, which 
stemmed from research carried 
out at Swansea University, was 
developed by Magnox Electric, 
the nuclear power station 
operator, for remote metal 
sampling in nuclear reactors. 
Previously, it was necessary to 
re m ove the control rods from 
the reactor for chemical 
analysis. 

The technique involves 
sending a short laser poise 
down an optical fibre. It blasts 
a microscopic amount of 
material from a metal surface, 
which then forms a 
light-emitting plasma. Light 
from the plasma is collected by 
a second fibre and returned for 
analysis by a computer- 
controlled sampling 
spectrometer, which measures 
the trace elements in its 
composition. 

Magnor Electric: UK tel 
<0)1453 810451; fax (0)1453 812529. 


Single chip radio 
makes waves 

An integrated circuit has been 
designed by Hitachi, the 
Japanese electronics company, 
and The Technology 
Partnership, a UK research and 
development organisation, that 
brings die cellular telephone 
industry’s goal of putting a 
radio on to a single chip a step 
closer. A greater degree of 
integration will make it 
possible to make smaller, 
cheaper cellular telephones 
with lower power 
requirements. 

In the cordless telephone 
market. California-based 
National Semiconductor has 
already designed a single-chip 
radio. 

The Technology Partnership: 
UK tel <0)1763 262626: fax ( 0)1763 
261582. 


C arlo Rabbla Is best 
known as a Nobel prize- 
winning elementary 
particle physicist. 
Recently, though, he has 
branched out from his normal 
subatomic domain, with its 
quarts and bosons, to drum up 
support across Europe for bis 
"energy amplifier". 

Rubbia, a former director of 
Cera (the European Organization 
for Nuclear Research) who still 
works from the Geneva-based 
organisation, is touting the proj- 
ect as a clean-burning, waste- 
eating, energy producer - and a 
cost-efficient alternative to con- 
ventional uranium-burning reac- 
tors. But, so Car. the idea Is gen- 
erating heat only in the scientific 
community. Critics acknowledge 
the design’s technological feasi- 
bility and improved safety, but 
question its economic viability. 

The amplifier, a cross between 
a proton particle accelerator and 
a fission-driven nuclear reactor, 
is partly based on studies initi- 
ated in the US and Canada In the 
1950s. In a nutshell, it would 
intensify and control nuclear 
reactions in a convection-driven 
contraption that is reminiscent of 
an inverted earthbound intercon- 
tinental ballistic missile. 

The main reactor would rest 
30m underground in a silo 6m in 
diameter. The core of the ampli- 
fier is a heat-producing reaction 
unit into which a beam of high 
energy protons would be directed 
from an external accelerator 
called a cyclotron. This would 
breed the metallic radioactive 
element thorium into fissionable, 
recyclable uranium 233, a ura- 
nium isotope used in conven- 
tional reactors. Thorium is three 
times more abundant thaw natu- 
ral uranium and at around $50 
(£30) a kilogram only half the 
cost. 

The reaction unit would be sur- 
rounded by molten lead fur natu- 
ral cooling and convection. The 
heat generated from the reaction 
would convect into the molten 
lead, which would rise up to heat 
exchangers. These would conduct 
this thermal energy out to gener- 


Heated 


argument 

A Nobel prize winner is seeking 
backing for his ‘energy amplifier' 
project, writes Brace Dorminey 
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Burning question: Robbia's project could replace coal-tired power stations 


ate electricity. Rubbia contends 
the whole structure Is safe 
because there are 30m of lead 
between the surface and the reac- 
tion unit 

The resulting waste would not 
only be significantly lower in 
radioactivity than in conven- 
tional reactors, but would even- 
tually deteriorate to produce no 
more radioactivity than coal ash. 


And while the amplifier would 
not create any plutonium by- 
products, it could still bum pluto- 
nium waste from other reactors. 
Critical melt-down accidents 
could also be eliminated, says 
Rubbia, since the particle accel- 
erator would control reactions. 

Cem has proved in tests that 
the amplifier could produce 30 
times as much energy as that 


expended, although some physi- 
cists still believe the figure would 
be closer to five. Even with a big 
net energy gain, though, some 
critics foresee economic problems 
if construction costs were to be 
50 per cent more than those of a 
conventional reactor. 

Rubbia counters such pessi- 
mism by pointing out that the 
amplifier's design would allow 
savings on construction and 
operations. 

“With natural uranium you are 
only burning 0.7 per cent," says 
Rubbia. "With our amplifier we 
bum it all because the fuel is 
recycled. It is burned once, reju- 
venated and put back again and 
goes on forever until completely 
used up. What comes out ore 
only fission fragments which are 
non-fisslonable and non-prolitern- 

bie. So our machine eats all its 
own garbage." 

Rubbia has demonstrated the 
validity of the amplifier’s phys- 
ics. Now he would like to move 
on to a medium-sized prototype 
capable of producing 10QMW of 
power, one tenth of a full scale 
machine. The prototype would 
cost EcuiOOm. a fifth the amount 
of a full industrial model, and 
could be built in three to four 
years. Construction on a 
full-scale model would take a 
couple of years longer. "We've 
met with the European Union's 
science and technology commit- 
tee which set up a subcommittee 
to study this," says Rubbia. 
“They came up with a positive 
recommendation. We also had a 
good response from various MPs 
and experts at the French 
National Assembly." 

But funding is far from com- 
plete or even assured. Also, the 
amplifier and similar designs in 
development at Los Alamos 
National Laboratory in New 
Mexico are probably more viable 
as nuclear waste burners than 
economical energy producers. 

"No one wants to get rid of 
trash unless they make some 
money out of it," says Rubbia. 
"In our case we are making trash 
destruction profitable. A. little 
machine can eat a kilogram of 


Los Alamos is leading US 
research on accelerator-driven 
transmutation to convert pluto- 
nium aiMl-relataf actinides for 
naturally radioactive dements) 
Into manageable waste. The bib 
envisages being able to trans- 
mute hundreds of tons of pluto- 
nium In a few decades. And with 
more than 1,600 tons or pluto- 
nium In worldwide stockpiles, 
interest in such transmutation 
has heated up. There la already 

an International steering commit- 
tee to encourage development of 
such clean-up technology. 

Rubbia still hopes his design 
will be used primarily for energy 
production instead of -waste 
destruction. World coal consump- 
tion is expoctcd to increase 60 per 
cent by the year 2020, according 


The 


e only way 
ince deveio 


to 

convince developing 
countries to change 
is to produce 
something simple 
and cheap 


to Rubbia, mainly because of big 
increases in coal use in China 
and India. The amplifier would 
provide a much more environ - 
mentally-friendly alternative to 
burning coal, he says, 

“The only way to convince 
developing countries to changed 
says Rubbia "Is if you produce- 
something sufficiently simple so 
they can use it and sufficiently 
cheap so the cost is less than 

coaL" 

Yet Jtm Ungrtn. a retired direc- 
tor of the Accelerator Physics 
Division at Canada’s Chalk River 
National Laboratories, says toe 
amplifier's system nay be .eco- 
nomical In 50 years' time but is 
certainly not now. Also, be says, 
fissionable uranium remains too 
readily available for use in con- 
ventional reactors for countries 
to bother investing in an energy 
amplifier as a primary nuclear 
energy source. 


Nuclear technique runs in the blood 


A computer technique that 
was originally developed to 
solve Quid flow problems 
in the nuclear industry may soon 
help surgeons to prevent 
post-operative arterial 
blockages. 

It uses c ompu tational fluid 
dynamics (CFD) software 
programs to improve the design 
of grafting new arteries to bypass 
diseased ones. 

Blockages in h uman arteries 
are a big cause of death and 
disability in the western world. 
For several decades the problem 


has been treated by grafting a 
bypass which improves the 
arterial blood flow. 

This procedure is normally 
successful but further blood 
clots may form, causing 
thrombosis, or there may be 
tissue over-growth leading to 
renewed plaque formation. 

Researchers at North Carolina 
State University believe they 
have pinpointed the cause of the 


problem - that the junction 
between the new and the old 
artery can be too sharp and too 
narrow. 

Using CFD to simulate the flow 
of blood through the grafted 
joint, they have found that the 
sharp edges of the junction 
between the original artery and 
the bypass in a traditional graft 
cause flow disturbances. These 
can lead to plaque formation at 


the intersection. 

Doubling the area of 
cross-section at the graft/artery 
joint and smoothing the flow 
path wifi, they believe, result in 
much smoother flow and reduce 
to zero the troublesome "wall 
shear" throughout the critical 
joint area. 

Most bypass operations of 
artery junctions, say researchers 
at the university, are performed 


on an ad hoc basis and their, 
success depends on the 
experience of the surgeon, the 
patient's individual anatomy and 
other factors - including 
luck. 

With further research they 
hope to eliminate thrombosis and 
plaque formation by designing 
better graft-artery junctions. 

Michael Sibley 


The venom of a snake helped 
a life-saving drug. Hoechst. 



In a number of civilizations, 
snakes have long been revered as 
a symbol of healing. 

It was 90 years ago that scien- 
tists developed a better under- 
standing of exactly bow snake 
poisons act in the human body. 

Protecting the heart 
and the 

cardiovascular system. 

An example of research in this 
field is an active substance used 
to treat cardiovascular disorders. 

The human body contains 
certain tissue hormones called 
Kanins , which reduce blood pres- 
sure and open the blood vessels. 
Now it has been discovered thar 
the blood-pressure-lowe ring and 
vasodilating action of the Inning 
can be boosted by proteins 

found in the venom of a Brazilian 

pit viper. 

Scientists at Hoechst Marion 
Roussel, the pharmaceutical di- 
vision of Hoechst, have used this 
discovery to synthetically pro- 
duce these proteins and thus 
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develop a new life-saving drug. 
Research into cardiovascular 
disorders has always played an 
important role at Hoechst. 

In 1904, Hoechst researchers 
were the first to synthesize the 
hormone adrenaline. 

Other vital developments 
followed, incl uding wjwna 
therapy and preparations to 
dissolve blood clots. T .^s s 

Today, Hoechst Marion } 

Roussel offers one of the broads . j 
est lines of cardiovascular \ 

products. ’ r ’ 

Cardiovascular disease is sriH‘ r \ I 
the No. 1 cause of death, winch 
is why fighting fhis important 
problem is a matter so dose to 
our hearts at Hoechst Marion 
RousseL 
Hoechst 

D -65926 Frankfurt am Main 
Internee 

hop-y/wwwiioechsLcom/ 


Hoechst is an international group of companies spearheading innovation in health care, agriculture and chemicals. With a 
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JERRY MAGUIRE 

Cameron Crowe 


BLOOD AND WINE 
Bob Rafekon 

"JiT Wa Vl NORMAL LIFE 
■MVHK-f de\w^ John McNaughton 
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J erry Maguire, a satirical* 
sentimental comedy star- 
ring Tom Cruise, begins in 
such high gear that it is 
like being ambushed' by 
one of those surprise birth- 
day parties beloved of HoQywood 
movies. Victim On this case us) 
opens door; lights go up tm revel- 
lers; victim either bursts into 
ostentatious delight /or. as in the 
recent Get Shorty; has "a heart 
seizure. 

For 20 minutes the mise en 
seine is heart-seizure manic. 
Writer-director Cameron Crowe 
made the deft and quiet comedies 
Slav Anything and Singles. Here 
he seems to have swapped deft 
for “Are you. deaf?” and subtlety 
for swirly camerawork and jack- 
hammer editing - yet there is 
real exhilaration in the Aim’s 
early confidence: and attack ' • 
The plot is . simple and .caustic. 
Sacked from his firm' after circu- 
lating a “Smaller is better”- pam- 
phlet urging, fewer, more cared 
for clients, sports agent Jerry 
(Cruise) finds hims elf loft -With 
one client, a semi-demented black 
footballer (Cuba Gooding), and 
one loyal cowodcer (Renee Zell- 
weger). a single mother ^whose 
wistful prettiness and goodhear- 
tedness have soon lived him 
away from his selfish fiancee 
(Kelly Preston). * ■ *. fv ‘ 
Yes, this is theone about the 
fast-lane hero who slows down, 
as the film finally does, to find 
himself. You coald fill in most of 
the Itineraiy yoarself Ms Zell- 


weger's child will of course loam 
.-large, a cutely precocious tot 
with wire-zim specs and a brain 
the ' size df a small atom bomb. 

And the path of true love wfil be 

strewn with crises, such, as bank- 
ruptcy. bickerings and kfiss Z’s 
jealous live-in sister (Bonnie 
Hunt)- with her divorced women's 
soir&es. 

' Bui the biggest subtextiial cri- 
sis - one .unrecognised by the 
-film itself — is our old friend, 
male buddyfem. All the liveliest 
scenes are- those between Cruise 
and Gooding. Hollywood’s pre- 
. mier superhrat has improved his 
technique here: we enjoy the 
- steep comic swings between exec- 
utive stress and pantomime welt- 
sch m erz . But the only other per- 
son pe rformin g to his hyped-up 
level is his footballer protege, a 
■ squealing. g ^jpni»Hng braggart 
hammed to glorious effect by 
Gooding; who acted Paul Hogan 
off the screen, yon recall, in 
Lightning Jack. 

It seem .only right that this 
puRdnnfttp friendship' cHmaxes in 
' . the closest that Hollywood can 
-come to an all-male aav scene; a 
tite-d-tSts in the frank nudity of a 
shower room. These two men are 
-a Tnatrh -hi idfot- "iwwp the " 
fiku catches a lift Hghtnogg 
-each time they are together. 
Whem they are not, ft sags like an 
ilHfrned souffle. ; 

' Hailad fa America as a sophis- 
ticated, subversive human com- 
edy, Jerry Maguire is really a 
high-decibel fanfare for the status 
quo. Women are either sweet 
things who win wait for their 
man or hitter Medusas licking 
the wounds of separation. Ath- 
letes are lovable dimwits who 
heed to be nannied. And agents - 
the people; you remember, who 
run Hollywood - are, if you bur- 
row: deep, simply sweet people 
whb have lost the keys to their 
semis. 

•k ■ 

John McNaughton’S Normal Life 
and Bob Rafelsob's Blood And 
Wine are both about that 
weff&nown American institution, 
the criminal family. But as guns 
bark and thieves' fell out at oppo- 
site ends -of America, it becomes 
dear that Chicago is a more con- 
ducive place than Miami to devel- 


Male buddyienn: Tom Cruise and Cuba GoocGng in 'Jerry Maguire’ 


oping lucid theor ems of human 
disaster. 

We know what happens in Flo- 
rida; film-makers are seduced by 
exoticism. In Blood And Wbu we 
must have scenes in boats, in 
seedy subtropical bars and in 
pastel-coloured Tnarorinrig f nfl of 
the drawling, inbred rich. We 
must also have — memories of 
Sydney Greeostreet - a barmy 
En glish crook in an off-white suit 
(Michael Caine), who will steal 
the film from everyone tnrTndmg 
his jewel-robbing co-star Jack 
Nicholson. '• 

Rafelson h ^s called this the 
third film in a trilogy inrfoiriTng 
Fine Easy Pieces and The King Of 
Marvin Gardens. If so, it bears 
the gamp relation as Godfather 3 
did to its precursors: an ill- 
scripted dynastic imbroglio about 
a son (Stephen Dorfl) facin g off 
with his fetep)fefher, here played 
with familiar fly-boy devilry by 
McboJson. 

Around the McGuffin of a sto- 
len necklace the plot twists like a 
water-snake, while the characters 
either drown in underdevelop- 


ment (Judy Davis as Mum) ox- 
keep resurfacing to assert manic 
mannerisms. No character is 
believable, mainly because the 
plot itself maVpg 210 logical sense. 
Thank goodness for Caine, who is 
at least funny, even if he seems 
to have stepped straight off the 
set of Dirty Rotten Scoundrels. 

In' Normal life too, events com- 
mute between tragedy and farce. 
But every minute is believable. 
The onetime director of Henry: 
Portrait Of A Serial Killer makes 
movies that are iik» seq uenc es of 
mug shots. McNaughton’S cam- 
era is planked down in the room 
and the charartar -ri etainppg are 
shot from front, left side, right 
side. With a first-rate script (by 
Peg Haller and Bob Schneider) 
little more is needed. 

Here hardworking policeman 
Luke Perry falls for mentally 
fragile beauty Ashley Judd, agd is 
soon craning home to a house in 
chaos. Empty beer and pill bot- 
tles; unpaid credit card bills; and 
a dog that gets its dinner before 
he does. Crime, he decides, is the 
only option and once again it all 


goes weQ unto she joins in . . . 

The matter-of-factness is majes- 
tic. We never need to know why 
the poor girl comes to her father- 
in-law’s funeral in hot pants pnd 
rollerskates, or why one bored 
day she carves welts on her 
breasts with a knife, or why she 
fatally fires her gun during a 
bank holdup. We just believe she 
would do th es e things because 
we sense — thanks to that foren- 
sic camera and to Judd's jittery, 
jaded, glowing truthfulness - 
this woman’s disappointment 
that life is never as hectic or 
engulfing as she needs it. 

Swarm is another murder 
story, but Anglo-Canadian. So 
g entility reigns and the killing 
takes second place - or first 
place, before the story’s com- 
mencement - to a delicate 
inquest into the human spirit. 
Was Mary Swann, the village girl 
murdered by her lover, a major 
poet? What do her haiku-like 
scr a ps of verse, cautiously sur- 
rendered by surviving friend 
Brenda Flicker to investigating 
authoress Miranda Richardson, 


tell us about life, death, literature 
and Mary? 

The film, based on a novel by 
Carol Shields, is so tippy-toed 
that it might be a Henry James 
story dramatised by Ivy Compton 
Burnett Violent events happen 
offscreen or in flashback; the 
present is all conversations, gno- 
mic landscape shots and the sub- 
tle gestural semiology of a dawn- 
ing friendship. To hesitate 
between a kiss and a handshake, 
then nervously to do both, neatly 
defines Flicker and Richardson’s 
dance of affection and distrust 
And audience patience is 
rewarded by the slow but shrewd 
working out of a fable about the 
letter versus the spirit, both in 

art and human n rornnimiratiniv 

Irma Vep is a mad French film 
about mad French film-makers. 
Remaking a classic silent serial 
in modem Paris is never easy 
when you have a Hong Kong 
leading actress (Maggie Cheung), 
a roaming cat burglar and Truff- 
aut's Jean-Pierre Lfeaud having a 
breakdown as the director. 
Weird, wayward, but fun. 


Opera 

Schaafs 

‘Aida" 

booed 

A scandal! I’d almost 
forgotten the word, 
until I heard a wall of 
boos erupting at the 
interval curtain of Aida at the 
Zurich Opera House on Saturday- 
Operatic scandals have become 
few and far between. In Paris, 
give or take the occasional 
strike, prudence Is the order of 
the day. In post-unification, post- 
Bergbaus Germany, scandals are 
an unaffordable lusnry- 
But a producer like Johannes 
Schaaf would lose face in the 
German theatre world if he 
didn’t make the occasional 
avant-gardist gesture. And so he 
and bis designer, Reinhard von 
der Thannen, hit upon the idea 
of Aida as contemporary drama, 
in a stylised Egypt where terror- 
ists set fire to buses in the 
shadow of the pyramids. The 
king was a comic demagogue in 
epaulettes and fez, the priests 
indulged in pseudo-Islamic rit- 
ual, and Radames wore white 
military uniform. While the seri- 
ous business of war was dis- 
cussed, off-duty officers whooped 
it up with champagne. Snap- 
happy tourists were herded 
a r o und the triumphal scene, 
the ballet was a funky, frisky 
take-off of parade-ground drilL 

I n a programme article laden 
with the hang-ups about 
war that so many Goman 
intellectuals of his genera- 
tion carry around with them, 
Schaaf said Aida was an opera 
about state ideology, encapsulat- 
ing Verdi’s "eerie vision of the 
Genaanisathm of Europe”. The 
Germaxdsation of Aida would be 
a better way of describing this 
charade, which blunted the 
human situations and emotions 
so sharply drawn by Verdi. 
Schaafs comic-ironic observa- 
tions would barely pass muster 
in a boulevard revue. Only in the 
final duet, brilliantly concen- 
trated in a pool of light, did he 
allow Verdi to speak far himself. 

Nikolaus Harnoncourt, con- 
ducting his first Verdi opera, 
must share the blame for the 
production's wrong-headedness. 

M oment s of illnnrfnati nn — the 

veiled stillness of the opening 
and closing pages, the crackle of 
hysteria in the Act 3 Aida-Am- 
neris duet - were few and far 
between; there was too much 
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on enter the auditorium 
far Romance Romance to 
be greeted by a huge 
. image, centre-stage, 7 of 
what looks like theUd of achoco- 
late box; pink profiles an a purple 
background gaze adoringly at 
one ano^her. But the show that, 
follows is far more bittersweet 
Romance Romance is a daubk^bOl 
of mini-musicalB, both dealing 
with tiie fragility of love and the 
precariousuBss of relationships. 
Separately, they;. would not 
amount to. much; welded 
together, thery offer a witty, if 
cynical, reflection on the gwmfts 
people play in the name of 
romance. : . 

Written by Barry Harman 
t./'rtmok and lyrics) and- Keith 
Herrmann (music), the show was 
r first staged to New York to 1B88 
where it was nominated for five 
, ; . Tony awards. It finally surfaced - 
In the West End on Tuesday 
night thanks to a successful 
showcase at- -the enterprising 
. little Bridewell Theatre last - 
* " year. Both parts of the evening 
. are based originally oh short sto- . 
*' ries from: the turn of the century 
(Die Kleme Kamodte by Arthur 
Schnitzler and Le Pain de 
Menage -by- Jules Renard) and 


Theatre/Sarah Hemming 


Witty games of romance 


they, complement each other 
perfect l y - 

Act one is set in tum-of-the- 
cantury Vienna. Here Alfred and 
Josefine, rich and jaded, decide 
independently they might 
encounter a mare genuine lover 
by taking on. a different, less 
wealthy persona. So, disguised as 
a poet and a shopgirl, they set 
out far adventure and meet ■- 
each other. Then fallows a whirl- 
wind romance, neither aware of 
being deceived as well as deceiv- 
ing. Hannan’s stage version bats 
the action back and forth 
between toe characters and his 
lyrics are sprinkled with tart 
little witticisms; Herrmann’s 
equaQy.playlttl scare is driven by 
waltzes and polkas and abounds 
with musical references to the 
period. 

Steven Dexter’s direction is 
enormously sympathetic to the 
mood cf the piece: nimble, clever 
and funny, and Caroline 
0*Gonmr and Mark Adams are 
thoroughly enjoyable as the cou- 


ple. O'Connor brings a brittle 
quality to her character that sug- 
gests desperation, while Adams 
has marvellous control, his suave 
command giving way to reveal a 
mare vulnerable side. If there is a 
doubt about the show, it is that, 
in this half at least, it looks a 
little overstretched. 

N o sruch problem exists 
with the second act 
and here O’Connor 
and Adams are tre- 
mendous. This could, in fact, 
have been the weaker half, since 
the story itself is so slight: it sim- 
ply concerns a couple of friends 
who. on holiday together with 
their respective spouses, stay np 
too late one night and flirt a little 
too seriously tor comfort. But 
Herrmann and Hannan have can- 
nily updated the original to 1990s 
New York, which lends a twist to 
the story and emphasises the 
evening's message; that human 
nature changes very little. 

In Dexter’s perfectly paced pro- 


duction, O’Connor and Adams 
draw you into the dilemma of the 
characters with great persuasion. 
They tease each other; they pro- 
test their devotion to their 
spouses; they gradually drop 
their guard, while their sleeping 
partners urge caution from the 
sidelines (strong support from 
f Arm Hateley and Michael Can- 
twell). 

This, of course, is pure Sond- 
heim territory, and there are 
times when both the restless, 
barbed score and sardonic, 
rat-a-tat lyrics put you in mind of 
Company. Occasionally, toe piece 
is swamped by schmaltz, but for 
the most part there is an acerbic 
quality to music, words and per- 
formances that keeps the evening 
afloat. So when it ends, with all 
the characters urging yon to 
“cherish your romantic notions”, 
you are not too inclined to heed 
their advice. 

Gielgud Theatre, London W1 
(0171-494 5065). 



stiff phrasing and not enough 
Verdian legato, a common fault 
of Germanic conductors in Ital- 
ian opera. I respect Harnoncourt 
far his open-minded, questing 
mnsidansfaip. but he most surely 
realise that Verdi is not Monte- 
verdi. IT he wants to expand his 
repertoire, he would be better off 
investigating one of the early 
Romantic Italians. 

Musically, the performance 
was carried by Vincenzo La 
Scola and Daniels Dessi. La 
Scola may not have the romantic 
looks for Radames, but his voice 
is filling out well, and he used it 
with taste, if not a great deal of 
refinement. Dessi, blacked up 
like an Ethiopian model, looked 
very exotic; toe has the vocal 
equipment for Aida, but there is 
a touch of coldness which ham- 
pers all her performances. Matti 
Salmfnen made a bear-like High 
Priest, Marjana Lipovsek an un- 
Italianate Anmeris, while Gior- 
gio Zancanaro’s Amonasro was a 
shadow of Ms former self. On the 
brighter side, L&szld Polgdr’s 
crisply sung King was more than 
just a curiosity. A pity the same 
could not be said of the whole 
show. 


Andrew Clark 
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AMSTERDAM 


r CONCERT > 

' CoooortgebouwTefc 
.31-20-6718846 - \ - 

• Sehflnfierg Ensemble: wftft 
conductor Reinbart de Leeuw, 

\ y pianist Joanna MoGregor and 
soprano Rosemary Hardy perform 
works by Birtwistle, Zemflnsky, 
Knussen end Ssyrrarowskt Msr 
a • ' • • 

\t EXHIBITION 

StaM^c Museum Tel: 
31 - 20-5732811 

• Markus Ulpertz: a large 

_ ntraBpecdw.-of.1lw-worft-ef.ffie 
Gen-nanpahtfar Markus LQpartz. 
Among toe works on cflsptey Is 
"GoIb ( 1963), n major piece 
recently added to the museum's 
coBec&a; toMar31 . 

■ BASEL 

EXHIBITION 
KunsOUffe Basel Tel: 


concerns are wtfh the human 
body, which he approaches by 
- constructing figures from straw, 
animal skins, branches and wax: 
from Mar 9 to Apr 27 

■ BERLIN . 

FESTIVAL . r “ . 

Mutoc-Biennale Baffin Tel: < 
49-30-254890 

• MusHc-Qlennale Berlin: a series 
of conceits promoting' new music. 
HkjhHgftts indOde performances 
by the Ensemble Modem, the 
Deutsches Symphon«-Orohester, 
the-Bertiner^nfbTde^frchester 
and the Eraemble U Art Rout 
L'A rt; from Mar 7 to Mar 16 

OPERA 

fit— ts o p er Untardon linden 

Tel: 49-30-20354438 . 

• I. ift r by Berg. Conducted by 
Michael Gieten, performed by the 
Staatsoper Unter den Undeh. 
Sotobts include Laura Aikto, 
Rosemarie Lang and Dagmo- 
PedkoydcMar? 

■ COLOGNE 

JMZZ& BLUES 

Kfilner PMRmnnoniaTel: . 

49-221-2040820 ! 

• Acker the ctarkwtist 
pwterns jazz mude. The 
programme also Indudes, a 
performance bytrumpe^er Kenny 
.Qz^MarS .... 

■ DUSSELDORF 

EXKBmON 


exhibition of 150 glass obfects 
showing the influence of 1960s 
American design tm the work of 
the 1980s; to Apr 6 

■ GENOA 

OPERA. 

Teatro Cario Pofl ce Tel: - 
39-10-589329- 

• Carmen: by Bizet With 
conductor Alcstsnder' Lazarev, 
performed by the Teatro Cario 
FeBce. Srtofets inckxie Graciela 
Araya. David Rendail end Giorgio 
Surjan; Mar 7,8,9 • 

■ HAMBURG 

EXHIBITION 
Museum for Kunst und 
GewarbaTet 49-40-24862732 

• Haiku and Barga: display of 
130 works taken from illustrated 
Japanese Haiku poetry books. 

The exhibition focuses in 
particular on Taketa Sfichfi, 
author and ffiustrator of more thaar 
30 Haiku books during the 17th 
and 18th centuries; from Mar 7 to 
May 4 

■ LISBON 

CONCERT 

Grande Audttbrio da Fundaffe 
Gutbenkien Teb 351-1-7935131 

• Esther Georgia: p erfor ma nce 
by the clarinetist accompanied by 
pianist Nigel Clayton. The 
programme includes works by 
Messeger, Salnt-SaSns aid 
Castelrujovo-Tedesco; Mar 10 


Royal Festival Hafl Tel: 

44-1 71 -9604242 

• City of Birmingham Symphony 
Orchestra aid Bectric Phoenbc 
with conductor Sfr Simon Rattle 
and ceffist Lynn Harrefl perform 
works by Berio, Lutosiawski and 
Messiaen; Mar 9 

EXHIBITION 

Na t iona l Portrait: GaBery -Tei: 
44-171-3060055 

• AugustSander: major 
retrospective exhibition of the 
work of the Goman 
photographer. In a series of 
uncompr om i si ngly direct 
photographs, Sander recorded 
rural and urban society in 
Ganrary both before and after 
toe first world war. The 200 
photographs on display, drawn 
from Saider’s own collection, 
includes many previously unseen 
images; to Jun 8 

OPERA ... 

Royal Opera House - Covent 
Garden Tat 44-171-2129234 

• Cos3 fan Tutte: by Mozart 
C o nd u cted by Prettied Bemet, 
performed by toe Royal Opera. 
Soloists Include So3e Jsofcbski 
and Helene Schriderman; Mar 6, 
10 


■ MADRID 

EXHIBITION 

Ex-MEAC - Museo Eapafiol de 
Alta Contemporaneo Tel: 
34-1-5492453 

• Artistas Pintados. Rrtratos de 
P i ntores y Escuttores del Sigk) 

VTV art l« r»rttnrtrt J rtrt~. D~J^. 


the museum’s own collection. 
Artists featured include Madrazo, 
Esquivel and Sorolla; to Apr 20 
Museo Nacional Centro de Arte 
Reina Sofia Tel: 34-1-4675062 
• Vija Celmins: exhibition 
featuring paintings and drawings 
by the Latvian-born painter whose 
work began in the 1960s with a 
series of images of household 
objects painted with absolute 
objectivity. Also on display is a 
rare sculptural work, made up of 
copies of a set of stones 
collected from the New Mexican 

desert The exhibition was 
previously shown at toe Institute 
of Contemporary Arts in London; 
to Mar 23 


■ MILAN 

OPERA 

Teatro alia Scala di Milano Tet 
39-2-88791 

• Wozzeck: by Bog. Conducted 
by Giuseppe SinopoH, performed 
by the Orchestra e Coro del 
Teatro aHa Scala. Soloists include 
Catherine MaJfitano, Kim Begley, 
Franz Grundheber and Michael 
Howard; Mar 8, 9 


■ NEW YORK 

CONCBTT 
AEoe Tully Had Tel: 

1 -212*875-5050 
• Pifflto Trios: the pianists Eric 


the New York Philharmonic. 
Soloists include soprano Kallen 
Esperian, mezzo-soprano Markella 
Hatzlano and tenor Ben Heppner; 
Mar 8 


■ PARIS 

CONCERT 

TWStre de rOpdra Comique Tet 
33-1 42 44 45 46 

• La Grande Ecurie et la 
Chambre du Roy: with conductor 
JearvCiaude Malgoire and tmor 
Derek Lee Rag in perform works 
by Haydn and Mozart; Mar 10 

OPERA 

L’Opfra de Pais Bastille Tel: 
33-1 44 73 13 99 

• Carmen: by Beet Conducted 
by Gary Bertini, performed by the 
Orchestra et Choeurs de POpdra 
National de Paris. Soloists include 
Franck Ferrari and LeRoy 
Villanueva: Mar 10 


■ WASHINGTON 

OPERA 

Opera House Tet - 
1-202-416-4600 
• Elektra: by FL Strauss. 
Conducted by Heinz Fricke, 
performed by toe Washington 
Opera. Soioists Include soprano 
Bra Marion, mezzo-soprano 
Ruthild Ergert, soprano Karen 
Huffstodt, baritone Richard Paul 


Reed, J acky Terrasson, Benny Rnk and bass James King; Mar 9 
Green, Stephen Scott, Renee 

Flosnes and Danflo Perez perform Listing sel ec te d and edited by 
jazz piano trios; Mar 7, 8 ArtBase The international Arts 

Avery Fisher HaH Tet Database, Amsterdam, Tlw 

4 >vi n ii • ■- •*.. - ■ - — 


WORLD SERVICE 
BBC for Europe can be 
received m western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 

BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Whe& 
Nonstop five coverage 
until 15.00 of European 
business and toe 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Peter Martin 


Weak link in the chain 

Distribution difficulties have meant that Japan’s successes in the west’s car 
and consumer electronics markets have not been equalled in other industries 


Nothing is more empty than 
yesterday's threat. It is 
already hard to remember 
why we were so worked up 
about the Cuban missile cri- 
sis. so frightened of herpes, 
the oil embargo or Mexican 
killer bees. 

As on the front page of 
the tabloids, so in the sober 
columns of the business 
press. Who now frets that 
Japanese consumer prod- 
ucts companies will do to 
Heineken, Procter & Gamble 
or Merck what Toyota, 
Honda and Sony have done 
to American Motors. BSA 
and Zenith? 

Yet little more than a 
decade ago the fear of a Jap- 
anese invasion was widely 
shared. Big companies like 
Kao in household goods. 
Nomura in the securities 
industry and Suntory in 
drinks were seen as the logi- 
cal successors to Nissan and 
Matsushita as aggressors in 
western markets. 

Today, that fear seems 
laughable. The threat that 
Japanese competitors would 
sweep across a wide range 
of western markets has 
faded. The automotive and 
consumer electronics busi- 
nesses, once seen as merely 
the vanguard of the Japa- 
nese invasion, now look 
increasingly like exceptions 
- two areas of special com- 
petence which other Japa- 
nese industries cannot hope 
to rival in global impact 

A symbolic event for this 
line of reasoning, was the 
recent announcement that 
Green Gross, the Japanese 
blood-products company, 
was to surrender its identity 
in a hasty merger with a 
local rival. The deal was, in 
effect a rescue of Green 
Cross after its involvement 
in Japan’s version of the 
Aids-contaminated blood 
scandal. 

Readers with longer mem- 
ories will remember Green 
Cross as one of a clutch of 
Japanese pharmaceuticals 
companies that were headed 
for world domination. By 
2000. wrote one enthusiastic 
young FT reporter in 1982, 


Japan could have a pharma- 
ceuticals industry as big as 
that of the US. 

What has gone wrong? 
One obvious answer is the 
giant error the Japanese 
economy made during the 
"bubble years" of the 1980s. 
Then, powered by extraordi- 
narily cheap capital. Japa- 
nese companies in a range 
of industries rushed into 
overseas deals founded on 
no real business logic. Tro- 
phy acquisitions of banks, 
movie studios or property 
were probably doomed from 
the outset, and it is not sur- 
prising they have come 
painfully unstuck. 

But this is only part of the 
story. More interesting than 
these obvious failures is the 
limited success of interna- 
tional expansion projects 
soberly executed by well- 
managed companies. 

Shiseido, Japan's leading 
cosmetics company, still 
gets less than 10 per cent of 
its revenues from overseas, 
despite decades of dogged 
attempts at expansion 
abroad. Kao. the Unilever of 
Japan, bought Andrew Jer- 
gens in the US and Goldwell 
in Germany in the late 
1980s. Both companies - 
which make personal care 
products such as skin 
creams and shampoos - 


have consistently lost 
money under their new 
owner. Though Kao is opti- 
mistic about their future 
profitability, rivals view 
them as little threat. 

Each individual industry 
and company is different 
Perhaps Kao could have 
made different acquisitions. 
Perhaps Japan’s pharmaceu- 
tical companies are quietly 
building the international 
scientific base and regula- 
tory approvals which will 
win them a global presence? 
in the years ahead. Perhaps 
their relatively stronger 
position in fast-growing 
south-east Asian markets 
will give Japanese consumer 
products companies the last 
laugh. 

Perhaps. But the barrier 
to future success is the 
same as the underlying 
explanation for past fail- 
ures. It can be summed up 
in one word: distribution. It 
is their experiences with the 
distribution chain which 
explains why Japanese com- 
panies' international expan- 
sion has worked in cars and 
consumer electronics but 
proved much less successful 
In other areas. 

Outsiders never find it 
easy to break Into estab- 
lished patterns of business, 
to acquire enough “mental 



shelf space” in the heads of 
wholesalers, retailers and 
consumers to build sales to 
.levels that offer economies 
of scale. Japanese compa- 
nies have a special difficulty 
here: Japan’s idiosyncratic 
methods of getting products 
from manufacturer to con- 
sume: offer little experience 
relevant to the rest of the 
world. 

In the case of cars and 
consumer electronics, how- 
ever, there were structural 
reasons why western distri- 
bution systems allowed an 
outsider to muscle in. In the 
car industry, the tradition of 
exclusive vertical distribu- 
tion meant any producer 
had to braid its own net- 
work of dealers and distrib- 
utors. This was a formidable 
barrier to entry, but over- 
coming it required merely 
money and hard work. Once 
Japanese car companies bad 
built their own distribution 
networks, they could run 
them as they chose, without 
having to tangle with the 
rest of the industry. 

In fact, the car Industry 
system of exclusive fran- 
chises confers an unex- 
pected benefit on newcom- 
ers from a different 
background. Because setting 
up a network of distributors 
and dealers is so expensive, 
it usually requires partner- 
ship with local entrepre- 
neurs. When this has 
worked It has produced the 
ideal combination of local 
knowledge and Japanese 
thoroughness. 

In consumer electronics, 
the distribution story has 
been different but no less 
helpful to Japanese new- 
comers. The industry was, 
In Its early years at least, 
driven by technology rather 
than marketing, offering 
innovative outsiders such as 
Sony and Matsushita an 
advantage that offset any 
distribution weaknesses. 

In addition, the rapidly 
falling price of electronic 
gadgets led to a shift from 
specialist small-scale shops 
to cut-price “box-shifters”. 
In such circumstances, dom- 


inant suppliers usually try 
to freeze out the aggressive 
discounters to protect their 
existing distribution chan- 
nels. This makes the new 
retailers the natural allies of 
less established suppliers, 
such as the Japanese elec- 
tronics giants. 

Other industries in which 
Japanese companies have 
attempted to make inroads 
show a different pattern of 
distribution. Typically, they 
have well-established, 
shared distribution systems, 
with strong distributors ami 
retailers. In healthcare, for 
example, there are usually 
national pharmaceuticals 
wholesalers which play a 
crucial gate-keeping role; in 
household products there 
are powerful supermarket 
chains; in cosmetics there 
are department stores and 
specialist retailers. 

Though Japanese compa- 
nies in these areas usually 
have technology which is up 
to world standards, they are 
rarely able to demonstrate a 
decisive technical superior- 
ity. Labour is no longer 
cheap in Japan and the yen 
is no longer undervalued, so 
these two advantages which 
helped early Japanese 
exporters to push their way 
into hostile markets are no 
longer present 

This lack of a clear com- 
parative advantage has 
increased the importance of 
skilful handling of overseas 
distribution channels. It is 
here that many Japanese 
companies have yet to dem- 
onstrate real success. 

This does not mean that 
Japanese companies are not 
fierce, competent rivals 
across a wide range of 
industries. But they will 
win, and lose, their competi- 
tive struggles on their own 
merits - not on the back of 
some inherent national 
invincibility. 

Today, that may seem 
obvious, but it was certainly 
not so clear a decade ago. So 
the next time the business 
world is seized by a general- 
ised fear, remember Green 
Cross - and killer bees. 
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THE REICHMANNS: Family, Faith, Fortune and the Empirebf 
Olympia & York. By Anthony Bianco 
Times Books, 810pp, $30 

A family steeped in 
moral ambiguities 



"Reclusive” 
was the favou- 
rite adjective 
used to des- 
cribe Cana- 
da's Reich- 
p,ann family during the rise 
and tell of Olympia & York. 
Outsiders were given hardly 
a glimpse of the family or 
the inner workings of its 
business as Paul Reich- 
znazm's ambition built O&Y 
Into the world's biggest 
property developer, then 
sent it mashing into bank- 
ruptcy five years ago. This 
meticulously researched 
book by journalist Anthony 
Bianco peels away many of 
the veils and reveals a fam- 
ily with remarkable talents 
and frailties. 

Samuel Reich mann - 
father of six children, includ- 
ing Paul - laid the founda- 
tions for O&Y more than 70 
years ago In Hungary and 
Vie nna. He made a small for- 
tune distributing eggs 
throughout Europe after the 
Bolshevik revolution cut off 
supplies from Russia. 

He had the foresight, 
money and contacts to stay 
erne step ahead of the Nazis 
- moving his wife and fam- 
ily first to Paris then, via 
Spain, to the free port of 
Tangier. The family spent 16 
years in Morocco, where 
Samuel added to his wealth 
as a currency dealer and pri- 
vate banker. His wife Rertee 
spent the war organising 
care packages for concentra- 
tion camp inmates and work- 
ing to obtain exit visas for 
Orthodox Jews in Hungary. 

The book questions 
whether Samuel Rei ch mann 
the banker lived up to the 
high moral standards of 
Samuel Retchmann the 
Orthodox Jew. His clients 
included Albert Grebler. a 
Jew blacklisted for traffick- 
ing with the Nazis. Accord- 
ing to Bianco, “changing a 
smuggler’s bankroll and arr- 
anging surreptitious capital 
transfers at 10 per cent per 


transaction hardly qualified 
as a higher calling'*. 

In the mid-1950s the Reich- 
man ns moved to Canada, 
which they found more tran- 
quil and tolerant than the 
US. Two of Samuel’s sous, 
Edward and Louis, settled in 
Montreal. Edward ran a con- 
struction business, but suf- 
fered the humiliation of 
being bailed out by his three 
Toronto-based brothers. 

Spearheaded by Paul, O&Y* 
made one daring move after 
another. By the late 1980s, it 
was the biggest landlord in 
New York. It was steaming 
ahead with the giant Canary 
Wharf development In Lon- 
don's Docklands, planning 
another enormous project in 
Tokyo, nnd bidding for the 
Seats Tower in Chicago, the 
world's tallest skyscraper. 

The Reichmanns also 
spent SiObn on diversifica- 
tion. They bought Abitihi- 
Price, the world’s biggest 
newsprint producer; 
acquired a stake in Allied- 
Lyons. the UK food and 
drinks group; and supported 
fellow -Canadian Robert Cam- 
peau in his disastrous take- 
over of two of the US’s big- 
gest department store 
chains. By 1992. O&Y had 
amassed debts of S20bn. 

But Paul, even more than 
his father, encapsulated the 
moral ambiguities that come 
from combining business 
ambition with strict reli- 
gious observance. His first 
job after completing rabbini- 
cal studies at Gateshead. 
England, was as (unpaid) 
education director of a net- 
work of Orthodox schools in 
Morocco. 

Bianco has dug up count- 
less vignettes of the family’s 
strict observance and its 
support for ultra- 
Orthodox causes. A deal to 
buy Pilkington’s tile busi- 
ness in Montreal in the early 
1960s was made conditional 
on a rabbinical dispensation 
allowing continuous opera- 
tion of toe kiln. And almost 


30 per cent of DAY’S profits 
were channelled into reli- 
gious and charitable causes. 

However, the Reichmanns* 
background, according to 
Bianco, “also bred an lnsu- 
larity that left large, fateful 
gaps in their knowledge, 
judgment and capabilities''. 
He once dismissed an advis- 
er's suggestion that be take 
profits on a bond Investment 
with the retort that "my reli- 
gion won’t let me go to Las . 
Vegas. This is my La's 
Vegas.** 

During O&Y’s dying-days, 
Paul infuriated creditors and - 
his own senior managers- 
with slippery negotiating, 
tactics and unkept promises. 
Blanco’s Judgment is that; 
Reiehm ann's conduct ulti- 
mately "fell well short of the 
standard of ethical tore. 
proachabUity to which he 
had aspired as a young mer- 
chant”. Rclcbmann t who 
gave Blanco 25 hours of - 
interviews - acknowledged 
after O&Y's downfall: "The 
Tact that 1 had never beat 
wrong created character 
flaws that caused me to . 
make mistakes.” 

The romily has recently 
begun a comeback. Paul was 
part of a consortium that, 
regained control of Canary 
Wharf last year. The next 
generation of Reichmanna 
has emerged as sizeable 
property developers and 
managers in Toronto. 

But other victims of O&Y’s _ 
collapse have fared less well 
“The precipitous end of their 
charity was the greatest- 
aspect of the Reicbmann . 
tragedy,” observed one Jew- 
ish leader. “Even with the 
failure of the business, they 
would still be the most 
important people in Jewish 
life today if they'd only set 
up a foundation.” 

The Reichmanns is available 
from FT Bookshop by rtoffiny 
FteeCaU 0500 Sffl 635 (UKlor .1 
*44 181 324 Sail (outside the 
UK X Free p&p in UK ' '* 
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Albanian crisis invites imaginative response 



How can we convince our most demanding passengers that we’re a refreshing airline? Kid’s stuff: We have all kinds of 
toys and games and magazines and entertaining gadgets and... Well, to be quite frank, throwing a lot of diversions at our 
voungest passengers is not the name of the game. What really counts isn’t so different from adults* needs. It’s something 
that children have a fine feeling for as well. W« call it irue commitment, http://www.swissair.coni 

swssca^ workTs most refreshing csrtine. 


From MrD.M. Harrison. 

Sir, In your article on the 
crisis In Albania. ("Curse of 
the Pyramids”, March 4), 
Kevin Done reports that 
more than f ibn has been 
Invested in pyramid 
schemes, and that their col- 
lapse has led to losses run- 
ning so far into hundreds of 
millions of dollars. 

These are. no doubt, huge 
amounts by Albanian stan- 
dards: more than a third of 
Its gross domestic product, 
which could have been bet- 
ter used laying the founda- 
tion of a market economy, 
appears potentially at risk. 
And yet they are not enor- 
mous amounts by interna- 
tional standards. Might this 
not be a case where a judi- 


cious, precisely targeted 
financial rescue package to 
make good losses incurred 
through fraud could do good, 
and perhaps restore some 
forth in Albania in the capi- 
talist system? 

No doubt political condi- 
tions would need to be 
attached, but an early, well 
designed scheme to restore 
confidence could be the 
starting point, with someone 
passing the hat round those 
of the world's public and pri- 
vate Rr«wTi>7 j|3*i institutions 
with, an interest in building 
markets and maintaining 
stability in this part of the 
world, a job perhaps tor the 
Soros Foundation? 

The response of the west 
to the collapse of commu- 


nism has not so for shown 
scintillating Imagination. 
Might not a quick burst of 
preventive economic diplo- 
macy here stop a bad situa- 
tion getting worse? 

David Harrison, 

Little Thatch, 

Westcott, 

Tala ton, 

East Devon EXE 2HN, UK 

FVxm Mr Kevin d'Arcy. 

Sir, I wonder what life 
would be like In Albania if 
the government had been 
offered help In educating its 
media and its public in the 
norms of financial markets? 

The continuing introduc- 
tion of free markets to devel- 
oping democracies by gov- 


ernments in the developed 
world, without offering a 
suitable mechanism for the 
public to make use of them, 
never ceases to amaze. 

Meanwhile: ignorance, 
confusion, misery, disaster, 
chaos. It was interesting to 
note that Albania passed a 
law against deposit-taking 
by non-bank institutions 
such as pyramid schemes 
even before the UK banned 
such schemes. However, 
laws (especially unknown 
■ones) are ignored there, 
wfafle such laws are largely 
redundant here, in the face 
of a for more effective media. 

Serin d'Arcy, 

20 Cardiga n Roa d, 

London E3 5ECU, UK 


Income inequality must not get wider 


From Mr Walter Sumners. 

Sir, Commenting on the 
rapidly widening inequality 
of incomes in the leading 
nations, Robert Reich (“The 
menace to prosperity”. 
March 3) asked: “Are we, or 
are we not, still in this 
together?” Samuel Britten 
(“New role models for did”, 
February 27) seems to 
answer M no K . 

He applauds the Nether- 
lands for holding down 
wages and cutting benefits. 
The league table he gives 
illustrates the effect very 
well. Between 1991 and 1996, 
UK aggregate incomes (gross 
domestic product) grew by 
about li per cent Employ- 
ment and wages both went 


From Mr Andrew CedL 

Sir, John Kay (“Test of 
Possession”, February 28) 
seems to misunderstand the 
different notions of 
possession. By comparing 
possession of an umbrella 
with possession of a Btitish 
Telecommunications share 
and of BT itself, he foils to 
draw the reader’s attention 
to the fact that there are 
varying degrees of 
ownership. 

In the case of the umbrella 
and the BT share, ownership 
is absolute and therefore fits 


down, giving a reduction in 
aggreg a te wages of 2 per 
cent. 

So, although this does not 
appear in the table, an extra 
13 per cent of GDP was 
allocated to non-wage 
incomes in the space of five 
years. 

Taking a rough figure far 
the split between aggregate 
wages and aggregate non- 
wage incomes, this would 
imply a rise in the latter of 
around 50 per cent For the 
other countries in the table, 
including Germany - cur- 
rently criticised tor not hold- 
ing wages down enough - 
the same calculation shows 
that all four increased non- 
wage Incomes by around 20 


neatly into the definition 
developed by Honors. 

This should be 
distinguished from 
ownership of BT itself. The 
shareholder’s ownership of 
BT itself is only partial, and 
is dependant on the nature 
and size Of his Shareholding 

However, if Mr Kay where 
to hold 100 per cent of BT 
shares, having absolute 
control as in the example of 
the umbrella, not only would 
he be a very rich man but be 
would also be free to 
exercise Honor’s criteria of 


to 25 per cent in this five- 
year period. 

Surely Reich is right to 
look on this trend with 
apprehension. Purely on 
grounds of prudence, let 
alone morality and econom- 
ics, it cannot be extrapolated 
indefinitely. 

I believe he is also right to 
reject the Inevitability of 
free-market mechanisms. As 
he says.it is a matter of “the 
choices which a nation 
makes”. 

Walter Starcners, 

49b Fen End. 

Ova*. 

Cambridge, 

CB45NE 

UK 


ownership with BT Itself, as 
well as with bis shares. 

All that his article 
demonstrates is that 
shareholding Is a corporate 
form of separation of 
absolute ownership and as a 
result of the shareholder 
structure of BT, we can 
conclude that no single 
person has absolute 
ownership of BT, 

Andrew Cecil, 

Rue d ’Alsace Lorraine 84, 
1050 Brussels, 

Belgium 


Straight talk 

From Mr Lee Ahm Tuck. 

Sir, Coca-Cola’s legendary 
contour bottle came about as 
much by design as it did by 
accident Although, as Rich- 
ard Tomkins writes (“Coke .. . 
tries a curvy can”, March 3), 
the battle’s shape may have 
(mistakenly) taken its cue 
from the fluted contours of 
the unrelated cocoa bean . 
pod. its source was an 
inspired in-house design 
brief from about 1910: this - - 
called for a bottle that could 
be recognised even in the 
dark. If only product design 
briefs today were as Imagk 
native and succinct 

Lee Man Tuck, 

151 Gloucester Avenue, 
London NW1 SLA, UK 


The platform 

From Mr Bryan Cassidy v 
MSP. 

Sir, In. your editorial "Age l 
of the new trains” (February 1 
25), you refer to the need for . 
the various companies pro- 
viding UK passenger ser- . . 

vices to work together on 
such things as timetabling. 
Has tiie time come to rein- 
vent Bradshaw? 

Bryan Cassidy MEP, 
European Parliament, . 
97-113 Rue Bclliard, 

1040 Brussels, Belgium 


Ownership is a troublesome umbrella term 
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Mr Louis Schweitzer, chairman 
of Renault, the loss-making 
- French carmaker, must stick, to 
his guns in tryingto restructure 
the group. The decision to dose 
Renault's Belgian factory with 
, the loss of 8400 jobs has pro- 
voked an understandable reac- 
tion from ‘ the plant's workers 
and the -Belgian government ‘ 

But the task of cutting excess 
. capacity, from the European car 
industry -is . urgent and ' Ren- 
ault's move will not be the last 
The Belgian government will , 
only make matters worse if it 
pursues its European legal 
. action against, the French com- 
pany or offers aid to keep open 
the plant 

Renault,- which lost about 
FFT5bn last year, is perBapsfive 
years behind ;same rivals, nota- 
bly Germany's Volkswagen, in 
cutting costs. Under pressure 
from Japanese rivals. Europe’s 
car companies have greatly 
improved quality and efficiency. 
But there is further to go. 

The EU's . manufacturing 
capacity still stands some 20 per 
cent above *™mai demand , of 
about 12.5m cars. Until last 
year. Renault was shielded from 
competitive pressures by major- 
ity French state ownership. But . 
that stake ismow down to. 47 per. 
cent, and private control brings 
. pressure to perform: Peugeot- 
CltrOen. Renault's private cmn- 
petitor, has been consistently 
profitable, with a similar spread 
of manufacturing locations. - 


For those who complain that 
the pre-electoral dialogue in 
Britain is sterile; the Tcriesnow 
have a robust response^ At a. 
stroke. Mr Peter Lilley. the 
social security secretary, has 
shifted the tenns of the welfare 
^ . debate in an unexpectedly radF 

cal direction. By a bandon ing 
incrementalism in favour of the 
wholesale privatisation of state 
pension provision behas implic- 
itly acknowledged that present 
-«-* . , ? ^ policy is politically unsustainst 
I \ ) i \ ’ ate- "While the : new radicalism 
* - nay not be a vote winner, ft fe 

setter than continuing to erode 
. . state pensions to the point 
. .. where they offer hopelessly 

1 nadequateretlrCT^incopies. 

The starring point for -any'' 
wnstons reform must be that 
here is little scope 'politically 

n UirMinfrr ndSing tea, «hd this pro 
..3Wv- u ‘:iudes any return to fhe-^posk 
ion before 1979. The fiscal bur- 
. _ . ten of an ageing- population tow 

seen reduced by the govern- 
neat's paring down of pension 
benefits. But there remains a- 
aptentlai crtete of pee&.The 
iroblem. is. unlikely: to. be 
•- 'esolved without farther Anil- " 

- - • mce on private proviStan. ; 

..In effect, Mr LiUeys solution 
ms bemi ta borrow and refine 
he stakeholder periston prapbef 
Us of Mr Frank FteH, chairman 
jf the social security select com- 
nittee. He jwopoees totf new. 
' intrants into the wcurkforce 

mould receive, rebates on their 
rational Insurance Dontribu- 
Jons which would be computeo - 
...... -ily invested to privato aector 


money . purchase pension 
schemes. On retirement, the i 
state would make up any sbort- 
m the level of the basic 
pension arising from poor ; 
: investment performance. This 
combines the cushion of a guar- ! 
ahteed minimum retirement 
income with a genuine stake in 
national prosperity. 

. .The difficulty of such a 
scheme tor the public finances 
is that toe rebates reduce the 
money going into toe- national 
insurance fund. MrUlley has 
cleverly addressed much of the 
problem by proposing to switch 
from g n ^nHn g tax relief on pen- 
sion contributions to giving 
rehef. on ; actual pensions. This 
change in timing delivers a 
frugesKtoaff cash flow benefit 
Thesn^tatenns of provi- 
sicui, is that toe guaranteed 
yrAwrmam would be so low, after 
the changes since. 1379. as .to 
make rim safety net safe only 
for. ascetics.. For the .unem- 
ployed. there appears to be inad- 
equate assistance. Judgement 
an the operations of toe money 
purchase schemes must await 
farther details. 

- . Yet toe scheme is moving to 
.the same broad direction as 
Labour policy, holding out hope 
oT a bi-partisan approach. The 
ffifficutty fbr Labour is that big- 
ger compulsory contributions 
would.be needed to make if pal- 
atable, which brings the 'debate 
bade .to taxing and spending. 
But toton to, at last, a real 
debate on pensions. That is well 
- worth haying. 


. ,4oUyi toe. Scottish lamb, has 
a—.ift'hi I* ;, sent politidans Into « panic aB 
t* 1 r* * >ver the world. Many-alarmed 
bat Drily Is .ddntog 1 from aa 
T • ' ‘ iduh/ sheep oonld laadquickly 

17 a human clones - are calling 

"'■■V ; or an outright bance-raseante 

- ato human cloning* -On Tubb- 
lay President CBnbjn said no 
ederal funds corid be used for 

rv - ap erin e g teto tote fWd and he 

nged US to riaerre a 

“ nor&toriutt£~ — 

- TT« piiSirwae^ 

homeland has batji nwe muted 

" • Jan etontar to flnrope, jtefc. 

ilone fariarth-Aararfca. FewtlE 
wHUdanfthkveitpritto out on 
lie issue, and yesterday toe 
.. _ G hmmitto e 

y • rtarted admirably low-key 

. nquiry Into dtamh^'T5fe ; ME# 

. made no inflammatory com- 

nents about- tbs dangers- of 
- 3 r iuman donra: Instead, they 

•’ k »ncentrtesd on auestionii^ 

1 nembera-and staff oft -the 
Sumart ^Fertilisation arid 

, i>f&ubryo|c*y Authority *^ 00 * 

towndtujftoeT»w,»«'top*e* 
Ell I . vent abtene .while penaittto* 

. teseantoiSteteorid-teadto vato- 

able new-toechcaltedaniques. 
AsMaftteco&»«sus*aa«to. 

be ecssgtog aasumg tegistetars, 
Kgriator» tod:8to^&to to toe. 
UK: that hasty action to baa 
• hiimnw .jotting -te MMWS8I9 
•v ' beeausi tiure te fro prospect of 

t* • ■ anpote- doing any in the near 

, toture. Existing tegisto tRm 

j?.-; should be reviswed to make 

i;. ■ sure that' axnarimenis to nto-' 


duce rioped people do not take 
place (there is some legal doubt 
abort whether the 1990 Human 

FertiUsatkm and Embryology 

Act covers daring from adult 
cells), blit cloning research 
-sborid be pomitted under rig- 
’ crows regulataty sccutiny. 

TTiare are several reasons 
wbiy scientists might want to 
cairy.oto ^ soto research,. with- 
rajt dreaming of dcming* whole 
-huznanberig-An obribusone is 
to provide: a new. source of 
trawplant tissues and* organs, 
fron .skto to* kidneys,, that 
worid be g en eti cally identical to 
the r ^ recipient .and therefore 
unlUsriy to be rejected. .Thia. 
woridTequire toe creation of - 
a nte ynric doned cdl& 'ninto 
would be induced to develop 


a^complate ibetus. Such a proj- 
ect may sound like -science fic- 
tim -r and ft vouid certainly 
take many years, to achieve - 
tod ft is a legltiamte field of. 
^research, with great potential 
&r improving human health. 

T . if s tana research into bumain 
rioning Is to be permitted, then 
. it makes no sense to withhold 
government funding- from the 
frrid/Tfea US eaQisrtence with 

: esnS?yu nwarto. which federal 
agw^tes do not triad for politi- 
cal ranons, stows that such a 

. (iritey is COUOtmproductivB. Tbe. 

'work takes place in private lab- 
oratorb» and the government 
teaes both titffnflnce and know- 
ledge of what is going on. 


State retirement plan 

The government’s plans to privatise pensions avoid many of the risks 
involved in such a switch, write Edward Whitehouse and Martin Wolf 


Subsidies such as that appar- 
ently being offered by Britain to 
Ford’s Halewood plant are no 
answer. They have distorted toe 
industry for too long by keeping 
open inefficient factories. If Bel- 
gium wants to improve its man- 
ufacturing it would be better 
advised to reduce labour costs 
by cutting employers* social 
security payments, among the 
EU’s highest 

A reminder of how serious is 
the challenge faced by EU car- 
makers came yesterday with 
GM*s announcement of expan- 
sion plans far Eastern Europe. 
■Hie region’s motor industry is 
developing much fester than 
was thought possible even three 
years ago. For example,, in 
Poland, Fiat GM, and .South 
Korea’s Daewoo, the tbree lead- 
ing foreign investors, together 
plan to produce at least 600,000 
cars a year by 2800 l While out- 
put will mainly be . aimed at 
local markets, exports will also 
play a- growing toto. 

- Eastern European plants ben- 
efit from wage costs which are 
15 per cent of those in the west. 
While these will rise rapidly 
with prosperity, the region’s 
producers can expect to retain 
same cost, advantages for years 
to come Companies with fittie 
or no eastern European produc- 
tirm — fnHniting Renault .— will 
be under even greater, pressure 
both in their exports to eastern 
Europe and. in the EU. Mr 
Schweitxer has no time to lose 


I n proposing the privatisa- 
tion of toe basic state pen- 
sion, toe government has 
broken a taboo. It is now 
possible to ™apTiP almost 
complete withdrawal of the Brit- 
ish state from direct provision of 
pensions - if only after a transi- 
tion lftvtrng many ripcaflaq 

The proposals are radical and 
are certain to be controversial. 
But they are un gnparioraWy 
clever. The Conservative govern- 
ment may, as toe polls suggest, 
be crushed in the forthcoming 
general election. But these ideas 
need not perish. Repackaged they 
could even appeal to a New 
Labour successor. 

Nor is significance of these 
proposals necessarily limited to 
the UK When the British govern- 
ment initiated privatisation of 
nationalised industries in the 
early 1960s, ft changed the pohti- 
. cal climate throughout the world. 
It is at least conceivable that 
these ideas will, in time, have 
equally radical effects. 

The new scheme would apply 
only to younger workers. They 
and their employers would pay 
national insurance contributions 
at the same level as now. At the 
end of each fiscal year, however, 
the Contributions Agency which 
collects national insurance for 
the Department of Social Secu- 
rity would pay a rebate into a 
nominated pension fond. This 
rebate would be a fiat-rate £9 a 
week, plus 5 per cent of earrings 
between the national insurance 
limits of £61 to £455 a week. The 
fiat-rate contribution would be 
uprated in line with prices. 

The sums have been fwlmiated 
by the government actuary so 
that, the fiat-rate amount would 
produce enough to buy an annu- 
ity on retirement worth as much 
as toe haair state periirinn - cur- 
rently £61-15 a week. Meanwhile, 
the 5 per cent of earnings is 
designed to replace the state 
ea rningft -r elatpd pension scheme 
(Serps), which would have 
offered up to 20 per cent of earn- 
ings between the paHnnni insur- 
ance limits after a foil working 
life of contributions. 

For someone earning around 
thp average income, the value of 
the ftrnd at retirement would be 
some £130,000 in today’s prices, 
roughly half accruing from the £9 
fiat-rate contribution and half 
from the 5 per cent. As with cur- 
rent personal pensions, toe annu- 
ity would have to be index-linked 
and include benefits for a surviv- 
ing spouse. 

The Personal Investments 
Authority, which is the industry 
regulator, would publish a list of 
personal pension providers which 
met a number of criteria, princi- 
pally that charges are at a rea- 
sonable level, do not. penalise 
people who take career breaks 
and neither encourage near dis- 
courage people to transfer 
between different funds. 

This is the broad outline of toe 
scheme. What are its advantages 
toad how well does it meet the 
traditional objections to privatis- 
ing pension provision? 

- The big advantage is that the 
proposal personalises as well as 
privatises pension provision. In 
this way it makes' toe nature of 
the claims on which pensions 
rest absolutely dear. Instead of 
i m penetrable records at the Con- 
tributions Agency, which repre- 
sent- a claim on future tax reve- 
nues, people would own a fund 
with a private provider. _ 
Pay-as-you-go pension systems 
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are, by contrast, like pyramid 
finance schemes. One generation 
agrees to pay its parents' pen- 
sions, and in return commits its 
children to do likewise. But like 
pyramid selling, it relies on an 
ever broadening base to finance 
the few at the apex. While real 
productivity and toe labour force 
were growing strongly, this 
approach could deliver spectacu- 
lar returns. With a static labour 
farce, the re t ur n is 2-3 per emit, 
compared with 9 per cent earned 
on equities in recent years. 

Yet for all toe intrinsic advan- 
tages of funding, such proposals 
to switch from pay-as-you-go are 
vulnerable to a number of criti- 
cisms: 

• One generation has to pay 
twice - for the pay-as-you-go pen- 
sions of its parents and for its 
own funded pensions - unless 
subsequent generations are to be 
left with a larger burden of pub- 
lic debt 

• Retirement income becomes 
inordinately vulnerable to the 
vagaries of financial markets. 

• Those with low earnings and 
interrupted periods of employ- 
ment will be unable to save for 
adequate pensions. 

• Pensions might be eroded by 


excessive administrative 
expenses. 

The government has made sev- 
eral attempts to overcome such 
criticism. On the transition 
arrangements, for example, it is 
clear that the burden will be 
spread over several generations 
rather than requiring one genera- 
tion of younger workers to pay 
both their current national insur- 
ance and the £9 and 5 per cent 
contribution on top. 

Which generations are affected, 
however, will depend on how the 
national insurance rebates are 
financed. If they are paid for out 
of general taxation, part of the 
cost of transition is paid for by 
older generations. If, less satisfac- 
torily, the government borrowed 
to finance them, pension liabili- 
ties would be passed to subse- 
quent genera ti o n s. 

The fiscal cost of funding the 
future pensions is farther offset 
by an ingenious change in the 
pensions tax regime. The new 
generation pensioners will not be 
able to deduct contributions to 
any plan, including existing per- 
sonal and occupational pensions, 
from their income tax. Instead 
their pensions will be tax-free. By 
bringing forward the revenues 
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.. developments. A tax lawyer by 
feafaftfe l* 6 Advanta property 
gro up was the s^aingboardfor 

-fefc involvement in Lonrha, *■ 

.•-.—The big question now is 
. whether Bock’s working 
relationship with. Munk will 

' prove more durable than his 
has aa - sheet-lived flfag with that other 
the .flamboyant older man. Tiny 

/Sowlahd. 


; Yahaya’s legacy 

jptoffihe t mtipadj death this week 
ot Ajf Yahaya Afamad leaves the ’ 


be sold on later - if the 

j Uithnrtttoa wrn find an gthrrir. 
Malay entrepreneur to assume 
Yahaya’s role. 

But this possible scenario 
raises some tricky questions. 
When the government set up 
Yahaya as Malaysia’s “car czar” 
in 1995. it was widely believed to 
have sold him EOcom shares at a 
discount. So will the authorities 
expect a discount in return if . 
they cod up repurchasing toe 
assets? 


Karel singing 




not yet dear, whether 
. ^^^ teftawilLTfheffidnot- 
wmrid not be unusual for 
jSfhce ,a Malaysian managed tmly 50 - 

O to gn fr g * ^ -^amic law may well be 

-•Jbvoked. This coaid mean ■ . 


s Beadway in., 

* “• -»oa«s nggwyegs 

.itoLombcvBock 

Ggfrmny asthe 


^ estimated at about and 

^ faftmtiry stakes in Malaysia's 
i ibMgest ccszqBstes, amceg Ins 
y dfitoesg.toe eldest is 2i 

* i 1 ^eiaxs rid and none are tixwght 
ready to trise cm 
:j ^ y yw ei^ to?q> c rorihilttips . 

^htosriuticsi would be for the 
frmfty to sdlt© the government 
SCKoe of Yahaya’s strategic 
; faftorests, sut% as Ms controffing 
f- to »k g inHtoom Sricfoags^an 

V ftadfb8sacotoroilh«stakei& 
i" ..}Pro«o, the national car maker. 

- - '’5he Meals that toe shares could 


■ European Union otanpetition 
CTXte rias l oDerKarel van Mfert 
has staged the fastest conversion 
since Sari of Tarsus. Tbe 
Flemish socialist has cultivated 
a reputation for free market 
principles in his four years in 
the hot seat Only last month he 
refused fo allow the Belgian 
government to bail out 
Wallonian steel company Forges 
de Clabeoj; his tou^i line 
brought thousands of wtxkers 
on to the stress of Brussels. 

But Renault’s move to shut 
down its Flanderaproduction 
plant with the loss of 3000 jobs 
has got Van Miert more 
exercised. He has not gone as fer 
as Eric Van Kompuy, the 
Flemish ectmomy minister, who 
described Renault’s decision as 
an “act of t e rroris m ": bat Van- 
Mart has flooded news bulletins 

with de nunefetions nftha 


French caaoqpany's behaviour. 
Renault he insists, did not 
comply with ED laws ou worker 
amsutiation. PaBaps it’s .all too 
close to home? • 


Safe soccer 

■ TQngh decisions await . 
Canistopher Meyer, former press 
secretary to prime minister John 
Major, wlMbecoaiesSitain's'V 

ambassador in Joph. today. : . • • 

Whfie Germany "struggleswitli. . 
amnnmip and nymotsq y lmirm, ' , 
Meyer Is wrasttihg^ver -which 
football team to sUpport. .Back , 
hmnfi he suppartslcwly 7 ■ : • 

Britton, but if he .wants to^ . . . 
streogtoenA^o-Gernteh' V.; 
ralalfous he could opt for FC \ 
Kateerslauterh - toe team. : ' 
favoured by diancefloar Efetant 
Kohl. The worry, this. ’ . 
sdection strategyporid prove 
short-term, eepedallyifxbhl 
decides not to contst next 
year's federal elections. 

Democratic Partyleader Oskar 
Lafimtatoe is said to siqpport-FC . 
Saarbrdchen, bat toe c^j plays - 

in a rp gifvna? lpwg np hardly . 

impratant enough to merit ' 
ambassadorial support 
A com p r o mise choice could be 
SC Fridburg. currently holding .• 

lythefo jfaim fl fnirfiWBil Iwig itf 

'taUes.'T3tedito;Bbiteittiad'ied' 
strip echoes the respective. . - 
colours of XxBrs and’. • ; 
LafontahaeVparties: Sounjdslike 
a safe bet whatever batmens. 


tax reliefs on contributions are 
up-front and so cannot be taken 
away. There is a danger that a 
government 40 years from now 
would look at pension fund 
assets - perhaps as much as 
£l,000bn at that time - and 
decide to collect tax from pay- 
ments after all 

The government has also dealt 
with the objection that funds 
may fail to perform adequately, 
thereby leaving retirees penni- 
less. It does this by offering a 
guarantee that the flat-rate con- 
tribution would buy an annuity 
at least as valuable as toe basic 
state pension. The government Is 
promising to underwrite a real 
return on this part of the contri- 
bution of 4V> per cent a year. 

In addition, the government 
would con tinue to provide 
income su p por t to people with no 
income other than the basic pen- 
sion. The basic pension guaran- 
tee would also ensure a pension 
- albeit a very low one - to those 
people with long periods out of 
work because of unemployment 
or parenthood. 

Any m^TvmnTm guarantee cre- 
ates “moral hazard", by encour- 
aging people to make riskier 
investments than otherwise - 
knowing the government will 
hail tlwm out. The a m wHP is to 
insist that investment managers 
ignore the guarantee in mairfng 
portfolio decisions - in other 
words, invest prudently. 

Finally, the government argues 
that administrative charges will 
be lower than toe 20 per cent of 
contributions typical of existing 
personal pensions because pro- 
viders will have no need to per- 
suade people to save in this farm. 
How far this will lower charges is 
unclear. The government may 
have to find ways to drive down 
charges, perhap s by putting up 
the management of approved 
funds to competitive tender. 


P erhaps the biggest 
doubt is whether 
savings will be suffi- 
cient to finance a 
decent retirement 
income. Once the idea of compul- 
sory savings has been accepted, 
however, it is not too difficult to 
imagine a New Labour govern- 
ment deciding to raise toe target 
compulsory rate of saving, per- 
haps to as high 15 per cent of 
income. This Is toe level experts 
believe is needed to ensure an 
adequate pension. 

But Mr Peter Lilley. social 
security secretary, does not see 
toe need for greater mandatory 
coverage. For the first time, be 
argues, everyone will have their 
own personal pension fund in 
place, and both employees and 
employers will be encouraged to 
mak e additional contributions. 

Is toe idea also exportable, 
rather like privatisation of state- 
owned industry? Robert Palacios, 
a pensions expert at toe World 
Bank, is cautious. The UK 
already has a large funded pen- 
sions sector, so the scale of the 
pay-as-you-go liabilities which 
must be covered twice is small. 
The ingenious financing of the 
scheme, which raids toe coffers 
of deferred pension tax revenues 
to finance the transition, would 
not be an option with a wholly 
pay-as-you-go system. 

Whether or not toe idea is 
exported, it is bound to change 
the debate in toe UK. Privatisa- 
tion of pensions is now on the 
political agenda. It is difficult to 
imagine it being takpn off a gafo- 


from deferred taxation, the gov- 
ernment will offset much of toe 
transition cost. 

The rebate, with the tax 
changes, is expected to add a 
cumulative £I60m a year to pub- 
lic spending. So spending would 
be £320m higher after two years, 
£480m after three and so on, until 
it would reach a peak of £7bn 
around 2040. But fins is only V* 
per cent of forecast gross domes- 
tic product - a negligible sum. 
Thereafter, the savings an basic 
state pension costs would start to 
feed through as new generation 
pensioners retire. 

Over the very long term, toe 
government would be slightly 
better off from this change, 
because the double tax advantage 
of pensions lump sums - tax 
relief on contributions and no tax 
on withdrawal - would be ehmj- 
nated. Extra tax would be col- 
lected from people who are 
higher-rate taxpayers in their 
warking life who could no longer 
claim tax relief and are likely to 
be lower- or basic-rate taxpayers 
in retirement 

For people paying the basic 
rate both during work and retire- 
ment, there would be little effect 
on overall tax bills. But current 


100 years ago 

“Thank Yon For Nothing” 
This is an empty compliment 
which we often hear, but the 
shareholders of the 
Australian Mines Agency 
have to thank their directors 
- if they do so at all -for 
much worse than nothing. It 
will he remembered that soma 
months ago indignation was . 
expressed at the company, 
them known as the 
Queanflaud Mines Agency, 
following up a dividend of so 
much per .cent with the 
i ntima t ion that they would 
merely distribute shares of a 
concern called file Carlyle 
Gold Manes. The distribution 
has now been made, followed 
rapidly by a call an the • 
shareholders. Holders have 
thua hada liability thrust 
. upon them. Distribution in 
fite form of dividend is a new 
and highly objec tionabl e 
method of placing shares. 

The Indispensable Telephone 
to toe House of Commons 
yesterday, Mr Bartley asked 
tha Postmaster-General 
whether his attention Bad 
been called to the inefficient 
service d! the telephone 
company toLondon and 
Westminster, and of the 

inability to supply pers o ns 
with telephones; and whether 
he wouM take immediate . . 

steps to place the telephone 

service of Londoa,^ which was 
now almost essential to 
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Rules to counter BSE flouted, say inspectors . GM keen 

Britain is accused over * J 
abattoir hygiene report 


By George Palter, 
Political Correspondent 


The British government was 
last night accused of suppress- 
ing a hard-hitting report by Its 

own hygiene inspectors which 
revealed chronic lapses of 
hygiene in British abattoirs. 

The report found that rules 
designed to counter the spread 
of BSE - or mad cow disease - 
to humans were being flouted 
and warned of “major contami- 
nation” of carcases by animal 


The report was due to be 
made public in March last 
year, the same month as UK 
ministers first admitted the 
possible Unfc between BSE and 
CJD, its human equivalent. 
However, members of the gov- 
ernment inspection team, 
which visited every abattoir in 
Britain, say they were told by 
officials at the UK’s Ministry 
of Agriculture to water down 
the report When they refbsed, 
the decision was taken not to 
publish. 

European Union member 
states will be interested to 


learn the extent to which Brit- 
ish abattoirs were failing to 
prevent potentially dangerous 
bovine offal from reaching the 
food chain at the height of the 
BSE crisis. 

Mr Bill Swann, the editor of 
the report, said: “I felt the 
report would have been of 
enormous benefit if it had been 
published." 

The ministry said copies of 
the report were sent to abat- 
toirs in June 1996. and were 
available to the public from 
the Meat Hygiene Service - a 
government agency- 

Mr Swann, a veterinary sur- 
geon. was employed in 1995 by 
the Meet Hygiene Service to 
lead a full audit of the British 
meat industry. The work was 
of vital importance to the Min- 
istry of Agriculture, which was 
growing increasingly con- 
cerned about abattoir stan- 
dards during 1995. 

All slaughterhouses were 
ordered to remove specified 
bovine offals from cattle car- 
cases, to reduce the possibility 
of BSE transferring to 
humans, and there was grow- 


ing evidence that the rules 
were being broken. 

Mr Swann’s team found that 
“spinal cord was not fully 
removed from all bovine car- 
casses” and that the majority 
of plants did not mark waste 
containers “unfit for human 
consumption". 

The team’s findings on ani- 
mal faeces were equally alarm- 
ing, The faeces harbour the 
deadly e-coli bacteria, which 
has been responsible for food 
poisoning incidents in Scot- 
land that have claimed 20 lives 
in the past four months, with 
separate outbreaks in Lanark- 
shire and Tayside. 

Mr Swann said he believed 
the 54-page report was not pub- 
lished because of the damage 
it could do the meat industry. 

Mr Nigel Griffiths, consumer 
affairs spokesman for the 
opposition Labour party, said: 
“Every other line is damning. 
If this report had not been sup- 
pressed, there is a high pass!- 
bility that lives may have been 
saved.” 


to expand 
in former 
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By Haig Simoruan In Geneva 
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Thai bank officials sacked 
over bungled prosecution 


By WiHam Barnes fen Bangkok 


Thailand’s government 
yesterday sacked three senior 
central bank officials - includ- 
ing a deputy governor - over 
delays that led to charges 
being dropped in an. alleged 
hanking scandaL 

A row erupted in parliament 
last month when the public 
prosecutors’ office dropped 
charges against Mr Krirkklat 
Jalicfaandra, farmer president 
of Bangkok Bank of Com- 
merce, and two advisers, 
alleged to have brought BBoC 
to its knees by making irrecov- 
erable loans worth up to $2bn. 

The central bank was ulti- 
mately blamed far the prosecu- 
tors’ decision because it failed 
to produce evidence within the 
one-year statute of limitations. 


The dismissals are the latest 
controversy to hit the central 
bank, which has been at the 
heart of a long debate over its 
Independence. Mr Vicbit 
Supinit was forced to resign as 
governor last July following 
criticism that he failed to pro- 
tect the bank from political 
interference, ran a vendetta 
against a personal rival and 
failed to react sooner in check- 
ing BBoC's slide into trouble. 

The sackings also come as 
the central bank and ministry 
of finance struggle to prop up 
a fragile financial system. This 
week, the authorities 
announced emergency mea- 
sures following Thai Danu 
Bank's central bank-approved 
takeover of Finance One, the 
largest Thai finance house 
with $3.8bn in assets. Last 


year, the central bank inter- 
vened to save BBoC, but in 
January it postponed indefi- 
nitely the auction of its 65 per 
cent stake in the bank. The 
central Hank will take on an 
estimated $2bn In bad debt and 
hire outside managers to run 
the commercial bank as a gov- 
ernment-owned institution. 

The central bank has been 
unable to find a way to sell the 
bank without using taxpayers* 
money to put it on a firm foot- 
ing. Likely bidders said they 
would offer only token sums if 
the government did not act to 
write off the bank's bad debt - 
a politically unpalatable move 
at a time when tbe financial 
sector is under strain. The cen- 
tral bank said no auction 
would take place until BBoC 
was profitable again. 


British pensions scheme I Smoking 


Continued from Page 1 


was careful yesterday to keep 
open the option of transfer- 
ring some state pension obli- 
gations to the private sector. 

The scheme, which bears 
some similarities to Chile's 
restructuring of pensions in 
1981, would take a generation 
and more to work through as 
the system Is phased in and 
the old scheme continues for 
the existing workforce. 

Mr Peter Lilley, social secu- 
rity secretary, said that 
assuming average earnings 


over 44 years and a 4J25 per 
cent real rate of return on 
investments, individuals could 
expect a £130,000 (9211,900) 
fkmd when they retire, for a 
pension of £175 a week in 
today’s prices. 

The change would mean 
huge further growth for UK 
pension funds which already 
hold 30 per cent of the UK 
stock market The UK already 
has £650bn invested in pen- 
sion funds, more than the rest 
of the EC pot together, in part 
the result of opttng-oot of the 
state earnings- related sch eme . 


Continued from Page 1 


its ability, ultimately, to win 
cases and has no intention of 
proposing a settlement-" But it 
would be prepared to "evalu- 
ate proposals from third par- 
ties to provide relief from an 
current and future suits”. 

In a bid to break the dead- 
lock, the industry last month 
hired two top Washington lob- 
byists Werner Lilpfert Bern- 
hard McPherson & Hand, and 
Barbour Griffith & Rogers, 
apparently to prepare the 
ground for such a settlement 


General Motors, the world's 
biggest carmaker, plans to 
expand in the former Soviet 
Union by conoratrating on a 
few investments in the 
region’s larger and more 
stable markets. 

Mr David Herman, chairman 
of Cal’s Opel brand, said the 
group ca yirrfied consider- 
ation of all other projects in 
the former Soviet Union, 
including possible ventures in 
oil-rich Kazakhstan. 

It plans Instead to sign a 
partnership deal with 
Avtozaz, Ukraine's biggest car 
company, by the middle of the 
year, and to continue talks 
with Avtovaz, the Mg Russian 
carmaker behind the Lada 
brand. The group is already 
involved in Russia through an 
investment in the Russian 
republic of Tatarstan. 

However, GM*s negotiations 
with Avtozaz and the Kiev 
government may be scuppered 
by Daewoo, the fast growing 
South Korean industrial 
group, which crossed swords 
with GM last year in Poland 
when it won control of the 
FSO car company. 

Mr Herman, who has 
responsibility for the Ukrai- 
nian talks, a doal with 
Kiev and Avtozaz was a prior- 
ity for the US group. Mr Jade 
Smith, GM's chairman, has 
told the negotiating team to 
“make every effort” to secure 
a deal, he said in an In t ervi e w 
at the Geneva Motor Show. 

GM took its first big step 
into the region last year with 
a joint venture to build Chev- 
rolet Blazer sports utility 
vehicles with Elaz, a local car- 
maker, and the Tatarstan 
authorities. Mr Herman said 
GM would continue to develop 
this deal as well as expand its 
fiedgfing dealer chain in the 
farmer Soviet Union. 

Ukraine is a t tractive to for- 
eign car companies because of 
its 52m population. Avtozaz 
has a relatively modem plant, 
and is an established brand 
through its Tavria saloon, so 
the investment required by a 
foreign, partner could be lim- 
ited to between $10m and | 
$20m, said Mr Herman. 

Avtozaz, which has 12,000 
employees, is keen to find a 
foreign partner to develop 
new models. Demand has 
fallen sharply fa recent years. 
Production of the Tavria 
dropped to about 35.000 units 
last year and is believed to 
have declined further, 

GM signed a protocol with 
the Ukrainian government 
earlier this year to suggest a 
rescue plan, which would 
include producing between 
30.000 and 50,000 units erf an 
Opel model, with rising local 
content. 


US car sales in Japan, Page 4 


FT WEATHER GUIDE 


Europe today 


Western Europe will be generally 
mild but unsettled. There will be 
cloud and rain from Finland, across 
Germany towards northern France. 
The Benelux win have morning fog 
or low doud which will dear quickly. 
The UK wOl be calm and sunny in 
the east and parity doudy and rather 
windy in the west. 

The Baltic states will start sunny and 
fine, but cloud wffl thicken during the 
afternoon, fbUowed by some rain. 

The Mediterranean will be sunny and 
mainly dry. Showers are likely In 
northern Italy and Turkey. 

Eastern Europe wffl be unseasonably 
cool with showers developing near 
the Black Sea. 
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23 HIGH 


Fi ve da y forecast 

High pressure will gradually build 
over Europe, keeping temperatures 
In the west above seasonal levels. 
Eastern Europe wffl continue to be 
cod but mainly dry. 

Scandinavia and the Mediterranean, 
except for the Iberian peninsula, will 

be unsettled and rather windy. 
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Defence Meccanism 


If you cannot deal with tbe French, 
talk to the TtaTfony That is the mes- 
sage of GEC’s decision to open 
negotiations, with Italy's Fin- 
meccanica.'. A combination of 
Britain's GBC-Manconi and France’s 
Thomson-CSF might produce the 
greatest benefits of any European 
defence electronics tie-up. But, with 

Fiance taking a nationalistic line, a 
linkwith Finmeccanica's Alenia 
subsidiary is a good second best. 

Up to g?hp of Marconi's turnover 
and £lbn of Alenla’s could be 
involved in a deal. Since they are in 
roughly the same businesses - 
radars, avionics and missile elec- 
tronics - that points to pretty 
r frwnky cost savings through elimi- 
nating duplication. The financial 
upside could be even sweeter given 
that Alenia ’s marg faa are only half 
Marconi's 10 per cent 

But the implications of the talks 
are broader. First, a deal with Fin- 
meccanica on defence electronics 
could be a prelude to a deeper rela- 
tionship. Ansaldo, Finmeccanica’s 
power engineering and transport 
business, could fit logically with 
GEC’s GEC-Alstham venture Sec- 
ond, the are a further warning 
to the French about the dangers of 
pu rsuing a nationalistic line. Both 
the UK and Italy are more prag- 
matic about defence restructuring. 
The next challenge wDl be to taring 
in Germany; certainty, last week's 
decision by Siemens to put its 
defence electronics businesses up 
for sale is an op po r t u nity for GEC. 
The risk to France is that, if it 
insists on controlling everything, it 
will be marginalised. 
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cent. Worse, a political battle has 
been shaping up between Turkey’s 
Islamist-led government and the 
secularist military. 

Greek equities, by contrast, look 
more soundly based. Tbe economic 
picture is improving rapidly- Infla- 
tion has dropped a full point to 6% 
per cent in three months, allowing 
cuts in Interest rates. The new 
Socialist government has passed a 
fiscally responsible budget and 
faced down a farmers’ strike. And 
turning s growth should hit 15 per 
coat this year, with many Greek 
companies expanding into tbe Bal- 
kans. 

If Turkey can resolve its political 
diffi culties amicably, that should 
give its market another boost Until 
then, however, Greece Is likely to 
run away with the Olympic hon- 
ours. 


Greece/Turkey 

The traditional rivalry between 
Turkey and Greece appears to be 
spreading into the financial arena. 
The two countries’ stock markets 
are vying for the title of best per- 
former so far In 1997. Despite Set- 
backs last week, Greece is up 31 per 
cent in dollar terms, with Turkey, 
which led the initial charge, 22 par 
cent higher. 

But the reasons behind those per- 
formances are very different Tur- 
key’s run has been prompted by the 
announcement of an ambitious pri- 
vatisation programme, starting 
with the state-owned telecoms oper- 
ator. Investors have tak en that as a 
frig wfl i that Turkey intends to trans- 
form itself into a more modern 
economy. Sadly, the fundamentals 
do not support this. Inflation is run- 
ning Just below 80 per cent and 
interest rates have breached 200 per 


T&N/Kolbenschmidt 

At first sight it looks as if T&N 
has lost its long battle to win con- 
trol of Kolbenschtnldt. the German 
pistons manufacturer. Yesterday’s 
news that Rheinmetall, a German 
conglomerate, is buying 25 per cent 
of Kolbenschmidt and wants a 
majority appears to leave the UK 
engineer stymied. 

Far from it. T&N and Rheinmetall 
know each other well and are not 
direct competitors. The most likely 
outcome is that Rheinmetall will 
absorb Kolbenschmidt's small cast- 
ings division and put the main pis- 
tons operation into some sort of 
joint venture with T&N. Properly 
structured, that should get around 
the competition authorities and still 
realise T&N’s dream of becoming 
the world’s largest pistons maker. A 
joint venture would also be cheaper 
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insurance contributions or tost j 
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excite the gilt market ' ■ - . 

What about equities? Here ft 
possible to be a touch more Dptln - ' 
tic. The initial impact is minim a • 
less than £400m would flow if 
these now pensions in the lint ye 
But the sums would mount ^ 
rapidly. Moreover, it is possible £ 
privatising pensions would enter 
individuals’ sense of ownership.* 
ing a welcome boost to the eqc 
culture. People may even si 
more, but do not count oxHL - L 

Such a scheme would be ben Vn 
rial for the savings industry. V IS 
winners would be those able 
develop cheap and eheerfol pt ,, 
ucts. The trend from active ft 
management to index-track 
would probably accelerate, as fan 
the shift from defined benefit £ 
sions to defined contributions. :' 

All this is good, responslble’rf 
for which the government dear 
credit. But it is hard to see iiV - • 
ning more than a few votes.'. ’;;; 
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KYOCERA, world leader In high-tech ceramics, 
continually develops new uses for Its technology 
In the IT and automotive industry, medicine, elec- 
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Foncier reprieve 
prospects fade 

The prospects of a partial reprieve for Credit 
' Foncier de France; the specialist property bank, 
were jeopardised last night when a rival lending 
Jiistitption indicated it would no longer be 
bound by Its. proposed rescue offer. Page 16. 

Skaodia posts flat profits 

Skandia, Sweden’s biggest .Insurance group, 
i«?orted flat profits in 1996 despite sfatmg 

growth in its non-Hfe and life earning s Page Ifi 

Thomson-CSF back In black 

■ After three years of net losses, 'HaomsonCSF, 
the French state-controlled electromca 
company, reported a 1996 net profit of FFr745m 
(6129,22m}. Page 16 

CbnfbtMM dfanbs 24% 

-Continental, the world’s fonrtMargesttyre . 
maker, said net profits climbed 24 per cent from 
. DM155£m to DM199L£m C$112.6m) in 1996, 
bolstered by new products and an extensive 
restructuring over the past few. years. Page 17 

PBL hurt by weakness In advertising 

Publishing and Broadcasting (PBL). the listed 
Australian media group controlled by Mr Kerry 
Packer.’ blamed a soft advertising market for a 
t si per cent drop in first-half pro fits . 

Page 18 

Paribas plana 29% increase In US 

Paribas,. the French financial group, plans a 25 
per <•<>»* increase in its US investment banking 
workforce this year in a move to strengthen its 
position in capital markets, derivatives and cor- 
porate banking. Pagel9 

Barneys creditors reject 9240m offer 

A $240m offer to buy Barneys, the bankrupt 
Ne w .York retailer, was rejected by the com- 
pany's unsecured creditors as too low. Page 19 

US cbarge ewr|» BAT 

BAT Industries disappointed the market yester- 
day -when it reported that 1996 profits had been 
hit by a U60m.($260.8m) provision for US 
phvt n^rnriprrtu] flaipiR nf its Eagle Star inSUT- 
ance subsidiary. Page 21; Lex, Page 16 
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By WHBam HaB in Zurich 

Credit Suisse, the largest 
Swiss bank, yesterday 
announced a heavier than 
expected net loss .for 1996 of 
SFriL59bn ($L7bn). The deficit, 
first in the group's 140-year 
history, was about SFr300m 
bigger than forecast in Decem- 
ber when the group announced 
e x tra provisions for loans. 

Total operating income rose 

17 per cent to SFrl2A9bn t but 
while that growth was slightly 
better than at rival Union 
Bank of Switzerland, analysts 
focused on the 20 per cent rise 
in operating expenses to 
SFr&SSbn. 

Mr Lukas Mfihiemann, the 
new chief executive, said the 
rising costs were “worrying'", 
and that controlling them was 
.now the priority. 

Net interest income rose 6 
per cent to SFr3.49bn, commis- 
sions and service fees went up 

18 per cent to SFr4.94bn, and 
trading income rose by 33 per 
cent to SFriLSObn. 

Credit Suisse shares, which 
have climbed 15 per cent this 
year, initially rose from Tues- 
day’s closing price, of SFrl5&5 
but at the dose of trade were 


Bock to 
cut last 
of his 
links with 
Lonrho 


By Andrew Taytor, 

Construction Correspondent 

Dieter Bock, former chief 
executive of Lonrho, is to 
sever his remaining links with 
the UK conglomerate after 
yesterday announcing a prop- 
erty deal to team np with 
Peter . Munk, the Canadian 
financier. 

Mr Bock is selling about 
half his European commercial 
property assets to TrizecHahn, 
north America’s second larg- 
est publicly quoted property 
company. 

Mr Munk a 69-year-old born 
in Hungary, owns 52 per cent 
of the voting shares and 9.6 
per cent of the equity of 
TrizecHahn. 

Mr Bock will take up a new 
job as TrizecHahn’s European 
president. 

He intends to resign as a 
director and non-executive 
chairman of Lonrho at the 
company’s annual meeting 
later this month. 

T rizecHahn was created last 
year when Mr Munk restruc- 
tured his Horsham conglomer- 
ate by merging it into its 48 
per cent owned Trizec Corpo- 
ration leaving the combined 
group with assets of more 
♦haw USSSbn and current mar- 
ket capitalisation of more 
than US$3bn. 

The group also owns 16.7 
per cent of Barrick Gold Cor- 
poration, the world’s second 
largest gold producer. 

Mr Bode will now own 4 per 
cent of TrizecHahn as part of 
that co mpany’s US$1 47 tq deal 
to. buy five UK and German 
development projects from 
Advanta Management which 
is controlled by Mr Bock. 

His departure from Lonrho 
ends a dramatic four year 
involvement during which he 
ousted Loorho’s founder, Mr 
Tiny Rowland, and began file 
process of. dismantling 
Britain’s most diverse con- 
glomerate. 

Last October Mr Bock sold 
bis 1&8 per cent stake in Lon- 
rho to Anglo American, , the 
South African mining group, 
and surrendered the chief 
executive’s role to Mr Nicho- 
las Morrell. Anglo’s purchase 
is now being investigated by 
the European Commission. 

The developments Trize- 
cHahn is buying include Num- 
ber 1 Poultry, one of the City 
of London’s most prestigious 
office addresses. 

Four German development 
sites are being purchased. Two 
are proposed mixed office and 
retail schemes in Berlin worth 
DM60flm ($355 m). A DM120m 
b-i.uh- is planned at Dresden 

and a residential development 

on the Baltic coast 


little changed at SFrl5&25 

The deeper than expected 
losses resulted in part from a 
decision not to create a tax 
credit of SFrl70m in the US 
following a reorganisation of 
the bank. In addition the bank 
allocated SFrl95m to reserves 
for general banking risks. 

Mr Mflhlemarm, who made 
bis name by restructuring 
Swiss Re, the world’s second 
biggest reinsurer, indicated he 
would not depart from the 
restructuring strategy 
announced last year by Mr 
Rainer Gut, Credit Suisse’s 

chairman 

However, he did split out the 
contributions of the four busi- 
ness units for the first time 
and outlined their profit tar- 
gets. Credit Suisse First Bos- 
ton, the investment bank, was 
the biggest contributor last 
year, warning SFri-87bn on rev- 
enues of SFx&47bn and capital 
of SFi9.6bn. 

Credit Suisse, the domestic 
retail business, reported a pre- 
tax loss of SFr950m on income 
of SFr2.7bn and capital of 
SFr4hn. Credit Suisse Private 
Banking made pre-tax profits 
of SFrl.36bn on income of 
SFr3bn and SFr2bn of capital. 


and Credit Suisse Asset Man- 
agement earned SFri95m on 
income of SFr660m and capital 
of SFr400m. 

Mr MOhlemann said that 
within the group’s overall tar- 
get of an average return on 
equity of 15 per cent, the 
domestic b usiness should earn 
between 10 and 12 per cent, 
and CSFB in excess of 15 per 
cent. The target for private 
hanMiig was between 40 and 
50 basis points on funds under 
management and between 12 
and 15 basis points In the case 
of asset management. 

The group has total equity of 
SFrl5.6bn. total capital of 
SFr23.22bn, and total assets of 
SFr524bn. Its Tier One capital 
is 8 per cent and total BIS capi- 
tal ratio is 11.9 per cent. 

After allowing for a one 
third rise in normal provi- 
sions, to SFrl.25hn, extra 
depredation, and a rise in the 
group tax charge, net profit 
before minorities fell by 1 per 
cent to SFrL79bn. 

Extraordinary profit on the 
sale of its stake in Electrowatt 
helped offset the SFr5.4bn of 
extraordinary expenses for 
restructuring and cleaning up 
the loan portfolio. 



Credit Suisse’s new chief executive Lukas Mfiblemann said the 
bank's rising costs were ‘ wor r y ing’ and that controlling the 
increase in operating expenses was now the priority 


T&N considers German alliance 


By Tim Burt and 
Michael Undemann 
in London 

T&N, the UK engineering 
group which yesterday 
announced pretax losses of 
almost £39Qm ($636m), is con- 
sidering forming a strategic 
alliance to create the world’s 
largest automotive pistons 
manufacturer. 

Industry observers said it 
might form a partnership with 
Rheinmetall, the German 
industrial conglomerate, which 
has acquired a 25 per cent 
stake in Kolbenschmidt, the 
German pistons manufacturer. 

T&N has been stalking Kol- 
benschmidt for more than two 
years. Although T&N’s 
attempts to buy a strategic 
stake in the pistons group 
have been rejected by the Ger- 
man cartel authorities, it is 
understood to regard Rhein- 


UK group hopes move may lead 
to global pistons joint venture 


metall’s intervention as a pos- 
sible pre-cursor to a global 
pistons joint venture. 

The UK group, which 
already has options involving 
24.99 per cent of Kolbensch- 
midt, reftised to confirm the 
extent of any talks with Rhein- 
metall. In its results state- 
ment, however, it said: “Dis- 
cussions have commenced 
with a leading German indus- 
trial company with the aim of 
progressing the group’s posi- 
tion.” Rheinmetall, which 
to take management control of 
Kolbenschmidt by the year 
end, also said such discussions 
would take place - while Kol- 
benschmidt itself said they 
were already under way. 

If the two companies formed 


an Anglo-German alliance, it 
could overtake Mahle as the 
world’s leading manufacturer 
of vehicle pistons. 

Suggestions of a possible 
link emerged after T&N 
reported pretax losses of £388m 
for 1996, compared with profits 
of £ 120 m in the previous year. 

The figures were under- 
mined by £540m of one-off 
exceptional charges, mainly 
related to provisions against 
future asbestos costs at T&N. 
formerly one of the UK’s larg- 
est asbestos producers. 

The impact on reserves has 
forced T&N to miss out a final 
dividend. Instead it is offering 
shareholders a 3p “special first 
1997 interim dividend - pro- 
vided sufficient distributable 


reserves are available". If so, 
T&N investors should receive 
an unchanged payout of 6p for 
1986- 

In Germany, meanwhile. 
Rheinmetall said the proposed 
acquisition of the Kolbensch- 
midt stake would significantly 
enlarge its automotive compo- 
nents business. “We will 
become a global player in auto- 
motive systems. That is the 
strategic purpose of the deaL” 

The Dtisseldorf-based group 
refused to say how much it 
had paid for the Kolbensch- 
midt stake but it is thought 
that fhe 24^9 per cent holding 
is worth about DM180m 
($ 106 .5m). That stake was held 
by Commerzbank on T&N’s 
behalf, but the UK group’s 
options expired last year. 


T&N results. Page 22 
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Bandai to boost 
output of cult 
virtual chick toy 


This advertisement appears as a maser of record only 


By Andrew Jack in Paris 

Society Generate, one of 
France’s largest banks, was 
yesterday condemned by a 
Paris court fen 1 acting unfairly 
in an attempt to win business 
from its state-owned rival 
Credit Lyonnais. 

The Paris commercial court 
fined Soeiete Generate a sym- 
bolic FFrl with FFr50,000 
($8,700) in costs for writing to 
Credit Lyonnais customers to 
denigrate their bank and 
encourage them to move their 
accounts. 

The decision highlights the 
increasingly desperate mea- 
sures by French banks in 
response to intense competi- 
tion as well as the continued 
bitterness between the two 
banks. 

A number of Soeiete Gener- 
ate agencies targeted their 
rival's clients by collecting the 
names and addresses of Credit 
Lyonnais customers from the 
information provided on 
cheques and standing orders 
they handled. 

Credit Lyonnais says about 
100 of its customers notified it 
of the letters, which included 
phrases such as “in an uncer- 
tain economic environment, 
perhaps you have the feeling 
that your bank has difficul- 
ties ... in giving you really 
competitive offers". 

Another letter said: “[some 
banks] are judged to be virtu- 
ally bust ... In the face of this 
sad reality, some of their cli- 
ents are legitimately asking 
questions, others are con- 
cerned." 

In its defence, Sori6t6 Gener- 
ate claimed the initiative was 
taken by individual agencies 
anri not by headquarters, and 
that the campaign was not 
aimed only at Credit Lyonnais’ 
customers but those of other 
financial institutions. 

It said its rival’s decision to 
sue was an effort to attract 
media attention after Soeiete 
G&n&rale had complained to 
the European Commission 
about a financial restructuring 
of Credit Lyonnais. 

The French data protection 
agency carried out an Inquiry 
at Soeiete Generate last year, 
following which the hank 
agreed to eliminate the 
addresses of its rivals' custom- 
ers from its computer systems, 
.and the country's banking 
association requested its mem- 
bers to cease similar practices. 
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By WBQam Dawkins in Tokyo 

Bandai. Japan’s largest 
toyznaker, is planning a five- 
fold increase in monthly pro- 
duction of its latest gam e , a 
pocket-sized egg with a virtual 
chicken, to keep pace with the 
bird's unexpected elevation to 
cult status. 

Ranrisn has sold L35m tama- 
gotchi or “cute little egg" toys 
since its la unch last Novem- 
ber. Demand has been so 
strong that long queues form 
outside Japanese shops and 
the toys can trade on the black 
market for up to 25 times their 
recommended retail price of 

YL980 ($16.40). 

Bandai said yesterday that 
more than 5m extra tama- 
gotetd would be made at its 
Chinese plant by the end of 
May, lifting average monthly 
output from 330,000 to 1.66m 
and cumulative production to 
& 5 m units. It arftwri customers 
to “he patient - and not over- 
pay for tamagotchi on the 
black market. 

Sandai ’s tamagotchi is the 
latest and most popular com- 
pute* role-playing game, based 
on parenting themes, -to hit the 
domestic market in recent 
years. Its popularity has been 
the subject of sociological com- 
ment in the Japanese media. 

The plastic egg has a small 
liquid crystal display on which 
a chick hatches. Buttons are 
pressed to feed, dean and day 
with it If bored, underfed or 
over-fed. it emits a piercing 
noise “ even in the middle, of 
the night - mutates into a 
tetchy old man and dies. If 
well cared .for, it ruffles its 
reathers. hops about and lives 
happily for 10 days or so. 


Virtual toy, real success: 
Bandai’s 'cute little egg 1 

Bandai expects to sell 13m 
tamagotchi by March 1998, but 
declined to estimate the 
impact on earning s in Janu- 
ary, Bandai forecast a Y2bn 
recurring loss - before tax and 
extraordinary items - for the 
year to March, rather than the 

Y22bn profit it had expected. 
Soon after forecasting its 
plunge, Bandai received a 
merger approach from Sega, 
the electronic games group, to 
be completed in October. 

Executives said they had 
misread market trends. They 
had stepped up production of 
expensive character toys, 
when demand for these was 
flat The fastest-growing seg- 
ment of the Japanese market 
has been for cheap pocket-toys, 
such as the tamagotchi. 

The group is considering a 
farther increase in production 
after May to supply the US 
market, where the tamagotchi 
is expected to hatch from July. 
European sales are planned 
after the US. 

Toy patents. Page 8 
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Skandia flat after shake-up charge 


By Hugh Camegy 

In Stockholm 


Skandia, Sweden's biggest 
insurance group, yesterday 
reported flat profits in 1996 
in spite of strong growth in 
Its non-life and life earnings. 
Chief culprit was a total 
charge of SKr£2bn (* 288 m). 
mainly to cover restructur- 
ing costs in its non-life 
business. 

The group’s operating 
profit rose just 1 per cent 
from SKr2.38bn in 1995 to 
SKr£L39bn_ A sharp increase 


in tax charges left net profits 
down from SKri.Sbn to 
SKrLlbn, with earnings per 
share declining from SKrl6 
to SKrll- 

The dividend was raised 
from SKr2 a share to 
SEr2.75. But the company 
warned that coming levels of 
investment would limit divi- 
dends in the short term. 

Skandia’s shares fell SKr3 
to close at SKr225 following 
the news. 

The factor holding 

back profits was a SKrt-4bn 
restructuring charge aimed 


at boosting profitability In 
the non-life operations. 
Although non-life and rein- 
surance earnings soared 54 

per cent from SKr2.3bn to 

SKr3.5bn, this was entirely 
because of a big Increase in 
investment Income, which 
more than doubled to 
SKriLlbu. 

Stripping out investment 
returns, the so-called techni- 
cal result in non-life and 
reinsurance tumbled from 
SKrlbn to SKr403m, a 62 pcs: 
cent reverse caused chiefly 
by a spate of big claims in 


the first half. Claims levels 
returned to more normal lev- 
els in the second half - but 
the overall weakness of the 
non-life business was under- 
lined by a 7 per cent fell in 
premiums from SKr24bn to 
SKr22J5bn. 

Mr Lars-Eric Petcrsson, 

chief executive, said the 
measures taken in the non- 
life area - in markets as 
diverse as the Nordic region, 
Italy and the US - would 
yield annual savings of 
SKrfOOm in the long term. 

The life and unit-linked 


Operations continued to be 
the growth engine. Grouped 
under the AFS subsidiary, 
profits from these operations 
jumped 41 per cent from 
SKrLlbn to SKrLSbn, while 
premiums grew from 
5Kr2&7bn to SKi36.4btL 
# Storebrand, the Norwe- 
gian insurer, is taking steps 
to improve competitiveness 
and productivity, including 
cutting 450 staff this year. 
Operating profits in 1996 fell 
from NKr4.2hn to KKnUbn 
<$S89m). Earnings per share 
fell from MCA94 to NKMJOl 


BT lifts 
stake in 
Airtel to 
15 . 8 % 
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Reprieve for CFF 
in jeopardy 


By David White in Madrid 


Thomson-CSF back in black 


By David Buchan in Paris 


Thomson-CSF, the French 
state-controlled electronics 
company, yesterday reported 
a 1996 net profit of FFr745m 
(3129.2m) after three years of 
net losses. The return to the 
black comes as the group 
prepares for privatisation. 

The tumround was less 
dramatic than it appeared, 
however, because Thom- 
san-CSF no longer has the 
burden of its 1&8 per cent 
stake in the lossmaking 
bank Credit Lyonnais, which 
pushed it into the red 
between 198545. The govern- 
ment agreed last year to 
take this stake off Thomson- 
CSF's hands. 

However, Thomson-CSF 
still managed to lift pre-tax 


operating profit by 5.6 per 
cent last year, to FFr2.G7bn. 
As a share of turnover, this 
was 5.7 per cent compared 
with 5.5 per cent in 1995. 
This was in spite of restruct- 
uring costs of FFr749xn last 
year, up from FFr563m. 

Hus improvement Is likely 
to encourage the govern- 
ment to seek a higher price 
for the company than the 
FFrl8bn-FFrl9bn which the 
Lagarddre and Alcatel 
groups gave it in their bids 
in last year’s aborted privati- 
sation of the whole Thomson 
group. 

The government is now 
selling its 58 per cent stake 
in Thomson-CSF separately 
from the Thomson Multime- 
dia consumer electronics 
company. 


The latter is to stay in 
state hands for a while, 
partly because later today it 
is expected to report a net 
loss, after provisions, of 
around FFi3bu. 

Thomson-CSF yesterday 
announced a net dividend 
increased to FFr2.80 from 
FFr2.60. Its share price 
closed up FFr2 last night at 
FFr196, giving the entire 
company a market value of 
some FFt22bn. 

Mr Marcel Roulet, chair- 
man, called the results “sat- 
isfactory”, referring to the 
profit margin, an increase in 
sales in Europe outside 
France to 28 per cent of 
the total, and the consoli- 
dation of its financial 
position. 

The company ended last 


year with FFrl4bn in own 
funds and less than FFr90Gm 
net debt To this, Mr Roulet 
said, should be added the 
option which Thomson-CSF 
has to sell its 17.2 per cent 
holding in the SGS-Tbomson 
semiconductor business for 
about Slbn, and the gain 
from the sale of its Credit 
Lyonnais shares. 

This, Mr Roulet claimed, 
put Thomson-CSF in a com- 
fortable position in which to 
“embark on the regrouping 
and rationalisation" of the 
French defence industry that 
will flow from the company’s 
sale. 

Mr Roulet admitted his 
preference for privatisation 
by means of a stock market 
flotation rather the trade 
sale chosen by the state. 



Marcel Roulet: described 
results as satisfactory 


Satellite wars break out in France 


By Andrew Jack 
in Paris 


Canal Plus, the French pay 
television group which last 
year launched a digital satel- 
lite service, is refusing to 
broadcast advertisements for 
the country's leading rival 
satellite provider. 

Television Par Satellite 
has been requesting airtime 
on Canal Plus, an encrypted, 
subscription-based channel, 
at least since the middle of 
last month, yet it has not 
received an official reply. 

The stalling conus In spite 
of advertisements for Canal 
Plus’s service, called Canal 


Satellite, on TF1, France's 
tearting private sector televi- 
sion broadcaster, which is an 
Important shareholder in 
TPS. 

It represents the latest in a 
series of bitter feuds 
between Canal Plus and TFL 
as well as between their 
rival satellite services, Canal 
Satellite, which was 
launched last April, and 
TPS. which began operations 
in December. 

Canal Has confirmed yes- 
terday that It had received 
an advertising request from 
TPS, but would only say that 
it was “studying” the 
demand. A preliminary con- 


clusion is expected to be 
reached within a few days. 

The group is believed to be 
considering the legal impli- 
cations of a refusal of TPS's 
order, using the argument 
that to carry advertising 
from TPS - which offers a 
range of programmes similar 
to those available on Cqnai 
Plus as well as Canal Satel- 
lite - could undermine its 
core business. 

Individuals close to Canal 
Plus suggested yesterday 
that Canal Satellite advertis- 
ing on TF1 did not threaten 
its primary activity of terres- 
trial broadcasting, and even 
helped it by providing it 


with advertising revenue. 

By contrast, Canal Plus 
has a tiny percentage of the 
French television advertis- 
ing market, which is domi- 
nated by TFl, and only 
accepts adverts during the 
short periods each day when 
its programmes are broad- 
cast unencrypted. 

Canal Plus is also believed 
to be studying whether it 
can bring a legal case 
against TTl for allegedly 
broadcasting details of Its 
rival TPS service Just after 
adverts it has carried for 
Canal Satellite. 

TFL and Canal Plus have 
long attacked each other. Mr 


Patrick Le Lay, chairm a n of 
TTl, threatened in 1995 to 
sue Canal Plus as he argued 
that les Gitignols, a weekly 
satirical programme it 
broadcasts, spent dispropor- 
tionate time mocking his 
company. 

The bitterness between the 
two stations has intensified 
with the launch of their com- 
peting satellite services. In 
the past few weeks, the oper- 
ators have come out with a j 
large number of claims and 
counter-claims on subscrip- 
tions, the nature of the ser- 
vices on offer and the con- 
tracts signed with film 
distributors. 


British Telecommunications 
has raised its stake is Air- 
tel. the Spanish mobile tele- 
phone company, under a 
deal with Banco Santander 
which Is expected to open 
the way to further expan- 
sion by the US operator in 
Spain. 

The deal, which includes 
the purchase by BT of Banco 
Santander's 50 per cent 
stake in a Spanish joint ven- 
ture, BT Telecom uni ca- 
ciones, is believed to be 
worth about 3200m- 

It follows moves by BT to 
build up mobile telephone 
interests in France, Ger- 
| many, Norway and India. 

BT is buying most of 
Banco Santander's share- 
holding in Airtel, increasing 
its stake from 7.3 per cent to 
15.8 per cent This makes it 
one of the two main part- 
ners in the Spanish com- 
pany, alongside AirTouch of 
the US, which has 16.7 per 
cent 

Airtel, launched in late 
1995, accounts for about a 
third of the fast-growing 
Spanish mobile telephone 
market in competition with 
the Telefonica group. It said 
yesterday it expected to cut 
its losses by about two- 
thirds this year to some 
PtalObn (369m), on turnover 
sharply UP at Ptal30bn. 

Its other shareholders are 
Spanish haniriwg ' and indus- 
trial interests. Banco San- 
tander said it would hold on 
to its remaining 5.5 per cent 
stake “for the time being”. 

BT was always expected to 
assume full control of BT 
Telecomunicaciones, a data 
transmission company, after 
an initial start-up period. 

The separation from 
Banco Santander leaves BT 
freer to launch a bid for the 
forthcoming privatisation of 
Reteviston, the company 
which is to become Spain’s 
second basic telephone oper- 
ator. BT said yesterday it 
was keeping an open mind 
about whether or not it. 
would compete in the priva- 
tisation, expected in May. 


TTm prospers of a . 

France, the specialist property bank, were Jeopardised last 
night when a rival tending institution indicated that it 
would no longer be bound by Its proposed rescue otfe*. Mr 
Jacques Miniin, managing director of Crfeflt ftamobfiler 
de France, told the Agonce France Prana news agency 
that his group was resuming Its total freedom far 
development and would no longer take into account tea 
offer for Crtdit Fancier”. 

He sakl the group would soon start to hire “ dow ns" of 
new staff after freezing recruitment for nine months 
while awaiting acceptance of its CFF proposals to be 
accepted. The move, which had been hinted at by the - 

chairman last month, will come as a considerable blow for 
CFF. since ft bad been the only serious Cflter to help " J 

preserve jobs and keep the bank operating. 

Crddlt Immobilier. a mutualist home-loan instltutfcav 
agreed under government pressur e last year to a plan 
under which It would hire L500 of CPF's staff and take on 
the management of its FAFs, or low-incbma housing - - 
loans. However, in the wake of CPF’s worsening financial 
troubles, the state - which appointed top management . 
but had no shares - launched a takeover last autumn, 
with the idea at transferring nearly half the staff to Credit 
Immobilier, and gradually winding down those activities 
which were not handed over to Its rival. - 

Andmo Jack* Ports 


Air Liquide improves 


Air Liquide, the French industrial gases group, yesterday 
reported a modest 12 per cent improvement in 
consolidated net earnings from FFriUKbn to FFriLTTtnx : 
(3480m). U said its progress had been limited by the 
-sluggish” European economic environment, particularly 
in France and Germany. The group nonetheless described 
1996 as a year of “remarkable commercial successes” in 
which important long-term contracts had been signed, 
resulting in an acceleration in industrial investment. The 
return on these investments, coupled with new efforts to - 
improve productivity, would contribute to growth. Sales 
rose 6-8 per cent from FFr3&2bn to PFr34.4bn, with weak 
European growth offset by sustained activity la the IS . 
and south-east Asia. David (keen. Paris 


'(ini'll i;i 


Philips board member quits 


Philips, the Dutch electronics group, is to lose another a? ; 
its <rid guard with the early retirement of Mr Jan ' 
Tollenaar, who joined the company in 1962 and has been 
on the board only since last May. Before that he headed 
its Sound & Virion unit, which has suffered the brum of 1 
cuts to operations in television sets, video recorders and 
audio products since the appointment of Mr Cor Boohstnt 
as Philips chairman. . - 

Three weeks ago, when unveiling a slide Into the red far 
1996, Mr Boonstra was forced to deny boardroom unrest ; 
over his restructuring measures. Two days earlier Mr Jsh 
Timmer. his predecessor, resigned from the supervisory 
board to which he had been elevated after handing Over ■ 
the executive reins last October. Along with the results 
came an announcement that Mr Frank Carruba, another 
managing board director, was leaving at the end of his 
contract to return to the US. Philips said yesterday: "The 
derision to retire is based on personal considerations of 
Mr ToQenaar”, who turns 60 this year, 

Gordon Cramb, Amsterdam 
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This announcement appears as a matter of record only 




Account Report 1996 


• Consolidated earnings after financial items totaled SEK 1,417 M (1,765). 
Capital gains on sales of stocks accounted for SEK 687 M (1,281) of this 
total. ■ 



ROSSIYSKIY KREDIT BANK 


• The value of the portfolio of listed stocks on December 31, 1996, was 
SEK 17,752 M (13,775). Adjusted for purchases and sales, the value of the 
portfolio rose 36 percent (20) since the beginning of the year. The General 
Index rose 38 percent (18). 


USD 50,000,000 

TRANSFERABLE LOAN CERTIFICATE FACILITY 


• The portfolio was valued at SEK 19,782 M at February 28, 1 997. Adjusted 
for purchases and sales, the increase from year-end 1996 was 13 percent, 
compared with 1 2 percent for the General Index. 


Arrangers 

London Forfaiting Asia Limited 

SEOULBANK 

Komercru banka, sls. Prague 


• Net worth at year-end was calculated at SEK 455 (333) per share and 
CPN. Net worth at February 28, 1 997, was calculated at SEK 501 per share 
and CPN. 


• The Board of Directors proposes that the dividend be raised by SEK 2 to 
SEK 13 per share. Interest per CPN would thus amount to SEK 14:95. 


Senior Managers 

Korea Merchant Banking Corporation 
KYUNGSU MERCHANT BANK 


Market Value and Hidden 
Reserves In the Portfolio of 
Listed Stocks 


Net Worth Per Share 
and CPN 


Hidden Reserves 
Book value 


20. OX 


16,000 


12,000 



92 93 94 95 12/31 2/28 
96 97 



Managers 

Banco Central Hispanoamericano S.A. 

BANK AUSTRIA AKHENGESELLSCHAFT 
BANK KREISS AG 

Banque Fran^aise du Commerce Exterieur, Paris 
CREDIT SUISSE FIRST BOSTON 
Die Erste osterreichische Spar-Casse-Bank, Aktiengesellschaft 
Gyongnam Merchant Banking Corporation 
INVESTICNi A POSTOVNi BANKA, a.s. 

KREDYT BANK S,A. 

Landesbank Rheinland-Pfalz Girozentrale 
Samsam Merchant Bank 
SGZ-Bank Aktiengesellschaft 
SKB Banka d.d. 

STANDARD CHARTERED BANK 


92 93 94 9512/31 2/28 
96 97 


A8INEXJSTTWARDEN (PUBL), BOX 5403, S-11484 STOCKHOLM 
PHONE +468 66664 00, FAX +468661 4S28 l lMBmMp:/^ 


\ 


Agent 

London Forfaiting Asia Limited 

February 1997 
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COMPANIES AND FINANCE: EUROPE 


Bank sell-off a litmus test for Netanyahu 

A successful Hapoalim sale would help the Israeli PM silence his critics, writes Avi Machlis 


T he Israeli government 
yesterday pressed 
ahead with' plans to 
sell its. holdings in Israeli 
banks, and invited investors 
to apply to buy a controlling 
state In Bank Hapoalim. the , 
country's biggest. 

In a notice published by 
the government and MI 
Holdings, the government 
company responsible for sell- 
ing the banks, ferae! said it 
- hoped ” to complete ' the 

Hapoalim. sale by . late 
August : Mr Meir Jacobson, 
general manager of Ml Hold ■ 
lngs r knows any delay may 
frighten investors away. 
“The critical issue' is time." 
be says,' recalling bow. 
attempts to sell the bank last 
..year failed. "Businessmen 
want to' begin and finish a 
deal within a reasonable 
' time period." 

. The sell-off of Israel’s Mg-, 
gest state-owned banks is a 
htmus test for Mr Benjamin 
Netanyahu, Israel's prime 
■ minister, who has made pri- 
vatisation the cornerstone of 
’his economic policy. He 
^recently, said the govem- 
•Taent planned that the. 

, . hanks’- privatisation would 1 
be "a milestone in the 
break-up of the concentra- 
tion: of the Israeli economy”.. 

Through selling govem- 
mentowued companies and 
banks, Mr Netanyahu has 


Sharahbkfars? equity. 
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promised to raise Shk4bn 
(SI. 12b n), but it is still 
unclear what the receipts 
will be usedfor. If just three 
of the planned bank seE-offs 
are successful, he may reach 
that target and so silence 
criticism that his goals are 
unrealistic. 

The government took con- 
trolofthe banks and.rescued 
them 'from hear collapse 
after the loans-for-shares 
scandal of 1963. Since 1968. it 
has-been, committed to 
returning them to the pri- 
vate sector, but it has been a 
slow process. 

Same scepticism about the 
prospects of a fast-paced 
drive to sell-off the banks 


was aroused when a second- 
ary float of 17 per cent of 
Israel Discount Bank, the 
third-largest, was recently 
postponed to April because 
of concerns over provisions. 
-The sale bad been. set for 
February and was expected 
to raise ShkfiOQm. 

That delay, however, has 
not affected expectations for 
sales of the two much larger 
banks. A tender for a domes- 
tic, offering of 10 per cent of 
Bank Leumi, the second- 
largest, is expected soon, Mr 
Jacobson says. . The sale is 
planned for May could 
raise Shk700m. 

But the priority Is to sell a 
controlling stake of Bank 


Hapoalim. The bank has a 35 
per cent market share of 
Net profits rose 8 per 
cent in first nfn*> months 
of 1996, from $193.8m to 
8209.6m. It controls about 8 
per cent of Israel’s gross 
domestic product through its 
investments, which include 
a 23 per cent stake in Koor 
Industries and 25 per cent of 
Clal, two of the . country's 
largest industrial conglomer- 
ates. Hapoalim is obliged, 
under banking legislation 
introduced last year, to sell 
one of these stakes by 1999. 

The government is deter- 
mined to sell between 25 and 
69 per cent of Hapoalim to 
private investors. The sale 


could generate between 
Shk2bn and Shk5.47bn in 
revenues, based on share- 
holder equity of Shk7A4bn at 
the end of last year’s third 
quarter. 

A fter failed efforts to 
sell the bank last 
year. analysts 
believe the time is now 
right. First, the political 
environment appears to 
have stabilised since the 
election last May of Mr 
Netanyahu and his conserva- 
tive Likud-led coalition. And 
analysts say Israeli banks 
are undervalued. “Bank 
Hapoalim is cheap anH the 
markets are going up," says 


Ms Debra Kothsh. an analyst 
at Zannex Securities in Tel 
Aviv. “In the past two years, 
Israeli banks have traded at 
20-30 per cent below book 
value compared with banks 
around the world which 
have traded as much as two 
tirnw higher tiian their book 
value.” 

Two groups comprising 
foreign and local investors 
are already lining up to bid 
for Hapoalim. One is led by 
Mr Jeffrey Keil, the US 

banker. Hie other is headed 
by Mr Ted Arison, the US- 
Israeli entrepreneur, and 
includes Claxidge-Israel, one 
of the largest foreign inves- 
tors In IsraeL 

Mr Jonathan Kolber. presi- 
dent of Claridge-Israel, says 
his group pulled out last 
year, just before a deal was 
closed, because the process 
had dragged on for more 
than 18 months. It was also 
taken aback by banking 
reforms announced during 
advanced stages of negotia- 
tions. This time, it appears 
more confident. Mr Kolber 
says: “Our analysis of every- 
thing — the political situa- 
tion, the economy - the feet 
that the market has woken 
up and the feet that MI Hold- 
ings and the government 
seem to have a clear desire 
to sell makes things more 
appealing now." 


Continental climbs 24% 


BySarah Althaus 
in Frankfert 

Continental, the world’s, 
fourth-largest tyre maker, 
said yesterday net profits 
.climbed 24 per cent from 
DM155, 2m to DM 192.5m 
l$112.6m> jn 1966, bolstered 
by new products and an 
extensive restructuring over 
the past few years. . ' 

Profits before - tax and 
extraordinaries jumped 68 
per cent from DM 195m to 
DM328m, on a i.7 per cent 
rise in turnover' from 
DMlOJbn to DMl(X4bn. . 

The results were in line 
with market expectations- 
The shares closed DM1 
higher at DM34RL .. . 

_ Mr Georg. Stfl£zer„ analyst, 
at Vereinsbank Research in 


■ Munich, - commented: 
“Thanks to the continued 
restructuring, earnings will 
probably continue to rise 
sharply over the next few 
years.” 

Analysts also attributed 
their; upbeat outlook to the 
group’s cost-cutting drive, 
under which it is shifting 
production from expensive 
regions in Europe and the 
US to lower-cost sites in the 
Czech Republic, Thailand 
and Portugal. . 

The move is part of a 
wider restructuring at Conti- 
nental over the last few 
years, during which it has 
cut about 20 per cent of its 
workforce. It said restructur- 
: tag had gathered pace last 
jpear, with toe workforce fan- 
ning by. 8,151 to 44.767. 


Profits in the passenger 
vehicle tyre division ware 
substantially higher than 
last time, while turnover 
increased 3.7 per cent to 
DMA2bn, helped by a strong 
performance in its winter 
tyre business. 

In commercial tyres. 
r e structu ring costs reduced 
profits, and sales dropped &3 
per cent to DMLlbn. 

Continental General Tire, 
the US unit, improved earn- 
ings, although a slight drop 
in the replacement tyre busi- 
ness kept turnover virtually 
unchanged at DM2J.bn. 

Restructuring led to a 
sharp improvement in prof- 
its at CcntiTech, the techni- 
cal products arm, on a 63 
per cent increase in turnover 
to DM3bn. . 


BBL warns on euro costs 


By Ned Buckley in Brussels 

The new chief executive of 
Basque Bruxelles Lambert 
yesterday refused to rule 
out a possible alliance with 
another bank as he warned 
that the arrival of the euro 
would impose strains in the 
next five years. 

However, Mr Michel TQ- 
mant, who succeeded Mr 
Daniel Cardan this year, 
said that Belgium’s third- 
biggest bank would stand 
alone for now. 

He warned that BBL’s lat- 
est estimate of transition 
costs to toe single currency 
was BFr2.6hn ($73. 7m). His 
comments came as toe hank 
announced a 15.1 per cent 
increase in net profits for 
1996 _ from BFr8-94bn to 


BFrl(L29bn - at the top end 
of expectations. 

Mr Tflmanfs predecessor 
launched the debate over 
toe need for a merger of Bel- 
gium’s biggest banks to cre- 
ate a financial institution 
with the dont to compete in 
a single-currency Europe. 

BBL held tentative discus- 
sions early last year with 
Gdndrale de Banqne, Bel- 
gium’s biggest, and the local 
anthority-owned Credit 
Communal de Belgiqne on 
snch a merger, but toe main 
shareholders failed to agree. 

Mr Tfimant said yesterday 
BBL now felt it was strong 
enough to compete alone in 
the new environment - but 
would examine carefully 
any proposals it received. 

-BBL’s share price has 


risen recently amid specula- 
tion that toe idea of a 
“Grande Banqne Beige” 
might be res ur rected. 

Mr Tiimaut said the costs 
of toe euro would make it 
difficult to maintain the 
strong profits growth of 
recent years - consolidated 
earnings per share have 
jumped from BFrl57 in 1992 
to BFT528 in 1996. 

Total operating revenues 
increased 16 per cent last 
year to BFr87.1bn, with net 
interest income op 10 per 
cent to BFr54JJbn and other 
income np 27 per cent at 
BFr32.7bn. Depreciations, 
write-downs and provisions 
increased only 5.5 per emit 
to BFrl3-8bn, leading to a 21 
per cent increase in pre-tax 
profits to BFrl7-9bn. . 


EUROPEAN NEWS DIGEST . 


Acerinox follows 
trend with 56% fall 

Acerinox, the Spanish stainless steel producer, reported 
weakened 1906 profits in line with rest of the sector, 
blaming sharply reduced prices. Consolidated net 
earnings fell 56 per cent to Ptai4jbn sales were 

down 5 per cent to Ptal80hn and net operating income 
was reduced by 65 per cent to Ptal7.9bn. 

International stainless steel prices fell by nearly 50 per 
cent last year, and Acerinox's income was also affected by 
the revaluation of the peseta against toe D-Mark. 
Production by the group, which owns North American 
Stainless in toe US, a stake in Mextaox, Mexico's only 
producer of sta in l e ss flat products, and also operates the 
world’s largest totally integrated plant in Algeciras, on 
the southern tip of Spain, reached record levels last year. 
• Krupp Tbyssen Niros ta. the special steels subsidiary of 
the Krupp Hoescb and Tbyssen steel groups, has bought a 
one-third holding in Mextaox from a group of Mexican 
investors, and additional shares from Acerinox, Nirosta 
said yesterday. A further one-third stake, held by 
Tbyssen, will be transferred to Nirosta to give the special 
steelmaker 90 per cent of the Mexican company. Acerinox 
will hold the remaining 10 per cent. 

The acquisition gives Nirosta access to the North and 
South American markets. No financial details were given, 
but Krupp said Mextaox had annual sales of nearly 
DMSOOm (82925m) and net profits of about 830m in 1995. 

Tom Bums, Madrid, and Peter Norman, Boom 

Alcatel SEL to sell two plants 

Alcatel SEL, toe German electronics and engineering 
company 99 per cent held by Alcatel Althsom of France, 
has confirmed it is to sell two plants in southern 
Germany as part of a restructuring plan aimed at helping 
the group back into profitability. More than 600 jobs will 
be cut by the sale of a plant in Landshut. Bavaria, which 
mak es motors and ventilation equipment, and another 
factory in Stuttgart, which makes control equipment The 
disposals are part of the company’s plans to reduce its 
staff to 13.700 by the end of this year, down from 16,000 at 
the end of 1996. Frederick StOdemarm, Frankfurt 

Kvaerner in ship stake sale 

Kvaerner, the Norwegian shipbuilding and engineering 
group, has agreed to sell its 90 per cent share in the cruise 
ship Royal Majesty, to Norwegian Cruise Line. NCL will 
pay $U0m in cash, together with 20 per cent of its own 
stock, valued at about $80m. For Kvaerner, the sale is part 
of a disposal of non-core assets. 

Under the deal, NCL is to take over the operations of 
Crown Dynasty, which has been running the 
1.000-passenger Royal Majesty. NCL has agreed to 
commission a new cruise liner from Kvaerner’s Mam yard 
in Finland. 

Since acquiring UK conglomerate Trafalgar House in 
April 1996, Kvaerner has disposed of assets worth £730m 
(gLlfibu). Among these are the Royal Majesty, a fleet of 
refrigerated freighters and commercial properties 
including the Rite Hotel. The company says it is on target 
to shed £lbn worth of assets within two years. Kvaerner 
is looking to withdraw from ship-owning and operating to 
concentrate on core activities of shipbuilding and marine 
engineering. Anatol Lieoen 

Comments and press releases about international 
co mp a ni es coverage can be sent by email to 
intemationaLcompames@ftajm 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Taiwan chipmaker sees profits halved 



By Laura Tyson in Taipei 

Shares in Taiwan 
Semiconductor, the coun- 
try's leading chipmaker, fell 

TS150 yesterday to TS66.QQ 
after the company forecast 
sharply reduced profits 
in 1997. 

The world’s leading dedi- 
cated foundry chipmaker 
said rapidly rising supply 
would keep prices under 
"considerable pressure” lids 
year and that net profits 
would be less than half the 
T$l9-4bn (US$705m) in 1996. 

The company also 
announced the resignation 
of Mr Don Brooks, its 59- 
year-old president, who 
plans to r eturn to the US. 

Since Mr Brooks joined 
Taiwan Semiconductor in 
1991. the company has 
grown at an average annual 
rate of 54 per cent in sales 
terms, while profits have 
grown at an average 108 per 
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cent a year. Mr Morris 
Chang, the company’s chair- 
man and founder, will take 
over as president an May 1. 

The company forecast net 
profits of T$9.l4bn this year. 
529 per cent below 1996. It 
has set a target of net sales 


of T$35_22bn, down 10.6 per 
cent from, last year. 

Analysts said the down- 
ward revisions were not 
unexpected given that the 
semiconductor industry was 
at the bottom of the cycle, 
and other chip makers had 


predicted equally gloomy 
results. Prices across the 
industry collapsed last year 
and axe not expected .to 
recover for some time. 

One analyst said: "This 
year Is not going to be 
pretty, and the company is 


being quite conservative in 
its forecast But it’s still a 
solid company with a good 
long-term strategy and its 
margins will be better than 
those of its competitors." 

Taiwan Semiconductor 
predicted that *hg industry 


would register growth of 
10-15 per cent this year and 
that growth in the contract 

manufacturing market 

would be greeter than this. 

Competition has intensi- 
fied in contract manufactur- 
ing as new arrivals in the 
market have sought to emu- 
late the success of Taiwan 
Semiconductor. The com- 
pany said the market faces 
over s upply and price deterio- 
ration this year. 

This year the company 
aims to speed up develop- 
ment of advanced 0-25 
micron and q,l 8 micron tech- 
nologies. It also plans to 
build new capacity in order 

tO maintain annual 30 per 
cent growth in capacity, 
expected to reach 500.000 
eight-inch wafers this year. 

The company aims to keep 
its on competitors' tech- 
nology by lifting research 
and development spending 
by 50 per emit 


PBL hurt by weakness in advertising 


By NikM Taft in Sydney 

Publishing and Broadcasting 
(PBL), the listed Australian media 
group controlled by Mr Kerry 
Packer, blamed a soft advertising 
market for a 3.1 per emit drop in 
first-half profits. 

PBL's after-tax profits fell in the 
six months to end-December from 
A$109.3m to A$105-9m (US$8&Sm), 
with earnings per share slipping 
3 2 per cent to 3093 cents. 

There were no abnormal charges 
in the period, while the prior year 
was boosted by an A$S.lm surplus. 


This meant a small profits increase 
at the operating level, from 
AS14&2m to A8l59.ini. Total reve- 
nue. however, was slightly lower at 
AS612.8m. compared with 
A$666.4m. 

PBL said profits before interest 
in all its wiain divisions were flat. 
Its television interests - which 
include channgi Nine, Australia’s 
leading commercial network - 
made A$106.7m. against A$1059m. 
Gross advertising revenue, after 
adjustments for different half-year 
lengths, fell 0.7 per cent, and mar- 
ket share was 38.8 pear cent. 


In wiagagSnug, pa mingy: were also 
little changed, at A$63.1m com- 
pared with ASSSm. Advertising rev- 
enue was up 3.4 per cent overall, 
but the group's Australian inter- 
ests posted a L8 per cent decline. 
Expenses rose 32 per cent but PBL 
expected the reduction in paper 
prices to be reflected in the full- 
year results. 

Mr Janies Packer, managing 
director and son of Mr Kerry 
Packer, said advertising remained 
“very soft, with little prospect of 
any significant improvement in the 
second balT. The television divi- 


sion’s result would be fiat, year-on- 
year. in the second half, although 
magazines aright fore better thanks 
to falling paper prices, he said. 

He said the group's "strategic 
goals'* in relation to the Fairfax 
group, the Australian newspaper 
publisher In which it holds a 149 
per cent stake, were unchanged. 
Last November, PBL indicated it 
wanted to lift its stake in Fairfax, 
and Mr Kerry Packer has said he 
would like outright ownership. 
PBL has been unable to pursue 
these aims because of Australia's 
cross-media ownership rules, but 


these are currently under review. 

Mr James Packer also said PBL 
hoped to close its purchase of the 
management contract for the Syd- 
ney Harbour Casino, the new 
multi-million dollar gaming prop- 
erty, by mid-year. 

• Australian Provincial Newspa- 
pers, the listed newspaper, radio 
and advertising group, announced 
fiat profits in 1996. APN’s after-tax 
profit of A$26.5m compared with 
A 826.4m in 1995. Earnings per 
share eased from 139 cents to 129 
cents, while revenues increased 
from AS256.Bm.to A$3044m 


Peregrine chief urges 
relaxation of HK rules 


By Louise Lucas 
In Hong Kong 

Peregrine Investments 
Holdings, toe pan-Asian mer- 
chant bank, is to press for a 
relaxation of Hong Kong 
rules after a single minority 
shareholder scuppered its 
bid to take Kwong Sang 
Hong private. 

Mr Philip Tose, chairman 
of Peregrine Investments, 
said his group’s failure to 
take the cosmetics- to- prop- 
erty company private dem- 
onstrated that Hong Kong 
rules made it “virtually 
impossible" to succeed. 

Some 87.53 per cent of 
votes cast were in favour of 
the move, but Hong Kong 
rules require 90 per cent 
acceptance. Votes cast repre- 
sented just 40 per cent of the 
eligible minority share base, 
allowing one shareholder 
with llm shares - or less 
than a 2 per cent stake - to 
quash the plan. 

Mr Tose said: "It’s an 
appallingly low turnout; this 


is why the 90 per cent rule is 
so absurd.” 

He is now pressing for toe 
90 per cent rule to be 
scrapped, and expects sup- 
port from the investment 
banking community after 
the failure of other similar 
moves - most recently that 
of Asean Resources, a prop- 
erty company. 

He said: “First, the 90 per 
cent rule has to go back to 
75 per cent [as it was in 
19911 because that’s the law 
in Bermuda and England, 
and there's no reason why 
Hong Kong should he more 
stringent 

"Second, the Central 
Clearing and Settlement Sys- 
tem [where some shares are 
held] needs to re-evaluate 
the way it votes on these 
things. Maybe, Instead of 
abstaining if it does not 
receive instructions, CCAS 
should vote with toe man- 
agement or with the inde- 
pendent directors and their 
finan c i al advisers.” 

As a board member of 


CCAS, which was launched 
in June 1992. Mr Tose will 
begin bis discussions there, 
before lobbying the stock 
exchange and the Securities 
and Futures Commission, 
the securities market regula- 
tor. "Obviously ... the buck 
is going to stop with the 
SFC, as the decision to go to 
90 per cent was taken at 
their instigation.” he said. 

For Kwong Sang Hong, 
failure to become wholly 
owned by Peregrine will 
affect its ability to partici- 
pate in the increasingly 
large property projects tak- 
ing place in Hong Kong, and 
Mr Tose said capital raising 
was likely, although not 
imminent 

He also forecast volatility 
in the company’s share price 
today. "The only people 
going to be disadvantaged 
are the shareholders. I 
believe there’s a huge long 
position in Kwong Sang 
Hong and a short position in 
Peregrine, so I imagine KSH 
is going to get trashed." 


Optus confident of 
flotation this year 


By NfkfcfTait 

Optus Communications, 
Australia’s second telecoms 
carrier, yesterday said it 
stm hoped to float on the 
stock market in 1997 - in 
spite of toe complex legal 
battle it is fighting with 
Seven Network, toe Austra- 
lian commercial TV group, 
over Optus Vision, its 
pay-TV offshoot 

The Optus Vision dispute, 
which is before toe courts, 
caused the estimated AS4bn 
(US$3J2bn) float to_be post- 
poned from 1996. 

It centres on whether 
Optus and other OV inves- 
tors have breached a share- 
holders' agreement If so. 
Seven argues it should be 
allowed to acquire the 98 
per cent of OV that it does 
not own at a heavily dis- 
counted price. 

Mr Ziggy Switkowski, 
Optus drief executive, said 
yesterday that 1997 was stiD 
a feasible date for a float 
“The float is clearly on hold. 


Once that legal action is 
resolved, the board will 
meet," he sakL 

Mr Switkowsld ’s remarks 
came as Optus revealed an 
after-tax p ro fi t of A$5&.9m 
in toe six months to end- 
December, op from A$7.2m a 
year ago. The five-year-old 
company said revenues grew 
31.7 per cent to Agl^bn, 
with earnings before depre- 
ciation, amortisation, inter- 
est and tax reaching 
A$309.4m. compared with 
AS189.5m. 

The revenue growth was 
spread across all sectors. In 
the long-distance market, 
where Optus competes with 
toe government-owned Tel- 
stra group, revenues 
increased 24 per cent to 
A 8476m and market share 
Increased from 16 per emit 
to 18 per cent 

In the mobile market - 
where the competitors are 
Telstra and Vodafone rev- 
enue grew 58 per cent to 
AS530m, with the group 
serving 32 pm- cent of the 


total market and 37 per emit 
of digital mobile customers. 

Payments to other carriers 
increased only modestly, by 
13.8 per cent to A$409.lm. 
This reflects the increasing 
traffic which Optus is capa- 
ble of carrying on its own 
network, thus improving 
margins. Capital expendi- 
ture on Optus’s own busi- 
ness was A$273.4m in the 
half-year. 

Optus said its share of 
Optus Vision’s losses in the 
half-year was A$83.1m. Mr 
Switkowski described this 
figure - and subscriber 
numbers - as “in line with 
expectations”. During the 
half-year. Optus invested a 
farther A$246.1m in Optus 
Vision. 

• Australis Media, Austro 
Jia’s first pay-TV operator, 
yesterday announced a 
A$108.6m loss for the six 
months to end-December. 
The figure, struck before 
abnonnals, compared with a 
A397.5m loss in the same 
period a year earlier. 
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ASIA-PACIFIC NEWS DIGEST 

Posco down 26% 
as steel prices fall 

Sooth Korea's Pohao* Iron & StselfPoece), toe world* . 
second-biggest steelmaker, reported « 26 per cm drop tt 
1996 net profits to Wonf24bn ($72Staa>hecanra of a faJTfo 
global steel prices. Prices for hot-ftM stM 1 product*. . 
regarded as a measure of international priett, havafalln 
29 per cent after peaking in 1995. The decHao reflects 
excess supply resulting from a recent •xparaioo at gkdud 
production. Posco was forced to cut domestic prices far ' 
hot-rolled steel products by 2-3 per cent because of • 
increased competition in Koiea as. exports deefined. - 

Although the results were slightly below expectation* 
posco shares rose yesterday by WcalOO to ctaw at 
Won-42,000. in anticipation of a rebound in earnings tfcj* 
year. Posco expects recurring profit to reach Wo&U0Zftn 
la 1997 against Won7B4.4bn last year, while Mlee wfll 
climb 8 per cent to Won&oaotm this year, compered with 8 
per cent increase to Wen8.45Qbn to 1995. Earnings lea 
year wen? also affected by increased costs for nrw 
materials, including Iron ore and coal which rose cm 
average by 4 per cent- . - -totet Burton. Seoul, 

Fraud problems hit Piftei 

POtel. the Philippines’ leading cellular phone group, 
yesterday reported a 14 per cent slump in net profits to 
TiOrn pesos <$27ra). after heavy lasses caused by ; , 
fraudulent subscribers. 

Pi] tel. a subsidiary of Philippine Long Distance 
Telephone Company, the former state monopoly, saw - 
profits fall from pesos after It wrote off more than 7B 
per cent of its long-term receivables at a cost of 887m 
pesos. The group was forced to cut its total subscribe: 
base by 85,000. Operating expenses jumped from 2J&n - 
pesos to 4.2bn pesos. Earnings per share slipped from W» , 
pesos to 036 pesos. Mr Louie Hilado. telecoms analyst hi * 

Ma nila with INC Barings, the investment bank, sakb . 

"1996 was a wake-up call for Piltel and other cellular 
groups. Companies have since taken a lot of action to 
safeguard their subscriber base, and Pfitel is now more 
cautious, going for quality rather than quantity. Last year 
was a mad rush for market share." 

At current rates of growth. Piltel Is set to loss its 
leading position to Smart, the joint venture between NTT 4 
of Japan and Metro Pacific, which Is adding about 30,000 .'] 
subscribers a month compared with Filters 20,000. Last 
year the Philippine market grew dramatically, with the 
number of new subscribers rising 64 per cent. 

Justin Marosti, MonSa. 

Woodside Petroleum ahead 

Woodside Petroleum, the Australian oil and gas producer 
that runs the North-West Shelf project off Western 
Australia, reported a 39.4 per cent increase in aftertax 
profits last year to ASi95.9m (US$15A5ml. Sties revenues 
rose 21.2 percent to A$737.flm, in part because of higher 
US dollar prices and increased volumes. These trends 
were only partly offset by the strengthening Australian 
dollar. Debt charges also fell significantly, from A$U&5m 
to A$79.4m, as a result of refinancing and lower Interest 
rates. Woodside shares rose 31.7 cents, or 35 per cent* to ' " 

A$83& Nikki Tait, Sydney | 

Wills returns to profit 

W.D & H.O. Wills, the Australian cigarette manufacturer 
controlled by toe UK's BAT group, yesterday announced 
an after-tax profit of A$i&3m <USS10.Sm) for last year, a 
tumround from 1995's A$5.2m loss. The result was before ^ 
abnormal items of A$L2m. Before abnonnals and before 
tax. Wills made a profit of A$354m. compared with a loss 
of A$l3m in 1995. Sales were 11.1 per cent higher, at 
A$988.6m. Nikki Tdt_ 

Boral slumps at halfway ^ in mi, 

Boral. the Australian building products and energy group, 
yesterday announced a slump in after-tax profit in the 
half-year to end-December. from ASlfiS.Tm in the same 
period of 1995 to A$93.2m (US$73^m). Sales were Z2.per , 
cent higher at ASlfi6bn. The result was partly due to a 
higher tax bill, although abnormal charges were lower. At 
toe operating level, profits before abnormal charges were 
down 12.7 per cent, at A*l55£m. Nikki Tait i 

Comments and press releases about international ■ 
companies coverage can be sent by e-mail to 

international. companies{a.fL com 
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MOSCOW 

US$ 25 million 
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SCOR 



1996, 4™ YEAR 

OF NET INCOME GROWTH: 

FRF 624 MILLION, +20 % 

The Board of Directors of SCOR met on March 5, 1997, under 
the Chairmanship of Jacques Blondeau, io review die Croup's 
consolidated financial statements and approve the parent 
company financial statements for 1996. 


Scot Group Consolidated key figures 


(in FRF million) 1995 1996 


Gross written premiums 11,846 13,814 

Net written premiums 10,184 12,134 

operating result 591 620 

Group net income 522 624 

Investments 26,818' 31,957 

Net technical reserves 21,711 27,319 

Group shareholders' equty 5,146 5,869 

Net earnings per share 1931 23.00 

Enytoyees W 1,164 


The wave of concentrations among the world's leading insurers ' 
and reinsurers continued in 1996. SCOR has pursued its premium 
development {+ 1 6.6% ) through strong organic growth and by 
acquiring the Allstate Group's US reinsurance portfolio. This 
acquisition allows SCOR to optimire the Group's capital base 

and to double its American market share. Return on equity 
amounts 11 J%. 

During the past year, SCOR restructured its shaneownership 
and became the only European reinsurance company to be 
listed on the New York Stock Exchange. 

Parent company 

Profit for the year after depreciation, amortization and 
income taxes, amounted to FRF 339 million. The Board of 
Directors will recommend at the Annual Meeting of 
Shareholders to distribute a global dividend of FRF 15, 
including tax credit (avoir fiscal), which is twice the level of 
foe previous year's dividend. 

V J 


March 097 — 1 
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EAST EUROPEAN 
BUSINESS LAW 

Whether you already operate in Eastern Europe and need to 
know how new laws affect your business, or you are 
considering starting a business there and need to weigh up 
the pros and cons of setting up, you need to subscribe to 
East European Business Law. 

Every month. East European Business Law provides 
coverage and analysis of: 

• New legislation 

• Court decisions 

* Rulings by administrative/regulatory bodies 
• Law reform measures 

• International agreements 

• General legal news 

• The range of legal services 



To receive a FREE sample copy, contact: 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL, UK 
Telephone: +44 (0) 171 896 2286 
Fax +44 (0) 171 896 2319 
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COMPANIES AND FINANCE: THE AMERICAS 


plans 25% increase in its US workforce 


ik4fc#» Vi . - 


By Tracy Corrigan fa New York and 
George Graham In London . 


. Paribas; the French financial group, 
plans a 25 per cent increase in its us 
investment banking workforce this 
: * year in a acwe.tb strengthen its posi- 
tion in capital markets, derivatives and 
• -- 1 corporate banking. . 

. r fir Andr6 L^-]>ng. Paribas chair- 
- man, 1 said the bank did not subscribe to 
the- conventional view that the invest 
banking market would soon be 
dontixaied bar a “global bulge bracket” 

■ ; of five or six leading banks*- and that it 

wanted to be a. “global player to seg- 

■ meets". 

< “i just don’t believe that the whole. 


b anking market will be dominated by 
five global banks,” Mr L6vy-Lang said. 
“In different areas there will be differ- 
ent dominant banks.” 

Unlike big European universal banks 
such as Deutsche Morgan Grenfell «r»d 
Union Bank of . Switzerland, Paribas is 
not trying to win market share from 
the US investment banks on their 
home turf! 

Instead, it will focus is the US on 
specialities, such as tr ading and 
distributing European bonds and equi- 
ties to the xela tiyely small erne of insti- 
tutional investors that dominate *>»»+ 
market 

However, Paribas plans to increase 
its US staff this year from 800 to 1,000- 


-about half the number at Deutsche 
Morgan GrenfelL 

"We are trying to stay away from the 
lumberyard,” said Mr Alain Louvel, 
chief executive officer of Paribas North 
America, referring to the so-called 
“two-by-threes” and "three-by-threes” - 
the measurements used to describe the 
guaranteed mnltimillion-dollar bonuses 
over a number ed years offered by DMG 
and others. But he admitted “you have 
to go with the market”. 

Mr L§vy-Lang said he was "definitely 
worried” about the escalation of 
bonuses in investment banking, but 
saw no solution. 

“Bankers who say there win be only 
five global players in five years time 


are playing into that whole culture, 
because they generate this panic that if 
you don’t hire at any price, you will go 
out of business,” he warned. 

While Paribas does not break down 
its results by geographical area. Mr 
Levy-Lang said the US operation was 
"quite profitable in every prefit fine”. 
The extra staff will reinforce product 
lines in capital markets and deriva- 
tives, and erpand the corporate bank- 
ing business in healthcare, mwtia and 
telecoms. Paribas already helps famir«» 
about 15 independently produced films 
a year, including Quentin Tarantino's 
Reservoir Dogs. 

The group Is also planning to restruc- 
ture its portfolio of equity investments. 


selling off some of its stakes in France, 
Belgium and Luxembourg, but buying 
in Asia, where the bank expects to 
invest about $ibn over the ne«t three 
years. 

"On a net basis we will be dislnvest- 
ing in Europe,” Mr LOvy-Lang said, not- 
ing that only 4 per cent of Paribas’ 
portfolio was currently invested out- 
side Europe. 

Large equity stakes in industrial 
companies have been a feature of the 
traditional French banque d’affaires. 
such as Paribas, as they have been of 
the large German banks. 

While the system has been criticised 
in the US and UK. banks in both coun- 
tries axe now boosting departments 


described as merchant banking or pri- 
vate equity, which make substantia] 
investments in established but unlisted 
businesses. 

“Merchant hanking is becoming fash- 
ionable again We have enough experi- 
ence, both good and bad, to know the 
potential and the risk,” Mr Levy-Lang 
said. “The biggest risk is to mix up 
your banking business and your invest- 
ment business - to try to buy banking 
business with your equity invest- 
ments.” 

He also said banks should not believe 
they can run a company better than its 
management, and had to remember 
basic banking rules about diversifying 
their risks. 


CBOT warming to the computer 

KBps bit Pilte) World’s largest futures exchange is recognising the advantages of screen trading 


.&*■ ,r-ut 

rife**! 

’Sfittuv ■ 

r . 

Bt ihe. >!:,,• 
P'-f: : 
t ii-t. 

fti ■*.. 

■ . 

iWlf t 

Jfey, “>~ " 1 : -- 

taa »w---v . 

fsr* 


ftrolfimi ahead 


l >- 

*'t •• 

: . 

|f- 1-*’ ■■■ 

-fc-T fsc-r.-.-.-; 

m i-.: - 


to profit 


V* - 
U*4' •• • 


fc'nw- 


erivatives e xch an g es 
In Chicago and . Lon- 
don are. . finally 
jumping an the screen-trad- 
ing. bandwagon, recognising 
that, for odd hours and low- 
volume products at least, 

" composers are -a cheaper 
' way to trade. - 

, No .one expects the open- 
qolcry futures; xdts at. the 
' world's largest, derivatives . 
«ccbangestofflsaffl?earsoorL 
Exchanges such as the C2d- 
cagoBoard of Trade, the 
New '■ York - Mercantile 
Exchange arid the :London 
International Financial 
Futurefl Exchange are bvdld- 
, ing new Trading floors, say- 
’ 3hg expansion cannot wait 
technology manages to 
dimUcafie ihe jriac. seconds it 
takas. for a human , voice to 
complete a futures trade. 

- However, concessions to 
screen -trading. are coming 
quickly as the industry's vol- 
ome grtWth tails off and 
cost pressures converge. The 
CBOT, the World’s largest 
and busiest futures 
exchangers dteenssing turn- 
ing out- ihs lights on its 
10-year -oM night bond-trad- 
ing session, and switching 
: the.’hufififess to its screen*’ 
■trading system, known as 
Project A -• 

.The .Wear would have 
promptsd.aratiny just a year 
ago; members of the 150- 
yearokl exchange feared Jos' 
log tbrirlbsdlng jobs to a 
comptrtepi.Now, -however, 
the prospe tt is viewed as a 
sansiblea&s of technology to - 
cover - ant: expensive but 
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essential trading period. 

- "Everyone knows, the 
exchange and its member 
firms are- losing money on 
the night trading session.” 
says Mr Patrick Arbor, 
CBOT chairman. “WHh Pro]-, 
ect A becoming so success- 
ful, it provides a logical 
alternative.” . Volume on 
Project A screens, which are 
open only when the trading 
floors are not operating, has 
outpaced the night floor ses- 
sion this year by a margin of 
fouF to one. 

Prqject A did not receive 


any significant investment 
until last year. In addit ion to 
eclipsing night pit trading in 
Chicago, Project A has also 
thrown a long-planned 
futures link between the 
CBOT and London's Liffe 
out of kilter. 

Recognising that technol- 
ogy has progressed since the 
link was conceived in 1994, 
the two exchanges have 
agreed to allow domestic 
screens to operate while the 
foreign floor trading links 
are in session. The original 
agreement bad required 


screen trading to be scaled 
back as the floor-trading link 
developed. 

Liffe already uses its Auto- 
mated Pit Trading screens to 
trade Japanese government 
bond futures during the day, 
and sees APT as an impor- 
tant tool in its strategy to 
become the world's largest 
futures exchange. Liffe saw 
more than 5m contracts 
traded on screen in 1996, a 20 
pa* cent rise on 1995. 

Perhaps surprisingly, the 
US and London exchanges 
are looking to Europe for 


their next generation of tech- 
nology- Europe’s bourses 
have Long been computer- 
ised, offering systems that 
only need to be modified for 
derivatives. The Chicago 
Mercantile Exchange 
recently signed on to the 
Paris bourse’s screen sys- 
tem, finding this faster and 
cheaper than building its 
own. 

But resistance to computer 
trading at established 
futures exchanges in Chi- 
cago and London remains 
strong. Member -owners have 
too deep a stake in the sta- 
tus quo. The switch to elec- 
tronic trading sperms likely 
to come first in US equity 
options markets, which have 
historically been more recep- 
tive to new technologies. 

The Chicago Board 
Options ' Exchange, which 
lists options on 650 individ- 
ual companies and 35 equity 
indices, is already planning 
for automation. It has con- 
tracted with the Swiss 
Options and Futures 
Exchange to build a screen- 
based system which it 
expects to introduce next 
year. 

Hie system will be used 
first to move low-volume 
products off the floor and on 
to the screen, and to replace 
RAES, the CBOE'S Tnatrhmg 


system for orders of 10 con- 
tracts or less. But it also 
enables the exchange to 
automate Anther, should the 
need arise. 

Laurie Morse 
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Change in maize price hits Maseca 



ByDfntol OenriMy . 

. fa Mwdoo Cfey 

y ■■■.’-■. s l i 1 

’ Changes in the price of 
maize hurt fourth-quarter 
. . operations At Grupo lndus- 
. tctel Mbsksl, one of Mexico's 
biggest food conrpantes. But 
sales increased as manufhe- 
inrea of tortillas -the coun- 
hy> staple >'■ switched, from, 
^uslng grorin d maize- to the 
com flour, to .which Maseca 
epedalise*/ 

The company said that 


sates during the present year 
might be affected by govern- 
ment-tapoaed limits an sub- 
sidised tortillas and com 
flour. Subsidies provided 
more than 40 per cent of the 
company’s revenues for 1996. 
' For the fourth quarter, 
Maseca reported sales of 
L3bn pesos (S163m). up u 
per. cent on the. comparable 
period. Operating prefits fell 
S per. coot to 192m pesos. 

■ However, net profits 
increased 16 per cent to 196m 


pesos, helped by the compa- 
ny’s strong financial posi- 
tion. Total debt fell to 961m 
pesos at the end of the year 
compared with L2bn pesos 
in September, and the com- 
pany made net financial 
gains of 25m pesos for the 
quarter. For the year as a 
whole, sales soared 42 per 
cent to 6.lbn pesos, while 
operating profits jumped 25 
per cent to 892m pesos. Net 
profits increased 18 per cent 
to 701m pesos. 


“Maseca’s growth was lim- 
ited for the quarter because 
of the impre&ive increases it 
had in the past, and because 
of changes in the price of 
corn, which affected the 
company’s subsidy," said Mr 
Rolando CalderOn, an ana- 
lyst at Santander Investment 
in Mexico City. 

Grama, Maseca’s parent 
company, recorded a 5.6 per 
cent increase in sales for the 
quarter to 2.8bn pesos, and 
an 8 pa- cent rise in operat- 


ing profits to 213m pesos. 
Net profits tumbled 41.5 per 
cent to 199m pesos at the 
company, which has total 
debt of 4hn pesos. 

Analysts said the results 
were disappointing because 
of continuing losses at the 
company’s packaged tortilla 
business. 

For the year as a whole, 
Grama’s sales increased 20 
per cent to 11.7bn pesos, 
while operating profits rose 
36 per cent to 960m pesos. 
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Japan Finance Corporation for Municipal Enterprises 

’ Sr "• (established at Tokyo. Japan) 


NLG 300,000,000 
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Barney’s unsecured creditors 
reject $240m Dickson offer 


By Richard Tomkins 
in New York 

Ac offer to buy Barney's, the 
bankrupt New York retailer, 
for $240m has been rejected 
by the company’s unsecured 
creditors as too low. 

Lawyers for the .creditors’ 
committee yesterday 
described the offer as "a non- 
starter”, indicating that they 
were holding- out for a better 
offer from one of the inter- 
ested parties. 

Barney’s, an upmarket 


department store chain 
known for its designer cloth- 
ing, went into chapter 11 
bankruptcy protection in 
January last year after an 
over-ambitious expansion 
programme drained it of 
cash. 

The $240m bid was made 
at the «»nrt of last week by 
Dickson Concepts, the Hong 
Kong retailer that controls 
Harvey Nichols, the fashion- 
able UK department store. 

The offer was seen as a 
sighting shot and is expected 


to produce rival bids from 
other potential suitors, 
including Saks, the holding 
company of Saks Fifth 
Avenue, and the Neiman 
Marcus unit of Harcourt 
General 

Mr Lawrence Handelsman, 
a lawyer at the New York 
firm of Stroock & Stroock & 
La van, said if no satisfactory 
offer was forthco min g, the 
creditors would consider tak- 
ing ownership of the store 
under their own reorganisa- 
tion plan. 


HnR Golden Hope Plantations Berhad 

I | . (Incorporated in Malaysia) 

Golden Hope (Company No: 29992 -U) 


Registered Office: 
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MenaraPNB. 
201 -A. Jahn Ttan Razak. 
50400 Kuala Lumpur. 
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Directors: 
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Abdul Bahmatr liin Bamll 
Zma Azahari bio Zainxl Abidin 
Mohammad bfn Abdullah 
Howe Yood dreg 
Dr Ng Chong JQn 
Datnk Mazaab bmd Abdnl Hamid 
Megtt Dzamddm bin Megat Mabmod 
Abd. Watob bin Maskmj 


1b the. Members, 

INTERIM RfPORT FOR THE SIX MONTHS ENDED 31ST DECEMBER, 1996 

The Din-rmrs announce that the unaudited mmhs for The riv months cn/feH tlcf IVfMnhw 

1996 were: 

Group 


Company 


Turnover.. 


Investment and other income 


Operating profit 

Associated Companies, 


Taxation (See Note 2) 

Profit after taxation but before 

extraordinary Hems 

Minority interests 


6 months 6 months 


6 nvmtlK 6 months 

ended 

ended 


ended 

ended 


31.123)6 

31.12.95 


3L12L96 

31.12.95 


RM’000 

RM’000 

% 

RM’000 

RM’000 

% 

703^29 

560418 

26 

92382 

107,717 

(14) 

17,653 

22497 

(21) 

31,423 

32,905 

(5) 

161.550 

153.462 

5 

44^)21 

48.906 

(10) 

S3 

5J03 

(99) 

- 

- 

- 

— 161/503 

158.565 

2 

44JB21 

48^06 

(10) 

48/126 

46,628 

(3) 

11048 

12,055 

7 

. — 113^77 

111.937 

1 

32.773 

36.851 

(ID 

- 5,040 

4310 

(17) 

- 

- 

- 

108^37 

107,627 

- 

32,773 

36,851 

(ID 


Extraordinary items (See Note 3) 

Profit attributable to shareholders 168,837 113,147 

NOTES 

1) After charging 


5.520 (100) 
(4) 


32,773 


246 (100) 
37,097 (12) 


-interest 

1,147 

1.608 

301 

504 

— li^rfriprinn 

19^98 

17,275 

2/498 

2330 

2) Taxation includes 





— current — 

48^70 

47.054 

11^48 

12.055 


— (474) 

(595) 

- 

- 

- associated companies 

130 

169 

- 

- 


3) Tbe extraordinary items comprise: 
Gain on compulsory 
land acquisition — 


- 5.520 


246 


4) There woe no pre-acquisition profits included in the results for tbe half year. 

Group 

6 nMwitin 5 months 
ended - ended 
31.12J6 3J.12.95 

Profit after taxation but before extraordinary item 

as a percentage of turnover— 16J% 192% 

Profit after taxation and minority interests but before 

extraordinary item as a percentage of shareholders’ funds 3J8% 4.0% 

Net earnings per share (in sen)* 10E 10.7 

Net tangible asset backing per share* RM182 RM2.71 

* The net earnings per share and net tangible asset backing per share are calculated based on 
the share capital of 1,003,296.499 (1995: 1,002^240,499) shares in issue. 

Tbe slight i mpro vement in Group (unfit is mainly attributable to higher contribution from the 
property division while lower surplus from plantation and losses of tbe manufacturing and 
overseas operations partly negated this increase. The lower surplus from plantation is largely 
ire to lower palm prices although crop production is higher with full contribution from Golden 
Hope Plantations (Sabah) Sdn. Bbd. (formerly known as BAL Plantations Sdn. Bhd.). Palm 
paces are currently higher ifai> those achieved during tire fust half and if thi* trend continues, 
plantation profit will be better for tbe second half Efforts lo improve the performance of the 
manufacturing and overseas operations are on-going and these two divisions are expected to 
perform better in the second half. Group profit for the year is anticipated to be maintained at 
die same level as last yean 

HARVESTED CROPS -TONNES 

Group 

6 months 6 months 
aided ended 
31.1296 30.12.95 


FFB 

Palm oQ 


Palm kernel. 


Rubber 
Cocoa _ 


793,856 684,592 

154,181 128342 

44,353 39,035 

17422 16J&17 

— : 2^69 2.053 

2388 2.034 


Copra ... 

DFVDMM) 

An interim dividend of 5 sen less income tax at 30% has been declared in respect of the 
financial year ending 30th June, 1997. The date of books closure for the interim dividend 
payment will be announced soon. 

COPIES OF THE COMPANY'S INTERIM REPORT 

A copy ofthe Company's Interim Report will be posted dd shareholders on IOlb Match. 1997. Copies 
will also be" available from tire Company's regiamed office and tire Brandi Registrar, inrirp-nA-m 
Regi strar s Group, Bourne House, 34, Beckenham Road, Beckenham. Kent BR3 4TU, 
United Kingdom. 


KUALA LUMPUR, 
5th March, 1997 


By Order of Tbe Board 
Noriin bind Abdul Satnarf 
Secretary 
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COMPANIES AND FINANCES THE AMERICAS 


CVG draws international interest 

Venezuela is selling off much of the industrial complex, reports Raymond Collit 


C orpo radon Venezo- 
lana de Guayana was 
once the show case of 
Venezuela’s industrial prow- 
ess and the cornerstone of 
the state's development 
strategy. 

But now the industrial 
complex In Venezuela's 
south-eastern Guayana 
region is a financial burden 
that will be largely priva- 
tised, the government says. 

Assembled 35 years ago to 
supply Venezuela's petrol 
industry with steel and alu- 
minium, CVG swelled into a 
state within a state. Its 38 
subsidiaries cover activities 
from raining 1 god forestry to 
housing and hydro-energy, 
including the 10.000MW El 
Guri hydroelectric plant, the 
world's second largest. On 
some estimates, CVG 
accounts for as much as 5 
per cent of GDP, or more 
than one-third of all non- 
petroleum exports. 

Yet ambitious state devel- 
opment plans gave way to 
corruption, inefficiency and 
debt, eroding CVG's compar- 
ative cost advantage. 
Strapped for cash, CVG is to 
shed all but three of its 
subsidiaries. 

That will leave just the 
strategic and well-managed 
hydroelectric company 
Edelca and the iron and gold 
mines. Ferrominera and 
Minerven- Plans to sell 
Minerven were scrapped fol- 
lowing protests by employ- 
ees and residents in the min- 
ing town of Callao. 

In spite of Its many draw- 
backs, the aluminium busi- 
nesses will be the first to be 
sold in early May, undo* the 
lead management of Merrill 
Lynch. The sale of Sidor, the 
3m tonnes a year steel plant, 
is to follow in June, man- 
aged by Salomon Brothers. 



CVG’s Sidor, the last important state-owned steel plant in Latin America, will be sold in June 


A majority share In the 
package of four companies 
that make up CVG's alumin- 
ium concerns will be offered 
to a pre-selected group of 
investors, while a 10 per cent 
stake in each will be 
reserved for employees and 
domestic investors. 

The world's leading alu- 
minium producers, including 
Alcoa and Reynolds of the 
US, Alcan of Canada, Norsk 
Hydro of Norway, and Dae- 
woo of Korea, have grouped 
into five consortia to vie for 
the world's sixth largest alu- 
minium complex, producing 
640.000 tonnes a year. 

Industry analysts say 
CVG's site-specific advan- 
tage of a cheap and ample 
supply of raw materials and 
hydroelectricity allows for 
the low production costs of 
$1,150 a tonne of aluminium, 
compared with the industry 
average of $1,400 a tonne. 

With such comparative 


advantages, says Mr Antonio 
Azpilrua, the CVG privatisa- 
tion co-ordinator, interested 
buyers are willing to invest 
$500m to boost production by 
180,000 tonnes. 

Y et CVG's al uminium 
subsidiary carries 
$L3bn of debt, all of 
which is to remain on the 
companies' books. Just over 
half is owed to international 
creditors, including Japan's 
Ejrimbank- The winning bid- 
der will have to pay back the 
other half; a $620m debt to 
the state, over a five-year 
period. 

Unresolved enviro nmental 
problems may also prove 
costly. Cleaning up toxic red 
mud dump sites and the 
installation of low-emission 
filters in the aluminium 
smelters will cost $nom. 

One of the largest obsta- 
cles to the aluminium priva- 
tisation was apparently over- 


come when CVG reached an 
agreement in principle with 
Japanese investors holding a 
20 per cent stake and veto 
right in Venalum, the largest 
of the four companies, with 
a book value of $2_2bn. 

In exchange for a guaran- 
teed supply of 90,000 tonnes 
of aluminium a year, the 
partners agreed to privatisa- 
tion and future expansion 
plans, but refused CVG's 
offers to buy their veto right 

The domestic aluminium 
processing industry is also 
eager to secure its supply of 
raw material. Mr Martin 
Schoffel, who heads A vial, 
thw chamber of the alumin- 
ium industry, wants a mini- 
mum 20 per cent equity 
stake to secure its supply of 
the raw material. “We have 
financial backing and are 
disposed to pay the price of 
the winning bidder," says Mr 
Schoffel. Yet most foreign 
Investors are said to oppose 


additional equity partners. 

Venezuelan companies are 
also demanding an equity 
stake in Sidor, which sells 
two-thirds of its steel an the 
domestic market. Sidor 
enjoys the same production 
cost advantages and has 
lower debt, at $700m, and 
lower enviro n 1 wwrar fait liabili- 
ties, at $65m, compared with 
the aluminium businesses. 

However, much of its tech- 
nology requires a $650m 
investment to modernise, 
according to Arthur D. 
Little, the consulting firm. 

Sidor is the last important 
state-owned steel plant in 
Latin America, and has 
drawn considerable interest 
from foreign investors, 
including Mexican groups 
Hylsamex, Slcartsa, TmeitM . 
and Ahms a-Oan; Usiminas 
and CSN, of Brazil; Kobe 
Steel, of Japan; and Dong- 
kuk Steel Mill, of South 
Korea. 


FINANCIAL RESULTS 


EONSOUDATED 

BAEAM E >liF.E f> 

Dm 31 

1996 

(SR ‘000) 

Dm 31 

1995 

(SR *000) 

ASSETS 

Cash and Balances with SAMA 

1,533,054 

1,381,650 

Due from Banks 

5^51^44 

5,139^48 

Trading Securities 

11234 

77,411 

Loans and Advances to Custoroas (net) 

13mi88 

17^8L077 

Investment Securities 

18,480,082 

15.427,510 

Fixed Assets (net) 

411,829 

372,145 

Other Assets 

1,143,605 

L069.119 


TOTAL ASSETS 

LIABILITIES & SHAREHOLDERS’ FUNDS 

liabilities 
Customer Deposits 
Due to Banks 
Other Liabilities 
Total Liabilities 

Shareholders’ Funds 
Share Capital 
Statutory Reserves 
General Reserve 
Retained Earnings 

Total Shareholders’ Fund* 

TOTAL LIABILITIES & S’HOLDERS' FUNDS 
CONTRA ACCOUNTS 


CONSOLIDATED 
STATEMENTS OF INCOME 


OPERATING INCOME 
Special Commission Income 
Foreign Exchange 
Gain on Trading Securities 
Income, from Investment Securities 
Fees & Income from Banking Services 

Total Operating Income 

OPERATING EXPENSES 
Special Commission Expense 
Provision for Passible Loan Losses 
Salaries and Employee Related Costs 
Rent and Premises Related Costs 
Depreciation of Fixed Assets 
Other General and Administrative Expenses 
Total Operating Expenses 

NET OPERATING INCOME 

Other Income 

NET INCOME FOR THE WAR 
EARNINGS PER SHARE 


41^82,536 

403«,460 

32,476^65 

30392445 

2^01349 

4279,457 

1,985,402 

1,600,082 

36,966j016 

36.771384 

2,400.000 

2,400000 

1^61^24 

1329334 

325,000 

325300 

30,196 

21,942 

4,316^20 

4,076,776 

41,282,536 

40348,460 

5 7, 84^,3 12 

50,355318 

■ Dee 31 

Dec 31 

I 19% 

1995 

1 (SR ‘000) 

(SR t)00) 

1,613.299 

1.733,364 

76,984 

80,693 

15,753 

14397 

i,ia«n 

1,165,688 

313,195 

314,050 

3,143,908 

3308,692 

1,199,904 

1,458,445 

328,763 

127,662 

47K832 

434 J 36 

62,969 

61,084 

74300 

65,948 

173,457 

168212 

2,318^25 

2315,487 

823,683 

993305 

95,661 

78.478 

921444 

1,071,683 

SR 3839 

SR 44.65 


Saudi American Bank announced Us 
results for 1 996 with net profits of 
SR 921 million. While profits were 
down 14% over 1995, the core 
business operations of the Bank 
continued to grow with an increase in 
operating margin before credit losses 
of 4%. Commenting on the results , 
newly appointed Managing Directory 
Robert Eichfeld said, u SAMBA is 
a premier banking institution . It 
occupies a leading position in the 
banking industry in the region and its 
destiny, I believe , is woven into the 
economic well-being of the Kingdom. 
I am pleased that our basic indicators 
all remain sound and am confident 
that we*tt be successful in expanding 
our franchise and in remaining leaders 
in product innovation ” 

The Bank 9 s total assets at SR 41.3 
billion remained close to 1995 levels 
of SR 40.8 .billion, while the loan 
portfolio of SR 13.8 billion declined 
by 20% during the year due to 
increased liquidity in the market. The 
Managing Director stated that “ our 
increased credit costs are a result of 
the Bank's policy of maintaining high 
quality assets. We made sure that at 
the year end all non-performing assets 
were covered by reserves . Further- 
more, the charge reflects introduction 
of new consumer products whose life 
cycles genericaUy have higher credit 
costs in their earlier stages but which 
still remain highly profitable ” The 
investment portfolio rose by 20% 
during 1996 to SR 18.5 billion with 
a continuing emphasis on Saudi 
and OECD premier grade govern- 
ment securities. Customer deposits of 
SR 32.5 bUBon were 5% higher than 
at year end 1995. “To forecast strong 
future business momentum and 
continuing satisfaction with our capital 
position, the Board has proposed a net 
dividend of SR 27.50 per share, up 
10% over the prior year” stated 
Mr. Eichfeld. 


Saud American Bank ^ uJLJi 


Talk to the Leader 


Had Office P.O. Box 833. Rjjialb 1 1421, Td: (966) f 1)477 4770. SuntaLwidMi; WigMagileIfcn&!, 65 Cuiwn St, London WIY7PE,Td; 144)1170135 4411. 
_ Samba Genera; Samba Finance SA. 3 & 7 Rue do Commerce, 1 204 Geneva, TeL (4i) (22) 3102400. 
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Brazil 
sets sale 
price for 
CVRD 


By Jonathan WheetJey 
fnSAo Paulo 

The Brazilian government 
said yesterday it would sell 
45 per cent of voting stock 
in mining group Companhia 
Vale do Bio Doce (CVRD) on 
April 29 for a m inim u m 
price of RS26-67 a share. 

The announcement marks 
a big step forward for Bra- 
zil’s privatisation pro- 
gramme, which has faced a 
series of delays caused by 
political opposition and 
bureaucracy. 

The privatisation will be 
the biggest to date in Latin 
America and is expected to 
be followed by sell-offs in 
electricity and telecommand- 
cations. 

The minimum share price 
▼aloes the company at 
RJ10.38bn (US$9.85bn), 

against current market capi- 
talisation of about RSlSbn. 
The government plans in 
total to sell 51 per cent of 
voting stock, with the April 
29 auction to be followed by 
offers to employees and on 
local and international 
stock exchanges. 

The minimum price is. 
above that recommended by 
two groups of consultants 
hired to advise the govern- 
ment, who bad suggested 
prices of RS23.20 and 
H52&87 a share. 

Mr Antdnio Kandir, plan- 
ning minister, said a higher 
level had been set following 
recent increases in CVRD's 
share price. Ordinary shares 
rose from RS27.00 at the end 
of December to RS32.10 yes- 
terday morning, when trad- 
ing was suspended ahead of 
the announcement 
Yesterday’s announce- 
ment came boors after 
CVRD released headline 
results for 1996, showing 
net profits up from R$328m 
to R*517m according to Bra- 
zilian company law, and up 
from &$359m to R$632m 
when corrected to take 
account of inflation of about 
10 per cent during the year. 

The mfniwinm price was 
in line with market expecta- 
tions of between RSlObn and 
Rgllbn. "If anything the 
price Is slightly below what 
we had expected,” said Mr 
Marcelo Mesquite, of Goran- 
tta, an investment bank in 
SAo Paulo. “It means the 
auction is more likely to be 
a success. We can expect a 
dispute between buyers and 
a sale price above the mini- 
mum.” 

However, doubts remain. 
Brazil’s privatisation coun- 
cil is due to announce today 
a number of amendments to 
the tender document Ana- 
lysts fear the government 
may place further restric- 
tions on the participation of 
Individual em uq m niw in bid- 
ding consortia. Restrictions 
already apply to participa- 
tion by CVRD’s customers 
and competitors, and the 
government plans to retain 
a “golden share". 
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Kmart surges in 
final quarter 

Kmart, the US dfewunt store operator strogg&ngin - 'i 
recover from a long period of poor rasulta, yeaterday - 

produced a jump in net profits on continuing opergttagfr. 
from $S2zu to S23sxn in the fourth quarter. Baratag* 
share were 45 coats, better than the SS cents expected Js 
and the shares rose to *l3*via early trading, a tfati 

per cenL For the full year, the company reported wt 
profits or $23lm cm continuing operations compared u 
a loss oT 180m last time, Mr Ffoyd Hall chahwan and' 
chief executive, said he had indicated a year ago that 
Kmart’® financial decline had bottomed oat sad Lhu tia*? 
company would return to profitability in fiscal 1996. . M 
“These results, which are the best earnings from ' ■ ’ j? 
continuing operations ic the pest four years, make] 
chi that promise to our shareholder.” he said. . . 

One disappointment in the fourth-quarter was a 2 peri 
cent decline in sales from $&9bn to $8. Thu. Mr Kttfi said' 
the challenge this year would be to iraprovu markwtka 
and operations to drive sales upwards. The profit taertf 
was driven mainly by cost-cutting. Selling, geneal ahO 
administrative expenses fell from 19.? per cent o/ JS*: 

fourth -quarter sales to 17.4 per cent, lifting profit ma rghaf 

Rkhard Totnkmx 

RBC ahead 12% to C$399m 

A strengthening economy and hqth capital markets <5 
activity helped the Royal Bank of Canada to post a lip** 
mm* gain in first-quarter net profit, ftuca 0356m, or i| 
C$1.01 a share a year earlier, to C9399m (UStttMn&or;-^ 
C$l-18 a share. Canada's biggest bank said return oa - i* 
equity was 1&9 per cent, up from 18 per cent ayw i 3 
earlier. Domestic profits were Up sharply and - ^ 

international results down slightly. The quarter ettdodsi 
January excluded a special restructuring charge' of : . 
CSSOm. or 9 cents a share after, tax, covering the 
acquisition of a Canadian brokerage firm last you. ; . £ 

Revenue growth exceeded targets, said Mr John 
Clegham, president The strongest-perfonnlng sectors E. 
were investment banking and brokerage, and mutual )']l 
funds business. Total assets at January 3ist were 
C$234bn, up from GBSfHbn a year earlier. 

Robert Gibbens, 



Placer rejects gold claim 

Placer Dome, the Canadian mining company, has \ 
claims by the rival Crystallex international CorporatMj&'.i 
also from Canada, to the Las Cristinas gold deposit ia- 
south-eastern Venezuela, considered one of the largest 
gold deposits in the region. •?•$£. 

Crystallex said on Monday it acquired rights totW . A^ 
blocks of the property by buying a Venezuelan 
“whose ownership rights have been confirmed by final 
and binding decisions” of Venezuela's Supreme Court.*** 
a Joint statement with its partner Corporadfin . 
Venezolana de Guayana (CVG), the Venezuelan state : 
industrial holding company. Placer Done said the rokng? 
an which claims by Crystallex to Miners Las.CristiuaV 
title are based were “wholly irrelevant to the right of '-.f 
tenure of [Corporation VenezolanaF- ■ 

Placer and CVG plan to develop toe Las Cristinas r 
property beginning in May at a cost of jaslfim. Piacar 
holds a 70 per cent share in the joint venture, which fa « 'f ' 
key part of its growth s tr ate g y . Raymond Colitt, Careen 

Loewen back in black 

Loewen Group, the Canadian funeral operator. hah : i 
reported a sharp increase in fourth-quarter operating 
income. Net earnings were US$633m, or 97 centra sharia 
in the three months to Dec 31, compared with a loss tit ? 
576.7m, or $1.69, a year earlier. Revenues rose from ' 
*59&5m.to ©08.4m. However, Loewen's bottom Una was 7 3' 
dented by outlays of US$l8.7m required to thwart a „ • „ ~ 
hostile takeover attempt by Houston-based Service 


7 > -varz* 


Corporation International SCI. the world's biggest 
fUneral operator, recently abandoned its bid. \ s - • f 
Earnings for 1996 as a whole were $I03m, or is rental^ 
share, compared with 1995’a loss of HU, or &35. Last:! 
year's loss was due to a pre-tax charge of $165m to settiea'S ■ 
widely publicised lawsuit in Mississippi- Fourth-quartet 
operating earnings climbed to $204.lm from *U7.Bm, - -y- 
partly reflecting a spate of acquisitions ov» the past j 
some of them designed to deflect SCPs pursuit 
Acquisitions in 1996 totalled $1.1 bn, and the company 
forecast it would spend another $600m-750m to** year. 
Loewen shares gained C$1 to C$45.70 at midday in " 
Toronto yesterday. ' Bernard Simon, IbraHffil 


m 


Comments and press releases about international 
companies amerage can be sent by e-mail to 
mteniationaLamtpanies@ft.oom 
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COMPANIES AND FINANCE: UK 


Eagle Star hit by £ 160 m provision for environmental claims on polluted sites 

US charge curbs BAT 


By Christopher 
Brovim-Hunies 

and RossTfeman 

BAT Industries disappointed 
the market yesterday when 
it reported that 1996 profits 
had been hit by a £l60m 
<$260.8id) provision for US 
environmental claims at its 
Eagle Star insurance subsid- 
iary. 

The charge held group pre- 
tax profits to £2.49bn, a rise 
of 5 per cent, against marke- 
texpectations of between 
£2.58bn and £2.7bn. The 
shares fell I8p to 53ip. 

The group declined to 
comment further on possible 
demerger moves or restruct- 
uring of its financial services 


activities, though it is an 
open secret that it was 
involved in merger talks 
with Commercial Union late 
last year. Lord Cairns, chair- 
man. said: “We will continue 
to evaluate business oppor- 
tunities and issues of corpo- 
rate structure that will 
enable us to meet them. We 
have an open mind.” 

The group said it was still 
keen to expand its life insur- 
ance operations, but had 
been put off bidding for Scot- 
tish Amicable - currently 
the subject of an auction 
involving three companies - 
by the price. 

One analyst suggested 
that the environment provi- 
sion might make a solution 


involving Eagle Star, which 
has been a long-running dis- 
appointment for BAT. easier. 

BAT said the provision 
reflected a changed method 
of reserving, based on an 
analysis of its exposure to 
certain polluted sites in the 
US. 

Underlying pre-tax profit 
was up 7 per cent, excluding 
the environment charge and 
disposal profits. Operating 
profits, however, fell 2 per 
cent to £2.6bn (£2.66bo). 

After the provision, trad- 
ing profits in financial ser- 
vices fell by 3 per cent to 
£1-Q2bn. There were strong 
performances from Allied 
Dunbar, the UK life opera- 
tion, and the US insurer. 


Farmers, but Eagle Star's 
profits fell to £S5m (£220m). 

The opening of new mar- 
kets in China and eastern 
Europe continued to benefit 
BATs tobacco business. The 
volume of cigarettes sold 
worldwide rose 4 per cent, 
while profits climbed 7 per 
cent. In local currency 
terms, to £l.63bn. The share 
of the world market held by 
BATs brands increased from 
12.4 per cent to 12.8 per 
cent 

Volumes in the US, where 
the Brown & Williamson 
subsidiary has a 16.6 per 
cent market share, contin- 
ued to fell although the mar- 
ket ceased to decline for the 
first time in many years. 



B 'qndan Corr 

Lord Cairns: price deterred group from bidding for ScotAm 


Millennium business boosts computer groups 


By Christopher Price 

The first tangible benefits 
for companies tackling the 
problems surrounding com- 
puter systems and the mil- 
lennium time change 
emerged yesterday when two 
computer services groups 
reported a sharp increase in 
millennium-related business. 

However, both Micro 


Focus and Parity said that 
while the millennium was 
likely to be the source of 
hundreds of millions of 
pounds of revenues for the 
computer services industry, 
this would be dwarfed by the 
requirements likely from 
companies coping with Euro- 
pean Monetary Union. 

“Emu is far more challeng- 
ing and more complex than 


the mill e nnium problem.” 
said Mr Tony Muller, chief 
financial officer of Micro 
Focus. “The cost to industry 
could be very large.” 

Mr Muller’s remarks, 
which were echoed by Par- 
ity, will underline concerns 
over the ability of computer 
systems to cope with such 
fundamental changes in time 
and currencies. Last year. 


IBM warned of a severe skill 
shortage to cope with the 
transition to Emu due to the 
t iming of the mil le nnium , 
leading to calls for Emu to 
be postponed unto after the 

millennium 

However, hanks and other 
organisations have generally 
reacted sceptically to the 
computer industry warnings, 
suspecting it is touting for 


extra business. 

The rise in millennium- 
related business helped 
Micro Focus move into profit 
during the second half and 
reduce its annual pre-tax 
losses. The latter fell 11 per 
cent to £5. 81m ($9.47m) in 
the year to January 31. 

Sales slipped slightly 
to £42m, although they 
recovered strongly in the 


second half. 

Millennium business rose 
from about £L75m to E 4-2m_ 
Mr Muller forecast this could 
rise to 30 per cent of revenue 
wi thin two years. Micro 
Focus shares rose 82p to 
E1L52. 

Parity reported a 54 per 
cent rise in annual pre-tax 
profits to EiO -im, on sales up 
26 per cent to £l62m. 
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count to the UK market’s 
prospective prlce/eamings 
ratio, such moves could 
add substantial value. 
BATs corporate structure 




is unlikely to change until t 

it transforms its patchy 
fiwmrial services empire, ~ 

Rising prices for takeover 

targets suggest hostile bids are unlikely. But BAT could 
split off WnawrinT services by merging’it.with a building 
society - to provide high street distribution for insurance/ 
investment products - or bolstering Eagle Star's competi- 
tive position by merging with an insurance company. 
Either way, financial services would be revitalised and 
released from tobacco litigation concerns. 

Removing litigation concerns altogether would be even 
better. Liggetfs offer to settle a lawsuit last year caused 
panic among its fellow tobacco companies, but it has done 
them a favour. It put the possibility of an industry-wide 
settlement on the agenda, and this is now being discussed 
by US litigants. 

BAT could not agree to a resolution that admitted guilt 
on the part of tobacco com panie s - that would open the 
legal floodgates elsewhere. But the stock market is effec- 
tively valuing BATs $lhn of US tobacco profits at zero. So 
it could pay out an awful lot and still keep shareholders 
happy. 



NEWS DIGEST 


Steel exports help 
lift ARP to £94m 

Higher volumes of steel exports and a pick-up in the car 
industry helped Associated British Ports, the UK's largest 
ports group, lift pre-tax profits 6 per cent to £93 .5m 
f$152m) last year. 

The figure was struck after a £3m charge for 
withdrawing from an engineering joint venture. On an 
underlying basis it was in line with expectations, while a 
19 per cent dividend increase was better than expected. 

However, the shares fell 12‘ ip to 306p partly because of 
profit-taking after a recent strong rise and partly because 
of fears about the group's interest in developing its 
distribution network. 

Sir Keith Stuart, chairman, said the group wanted to 
provide more distribution facilities. He stressed that the 
move was “not a revolutionary extension of what we have 
done so successfully in ports”. 

The group maintained its market share of about 24 per 
cent with total tonnage handled up 3.3 per cent to 118m 
tonnes. 

Operating profits rose 5.5 per cent to £ 120.7m after 
stripping out the loss from Universal Pipe Coate rs, its 
joint venture. A two-way improvement in car traffic 
helped offset a downturn in lower margin animal feed 
imports because of BSE. Jane Martinson 

Biotech files first product 

British Biotech, the UK's biggest biotechnology company, 
has filed Zacutex, its first product, for pan-European 
approval. The pancreas disease drug is likely to be given 
the go-ahead for early next year. 

The company also announced reduced pre-tax losses of 
£1.55m ($2. 52m) against £4. 05m for the third quarter to 
January 31. reflecting higher interest income from the 
proceeds of last year's rights issue, and fees from 
pharmaceuticals companies for collaborations. 

The company is now recruiting country managers for 
Europe in anticipation of the launch of Zacutex. It also 
plans to submit the drug to the US Food and Drug 
Administration this year. Lehman Brothers, the 
stockbroker, is forecasting peak annual sales of $300m by 
2004. Daniel Green 

Congress Fin buys Burdale 

One of the largest US regional banks has bought a 
majority stake in Burdale Holdings, a s mall trade finan ce 
house, with the aim of using it to create a UK market for 
asset-based finance. 

Congress Financial, a subsidiary of Philadelphia-based 
CoreStates, is one of the largest US asset-based lenders, 
providing finance secured against the borrower's stocks 
or debtors’ receivables. It enables companies to raise 
working capital when their balance sheets and cash flow 
projections may be too weak for a traditional bank loan. 

Burdale's share capital is only £2.5m, but Congress's 
main Injection will be access to funding from CoreStates. 

George Graham 

BTR in Danish venture 

BTR, the manufacturing conglomerate, is linking up with 
Danfoss Group, Denmark's largest industrial company, in 
an effort to increase its share of the world's industrial 
motors market 

Brook Hansen, the BTR offshoot which builds electric 
motors in Huddersfield, will form a joint venture with 
Danfoss Drives. The deal gives Brook Hansen access to 
compact speed-control devices developed by Danfoss. and 
provides for collaboration in product development. The 
companies will also co-ordinate worldwide sales efforts, 
and plan to open a new joint venture plant 
The power drives division accounted for £980m ($l.6bn) 
of BTR's £9.78bn of sales during 1995 - Brook Hansen's 
share was £284m. 

Mr Paul Buysse, BTR executive director in charge of 
developing the division, said the alliance would open up 
“a wealth of opportunities". Danfoss had sales and service 
companies in more than 100 countries, which would help 
market the output from Brook's 52 factories worldwide, 
he said. Ross Tieman 

ICI expansion in Asia 

ICI yesterday announced the first of a string of Asian 
joint ventures to convert MDI. a petrochemical which it 
plans to make in China, into polyurethane parts for 
manufacturers. 

The UK chemicals group will invest $24m in a plant at 
Ulsan In South Korea. It will own 60 per cent and provide 
MDL one of its two raw materials. The other 40 per cent 
will belong to Dongs ung Chemical, a South Korean 
manufacturer of polyols and the leading producer of 
polyurethanes for the footwear market in Asia. 

Overall ICI aims to invest S500m in polyurethane 
production in Asia over the next five years. 

The lion’s share of this investment win go into a 100,000 
tonne a year MDI plant in Shanghai. China. ICI recently 
signed a letter of intent for this project, which will 
represent a total investment of between S500m and 8600m. 
with Shanghai Tianyuan Chemical Works and Nippon 
polyurethane. Jenny Luesby 



BAT INDUSTRIES 


Dividend up 8% 


Preliminary results for the year 
to 31 December 1996 


PRE-TAX PROFIT 
EARNINGS PER SHARE 
BASE DIVIDENDS PER SHARE 
Additional FID payment 


£2, 495m 
48.6p 

26.0p 

3.5p 


+5% 

+ 2 % 

+ 8 % 


After last year’s 26 per cent increase in pre-tax profit, progress has been more measured 
in 1996. Pre-tax profit rose by 5 per cent, after an exceptionally high charge of 
£160 million in respect of US environmental claims reserving at Eagle Star. The 
underlying profit from continuing operations increased by 7 per cent. 

Tobacco made further progress, building on I995’s outstanding results, with profit up 
7 per cent in local currency at £1,634 million. . ' 

Financial services trading profit was £1,181 million, excluding die U0 . 

run-off claims, with excellent performances from Farmers and-AB^-lS^ 

ft Looking forward, both our businesses have an excellent future. Our twin to*- • / 


improve the long term growth prospects of our businesses and .to in crease sfiarehbldec 
value. We continue to evaluate business opportunities and issues of corporate -sfiucttite' 
that will enable us to meet them.” 
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Full financial statements tor the year ended 31/12/96 be delivered to the Registrar of Companies and cany an wquaGfied audt report 
The 1996 Amiai Report is being posted to shareholders at the end of March. Copies of the pretarmary armouicement may be obfcwed from the Company Secretary, BAThdwtries pit, Wndsor Home. 50 Victoria Street; London SW1H0NL 
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Cadbury unwraps plan for £lbn buys after stake sale 


By David Blackwell 

Cadbury Scbweppes is ready to spend 
up to £lbn ($i.63bn) on acquisitions 
following last month's £623m sale of Its 
51 per cent stake in Coca-Cola Schwep- 
pes Beverages, the UK bottling opera- 
tion. 

Shares in the confectionery and soft 
drinks group rose l9p to 529p yesterday 
after It reported a 16 per cent lift in 
annual pre-tax profits to £592m - at the 
top aid of expectations. 
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The group said the strength of its 
rash flow, coupled with the CCSB sale 
proceeds, had given it the flexibility to 
make further acquisitions If the right 
opportunity arose. 

Mr John Sunderland, chief executive 
since September, painted out that the 
world's top three soft drinks groups 
accounted for 80 per cent of global 
sales, while the top six confectionery 
groups accounted for only 40 per cent 
“Clearly there is more potential in con- 
fectionery than beverages,” he said. 
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Mr Sunderland described last year's 
outcome as “a strong performance” 
from both core business streams. -The 
new management team was tarfrifog 
the strategic issues and 1997 had 
started welL 

Group sales rose from £4.78bn to 
£5.l2bn, with beverage sales at £2£8bn 
(gg-Ki hn) and confectionery at £2.24 bn 
(EUTbn). 

Trading profits at the confectionery 
division rose 11 per cent to £267m. and 
at beverages by 9 per cent to £445m. 


Dividends 

Date u( Omsjmflng Total tor Total 
payment d hteiKt 


In North America, beverage trading 
profits were 14 per cent higher at 
£21 Dm. Volume sales of Dr Pepper grew 
by 4 per cent, while Seven Up volumes 
were down L9 per cent Mr Sunderland 
said confidence had been restored in 
Seven Dp at both battler and consumer 
levels. Sales, after many years of 
decline, were 1 per cent higher this 
year. 

Beverage trading profits were ahead 
in all regions except Europe, hit by 
poor weather and a loss in Portugal 


Trading profits at CCSB - sold to 
Coca-Cola Enterprises last month - 
were 3 per cent higher at £124m. 

In confectionery, Cadbury UK 
increased volumes by 5 per cent, taking 
trading profits up £10m to £U8m. Mr 
Sunderland said market share had 
increased for the thir d consecutive 
year for the first time since 1957. Fuse, 
launched in September, had joined the 
Mars bar and KitKat in the top three 
UK chocolate bar brands. 

In developing markets including 


South Africa and India, previous 
Investment was.' paying off. Results 
from new markets, however, were 
mixed. 

Underlying free cash flow rose firam 
£l00m to EiSTtn, and borrowings were 
cut by £11 7m to £L23bn. 

Pro forma gearing after the CCSB 
sale fell from 92 to 47 per cent. Interest 
payable of £110m (£U6m) was covered 6 
tFmaw Earnings per share were up to 
34.1P (31-3p). A final dividend of lL8p is 
proposed, taking the total to I7p (I6p). 


BICC in cables expansion 
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Earnings shown basic. Dividends shown net Figures In brackets an tor ca res p ontf o g period. ★Comperafirea restated. 4*ta exceptional charge. VAfter e xc eptional 
credit <J>Afm stock, ton Increased capflaL jfclnciuciBS Foreign income Dividend element $0n reduced capital. ^Special flrat Interim a(3plnaBUOtftna(vd0bepBidif 
sufficient detftutabta reserves are avafiabte. 4 Second interim; mates 3Sp to data. §Second Interim; makes 6.3p to data, §§tadute3 1.14p paid to reduce brecoverabfe 



Alan Jones: 'watershed' plan 


By Tim Burt 

BICC, the cables and 
construction group, yester- 
day ann ounced plans to 
accelerate its investment in 
data and telecommunica- 
tions cables as part of a 
£200m ($326m) expansion 
drive. 

'Hie company, report in g a 
swing back into profit after 
greatly reduced exceptional 
charges, said it would 
Increase spending an higher 
margin cable operations by 
40 per cent this year. Mr 
Alan Jones, chief executive, 
said the plans marked a 
watershed for BICC between 
restructuring - which has 
cost the company £241m in 
the past two years - and an 
expansion phase. 



“We have moved out of the 
commodity cables industry 
and virtually completed the 
necessary rationalisation; 
now we can go forward.” he 
saicL 

Mr Jones was speaking 
after BICC reported a jump, 
after exceptional, from a 
pre-tax loss of £67m in 1995 
to profits of £64m last year. 

Profits before exceptional 
items increased to £129m 
(£109m) on modestly 
improved sales of £L24bn 
(£4.06bn). 

Mr Jones, appointed two 
years ago to overhaul BICC, 
said the benefits of his 
rationalisation programme 
were beginning to show 
through, particularly in the 
North American and Euro- 
pean cable operations - 


which reported operating 
profits of £15m (£9m) and 
£94m (£79m) respectively. 

He expressed disappoint- 
ment, however, at the perfor- 
mance of Balfour Beatty, the 
construction arm, where 
profits fell Cram £lSm to 
£10m_ Had it not been for 
contributions from its rail- 
track renewal and mainte- 
nance companies, Balfour 
Beatty would have reported 
a loss of £L4m. 

Mr Jones blamed that defi- 
cit on the cost of settling 
lossmaking contracts In the 
US, where it has withdrawn 
from general construction. 

Improved cash generation 
and the proceeds of a £I70m 
rights issue last September 
helped reduce year-end net 
debt from £305m to £SQm. 


T&N’s claims 
charge is £515m 


By Tim Burt 

T&N, the motor components 
and- specialist engineering 
group, yesterday attempted 
to draw a line . under its past 
as one of the UK’s largest 
asbestos producers, .by 
announcing a £51 5m (ffaom) 
charge to cover personal 
injury riiahna and insurance- 
costs. 

The company - which last 
November unveiled an inno- 
vative insurance scheme to 
provide £500m of asbestos 
cover - said the move would 
enable it next year to report 
its first set of “asbestos-free" 
figures. It also announced a 
£2Sm exceptional charge to . 
cover financing options over. 


4959 per cent of Kolbensch- 
midt, the German pistons 
manufacturer. 

Total exceptional items of 
£540m left the group with 
pre-tax losses of £388m, 
against profits of £12Qm. The 
one-off charges dwarfed a 15 
per cent decline in profits 
from continuing operations 
- down from £204m to 
£l72.5m om slightly improved 
sales of £L89bn (£L85bn).. 

That cut operating mar- 
gins from.ll to 9 per cent 
Sir Colin. Hope, chairman, 
.said the decline was tempo- 
rary, caused by aggressive 
destocking, rationalisation 
costs and pricing pressures. 

' Lex, Page 14 



A STRONG YEAR OF GROWTH AND DEVELOPMENT 

“ Cadbury Schweppes produced record turnover, profits, margins and earnings 
and generated £137m free cash in 1996 against a background of organic 
; expansion and acquisition. 


1996 RESULTS 


Sales 5,115 4,776 + 7 

Trading Profit 671 6ti0 +1 2 

Pre-Tax Profit’ 592 511 +16 

Underlying Free Cash Flow 137 100 +37 

Pence Pence 

Earnings per Share (FRS 3) 34.1 31.3 + 9 

Underlying EPS’ 34.1 29.9 +14 

Dividend per Share 1 7.0 1 6.0 + 6 

A final dividend of 11.8p is proposed which, with the interim of 5.2p already paid, 
makes a total of 17p per share for the year. 

"Exducfing r&posaJ profits in 1995 of £15 ittHEon (£14 million after tail. 


We are a truly global business operating in growth markets all around the world. 

In the US, Dr Pepper continues to outperform the soft drinks market and it 
is being launched internationally into new markets such as Mexico, Australia 
and Russia. 

1996 saw outstanding performances by our core confectionery companies 
with product innovation the key to growth in most of our major markets. 

At this early stage in the year we are confident of further growth and 
success in 1997 despite the impact of the stronger pound.” 




(£Si<JV 


Dominic Cadbury, Chairman 
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Treasuries stable ahead of Greenspan speech 


GOVERNMENT BONDS 


By Richard Waters 
In New York and 
Richard Adams in London 

US bond prices stabilised 
yesterday after a slide which 
has seen the yield on long- 
dated Treasuries rise more 
than 30 basis points over the 
past two weeks. 

A cautious sense of calm 
descended on the fixed 
income markets ahead of Mr 
Alan Greenspan's scheduled 
afternoon appearance before 
a House committee. 

But an advanced text of 
Mr Greenspan's prepared 
co mm ents suggested the 
Federal Reserve chairman 
would not change materially 
the view he has presented in 
recent days: that the pres- 
sure building in the US 
labour market would force 


Bank of England sets formula for securities and loan repo rate 


The B ank of England wfll set a rate 
of B per cent on its secnrity- 
re purchase and secured-loan facili- 
ties starting today, Richard Adams 
writes. The rate is the same as the 
Bank’s current daily money market 
repos. The Bank said the premium 
rate set will in future be the stated 
repo rate currently applied by die 


Bank in the course of its dally open 
market operations for repos of 
about two weeks. 

This replaces the Bank's previous 
arrangement, when the premium 
rate was normally the yield equiva- 
lent of the lowest rate of discount at 
which die Bank bought bills with a 
remaining maturity of between five 


and 38 days in its daily operations. 
For the Bank's regular bi-monthly 
repo offerings, the two-week repo 
will m ature on March 20, 21 and 24, 
while the five-week option will 
mature on April 10, li and 14. 

In its daily operations, the Bank 
yesterday offered a fixed-rate round 
at 6 per cent. The operations com- 


prised repos to March 18 and 19, 
and outright offers of bills to 
mature on or before March 19. 

The Bank has announced the issue 
of Eculbn worth of Treasury bills to 
be tendered on March- 11, with 
Ecu200m to mature on April 10. 
EcoSOOm on June 12, and EcuSOOm 
on September li- 


the Fed to stay on the alert 
for any rebound in inflation. 

Early losses in Europe 
were reversed after trading 
began in New York, leaving 
prices of bonds at most 
maturities virtually where 
they had been on Tuesday. 

By midday, the long bond 
was trading fa higher at 96fi. 
for a yield of 6.862 per cent 
Prices of other benchmark 


bonds were also trading 
close to their levels of late 
the day before. Two-year 
notes were unchanged at 
99fi, yielding 6.112 per cent 
while five-year Treasuries 
were fa lower at 99£ for a 
yield of 6.428 pm- cent 
European bond markets 
were also sluggish for much 
of the day ahead of Mr 
Greenspan's testimony and 


the US employment data 
later this week. 

But many European mar- 
kets were hit by a round of 
rumours on European mone- 
tary union, said to be that 
Mr Helmut Kohl, the Ger- 
man chancellor, was to 
announce a delay in the 
introduction of the single 
currency. The German gov- 
ernment moved swiftly to 


Trio of World Bank issues 


INTERNATIONAL BONDS 


By Conner Middehnann 

The World Bank went on a 
small borrowing binge yes- 
terday, launching a trio of 
eurobonds denominated in. 
South African rand, sterling 
and Czech koruna. 

The most innovative of the 
deals was the rand issue, 
only the second zero-coupon 
bond to surface in this cur- 
rency and, with a maturity 
of 20 years, by far the 
longest -dated euro-rand 
transaction to date. 

The bank issued R2£bn of 
bonds due April 2017 at a 
deeply discounted price of 
7.45 per cent of face value. 
At the 7.05 net price to the 
syndicate, the bonds yield 
14.18 per cent to maturity. 

The issue follows a 10-year 
zero-coupon bond for the 
International Financing Cor- 
poration, launched in mid- 
February. which was dou- 


bled in size to R800m due 
to strong investor de ma n d . 

According to Hambros 
R ank, the lead manager, the 
deal saw good demand from 
retail intermediaries and 
some institutions in Ger- 
many, Switzerland, Italy, 
Austria and the UK. 

Euro-rand issuance has 
been booming in recent 
weeks, with some R5.5bn 
issued so far this year. This 
has been spurred in part by 
nearly R2bn in redemptions 
of bonds whose holders are 
thought to have experienced 
substantial currency losses 
over the - past year and 
decided to roll over their 
rand holdings. 

The rand has been recov- 
ering recently from the lows 
it plumbed last year. Trad- 
ing at R3.62 against the US 
dollar at the beginning of 
1996, it fell as low as R4.75 
last December. 

More recently, it rose to a 
high of R4.41 in February, 


buoyed by supportive eco- 
nomic data and, growing for- 
eign exchange reserves. Yes- 
terday it was trading at 
R4.44. 

The World Bank's other 
two transactions were £300m 
of three-year bonds via 
Nomura, targeted mainly at 
Japanese investors, and 
Kc2bn of one-year bonds via 
ING Barings. 

While the dollar sector 
was subdued by nervousness 
over Federal Reserve chair- 
man Mr Alan Greenspan's 
Humphrey-Hawkins testi- 
mony, the sterling sector 
bad another busy day. 

The US Federal National 
Mortgage Corporation 
increased its recently 
launched sterling Issue, the 
first-ever global sterling 
bond, by a further £250m to 
£l_25bn via BZW and Merrill 
Lynch. Since the deal had 
been oversubscribed when it 
was first launched, “we 
decided to reopen it as we 


snuff out the rumour, but 
not before some sharp falls 
were seen on a number of 
European markets. 

Mr Mark Fox, fixed-income 
strategist at Lehman 
Brothers in London, sal± “It 
tells you something pretty 
significant when people take 
these rumours seriously.” 

The Italian BTP market 
started the day brightly. 


with domestic buying and 
interest from overseas inves- 
tors, looking to “bottom- 
pick” for bargains. 

BTP fixture contracts trad- 
ing on Liffe touched, a high 
of 127.58, but ended the day 
down heavily, settling at 
126.49, a fall of 1.29. Cash 
BTPs also saw their prices 
fall, with the 10-year bench- 
mark down 1.16 to 101-83. 


New international bond issues 


felt there was still demand 
outstanding in the market- 
place.” said Mr John TheLo- 
sen, vice-president, debt 
marketing at Fannie Mae in 
Washington. 

The bonds were initially 
launched at a spread of 10 
basis points over gilts, which 
tightened to 8 basis points, 
at which yesterday's 
increase was priced. 

Venantins, the agency set 
up by the Swedish govern- 
ment to manage state hous- 
ing loans, issued £L25m of 
five-year bonds via BZW and 
Salomon Brothers. The 
bonds, priced to yield 25 
basis points over gilts, were 
aimed at medium-sized insti- 
tutions in continental 
Europe, the leads said. 

New Zealand issued £100m 
of three-year bonds to refin- 
ance maturing debt. The 
bonds, priced to yield 10 
basis points over gilts, were 
placed largely with Euro- 
pean retail Investors, 
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with its yield rising 17 basis 
points to 7.48 per cent. 

The yield spread of BTPs 
against benchmark 10-year 
German bunds rose four 
ticks to 196 basis points. 

German bonds tumbled 
towards the end of trading in 
Europe, as fourth -quarter 
GDP figures and export data 
suggested the German econ- 
omy was in better shape 
than some analysts had pre- 
dicted. The 10-year bench- 
mark Jell 0.99 to 102.48, the 
yield rising 13 basts points to 
5.66 per cent. June bond 
futures foil 0.66 to 101.80. 

French, Belgium, Dutch 
and Spanish paper followed 
bunds downwards, while UK 
gilts also slumped. 

The best performing Euro- 
pean market was Portugal, 
whose 10-year benchmark 
remained unchanged at 118.5 
yielding 6.70 per cent. 
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although some demand was 
also expected from Japan, 
lead BZW said. 

• The National Bank of 
Hungary confirmed yester- 
day that it is offering Y50bn 
of sevenyear Samurai bonds 


with a coupon of 2.75 per 
cent. AP-Dow Jones reports. 

The bank said the low 
interest rate on the bonds - 
yen-denominated bonds 
issued by foreign borrowers 
in Japan - would help save 


on debt service costs com- 
pared with older, higher- 
interest issues. The state- 
ment did not include a spe- 
cific estimate of the savings. 
The lead manager of the 
issue is Daiwa Securities. 


NYSE in 
options 
deal with 
CBOE 

By Laurie Morse hi Chicago 

The New York Stock 
Exchange has agreed to sell 
its options business to the 
Chicago Board Options 
Exchange tor 85m, so leav- 
ing the derivatives business. 
The NYSE never managed to 
wrestle significant market 
share from the CBOE and 
the American Stock 
Exchange after it entered 
the options business in 1983. 

The decision to shed 
options was made last year, 
after a strategic review rec- 
ommended the NYSE focus 
on its core business of share 
trading, a spokesman said. 

The NYSE, which offers 
options on 260 Individual 
companies, captures less 
than 2 per cent of volume in 
US options dealing. That is a 
sharp contrast to its domi- 
nance in share trading, 
where its daily turnover of 
about 430m shares gives it 
the biggest equity-trading 
franchise in the world. 

The CBOE said up to . 50 
New York options traders 
and market-makers will 
move to Chicago, where 
trading on the NYSE options 
is expected to begin on April 
28, p«nrifa»g certain regula- 
tory, approvals. The market- 
makers have been assured 
they can keep their curre n t 
trading assignments for a 
seven-year period. 

The Chicago exchange will 
refit an employee restaurant 
as a finding floor to accom- 
modate the new business, 
and hopes eventually .to 
move it to its main trading 
floor. 

' The CBOE is already the 
world’s largest options . 
exchange, and currently 
offers options <m shares of 
850 companies as well as 35 
different equity indices. 
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6.750 11706 92.7326 +0.448 7.B2 7.68 

5.625 01707 90.8300 -0.830 5.66 5.50 

6250 03707 103.8100 -1.010 5.74 5.71 

7.000 12706 1038600 -0.540 6.46 681 

8.000 03/06 1112600 -0.760 6.33 626 

5500 10701 104.2313 -0.380 4.48 4.40 

6500 10706 107.4600 -0.910 5.49 5.39 

6.000 01707 102.4800 -0.990 5.66 5.59 

8.000 08706 100.6500 -0.770 &S9 6.42 

7.750 11706 101.8300 -1.160 7.467 7.17 

0300 09/01 1218119 -0.050 1.37 1.37 

3-000 09705 1D4J356 - 2.41 2.38 

5.750 01/07 1015800 -0800 5.41 558 

9.500 02706 1185000 - 6.70 6.70 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND {BTP} FUTURES 

QJFFg- Lba 200m IQOttw ol 100% 

Open Sett price Change High Lon EsL vol Open bit 
Jun 12755 126.49 -0.91 127.58 126.25 80983 93641 

Sep 12855 12640 -0.70 128.80 128J0 238 1741 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sell price Change Wgh Low Esl wo). Open bit 

Mar 112^0 111.75 -0.55 11£44 11153 156.477 56.830 

Jun 112.40 11153 -050 11252 111.74 3.962 24576 

UK 

■ NOTIONAL UK Gtt-T FUTURES QJFFE)’ £50,000 32nds of 1Q0% 

Open Sett price Change Hgh Low EsL vpl Open bit 

Mar 112-16 111-27 -0-25 112-17 111-23 37426 76060 

Jun 112-01 111-11 -0-24 112-01 111-06 94525 184596 

■ LONG GILT FUTURES OPTIONS 0JFFE) £50.000 64ths at 100% 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) ffrSOOJOO 

Open Sen price Change High Low Esl voL Open tr*. 
Mkr 131.88 13154 -058 131.88 131.40 173.494 115.737 

Jun 130.64 130.30 -058 13664 13018 28593 38563 

Sep 128.00 126.66 -05a 12900 129.00 2 1520 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 
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Germany 

■ NOTIONAL GBtMAN BUND FUTURES (UFFET DM250.000 tOOths ol 100% 
Open Sett price Change Hgh Low Est wo) Open InL 
Mar 103.26 103.06 -052 10350 103.02 42400 47718 

Jun 102.43 10150 -0.66 102.46 10157 294905 242071 


UK GILTS PRICES 


E3L *Ol ML Cota 3899 Pus 2066. Prenoui day’s oten rt_ Cafls 64582 Pus 25754 

Ecu 

■ ECU BOND FUTURES (MATtR ECU100.000 

Open Sett pnee Change Hgh Low Est vol Open nL 
Mar 97-20 97.18 -050 9750 97.08 2.405 8564 

Jun 85.80 95.72 -054 95.80 9550 1 552 


■ US TREASURY BOND FUTURES fCBT) SIOOJOO 32ndS ol 100* 

Opart Latest Change Hgh Low Est wo). Open bit 

Mar 110-05 110-06 -0-04 110-11 110-00 27.002 200.042 

Jun 109-23 109-22 -0-04 109-27 109-16 337599 310572 

Sep 109-04 109-10 -0-03 103-10 109-12 5,194 11.759 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YIQOm IQOths o I 100% 

Open dose Orange High Low E3t vol Open InL 

Mar 12656 126.40 12655 1500 n/a 

Jun 12450 12455 124.67 2336 n/a 

• un=e ItAree atoo traded on APT. Al Open u nereat figt. a* to preMSus day. 
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FTSE Actuaries Govt. Securities 

Price Indices Wed Day’s Tue Accrued 


Price Indices 
uk cats 


Da/s 
tirange % 


1 Up to 5 yearn (IB) 120.96 -0.07 121.04 

2 5-15 yearn (21) 151 M -0.54 15228 

3 Over 15 yeare (8) 172.64 -OJB2 174.07 

4 breceematofes (5) 200.77 -0.41 201^9 

5 AD stocks (511 145.59 -044 14023 


2.45 5 yrs 
7U3 15 yrs 
2J31 20 yra 
1.00 lired-t 
225 


UK liuDces 

— Low coupon yWd — Metium comon yMd--H|p coupon yMd — 
Mar 5 Mar 4 Yb. ago Mar 5 Mar » Yr. ago Mar 5 Mar 4 Yt. ego 

6-87 OS1 7.16 7j05 097 7.19 7JJ8 7JM 727 

7M 7.38 005 7A7 7.38 006 7A7 731 017 

7S3 7X7 015 752 7A3 8.14 7A8 752 025 . 

758 755 018 


■ ' Mars Mar 3 Yr. ago’ • Mar 5 ' Mar 4 Yr. ago ’ ~ 


6 Up to 5 years (2) 205S2 -0.13 206.18 256 0J» Upto5yra 3.13 009 2-83 2*3 2 

7 Ovw 5 years (10) 197.76 -033 10042 1.03 1S1 Over 5 yrs 047 044 071 027 0 

8 Al stocks (12) 197.54 -031 18016 1.18 1.61 
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FT Fixed Interest Indices 
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Gilt Edged Activity Indices, 

Mar 4 Mw3 


Fab 28 . .Fab 27 


GovtSrere.(UK) 8537 9001 9534 9012 9034 9074 90.74 0139 GBt Edged bargabw . . NA - 733' 1023 = 77. 

Fixed Merest 119.77 119.77 119 lB 4 H937 11937 112.13 120.18 110-74 5-day murage ’ NA 906 ’ MLl' ' V 90 
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. By Simon Kupw . ; .L.';- • 

The 'dollar finned, against 
the D-Mark aad\ retained 
most of zts gains of Tuesday 
against the .yen, despite a 
flood offeir economic ■ data 
from Gennanyanda fresh 
sigh that- Washington was 
worried about its growing 
trade deficit with Japan •_ 

Foreign exchange strata* 
gists -said-tbe dollar's sturdir . 
ness in the fece of this news 
showed how; confident the 
market remains . In the US 
currency; TTbe do^ is well 
J underpinned on any' set- 
bat*." said Mr -Kit Juckes, 
currency strategist at Nat- 
Wisst- Markets in-London. 

German gross domestic 
pr636ct and industrial pro- 
duction- figures suggested 
that the. economy was recov- 
ering,' apart, from the dam- 
age ^ done to construction by 
a cold January. The news 
sent Gennan bunds lower, as 
traders- decided the Bundes- 


remains currency of choice 


' bank might raise interest 
rates before long. But the 
. D-Mark closed 0.2 pfennigs 
down against the dollar in 
London at DM1.711. Against 
the yen the D-Mark hit eight- 
month lows, closing at 
770.09, down from Y7L27. 

New rumours that Euro- 
pean monetary union was to 
be delayed failed to buoy the 
D-Mark. The rumours 
stemmed from a report in a 
German bourse newsletter 
which said that. Mr Helmut 
Kohl, the country's chancel- 
lor, was seeking a delay to 
Emu or that he was about to 
resign over the issue. Talk of 
a delay has been rife in the 
markets for weeks. 

The yen gained, YD.5 
against the dollar to Y12L3 
after Mr Robert Rubin, the 
US treasury secretary, said 


ki Maw Vo,* 


-Piev. don- 
19135 
1-6127 
1.6100 
1.6039 


on Tuesday night the US 
would be “very watchful" on 
its trade deficit with Japan. 
The dollar had risen YDJ an 
Tuesday before he spoke. - 

The markets now. believe 
thwe may be pressure build- 
ing in Washington to stop 
the yen's fall, which has 
boosted Japan's exports and 
hurt US imports. Japan said 
yesterday that -its trade sur- 
plus rose S3 per cent year-on- 
year in the first 20 days -of 
February. ■ 

Trading was subdued yes- 
terday as the market waited 
for Mr Alan Greenspan, 
chairman of the Federal 
Reserve, to start the second 
part of Ms Hmnphrey-Hawk- 
in s testimony in the US after 
the London dose. However, 
his testimony was 
unchanged from last week. 

- Sterling slipped Em profit- 
taking. it lost 09 pfennigs 
against the German cur- 
rency to DM2.755 and 0.7 
cents against the dollar to 
$1,610. 

As expected, Mr Kenneth 


Dollar, 

Against the yen (Vpar$) 

no . . : 
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Clarke, the UK chancellor, 
left UK base rates 
unchanged after big mone- 
tary policy meeting yester- 
day with Mr Eddie George, 
Bank of England governor. 

■ The market believes that 
Washington may slowly be 
moving away from its sup- 
port for a strong tioOar- 
The only thing Mr Rubin 
usually says about curren- 


cies is that he wants bis own 
to be strong. So his com- 
ments on Tuesday, night 
about Japan's growing trade 
surplus surprised the mar- 
ket. They dovetailed with 
warnings about the surplus 
issued last week by his dep- 
uty, Mr Lawrence Summers. 

Mr Paul Meggyesi, senior 
currency economist at Deut- 
sche Morgan Grenfell in Lon- 
don, said Mr Rubin’s com- 
ments may be a sign that 
“the US administration is 
now saying, ‘Enough is 
enough far the dollar'. The 
US feels it has done suffi- 
cient to help the Japanese 
economy up by driving the 
dollar up against the yen." 

■ Yesterday’s new rumours 


Mr 5 £ S 

Cad flP 47-2322 - 473753 2SL3850 - 29.4220 
ttaW 285288 - 285321 177270 • 177320 
tan 483060 • 482520300500 - 300040 
HtnB 04885 -04889 03035- 03038 
Pctand <9486 - 43562 10750 - 311780 
Bus* 9167.14- 917331 569500 - 569790 
UAE. 59107 - 59144 39729 - 39731 


that Emu would be delayed 
hardly moved the market. 
This is partly because such 
rumours have been around 
for weeks. But Mr. Daniel 
Almeida, global head of for- 
eign exchange trading at 
Deutsche Morgan Grenfell in 
London, suggests two other 
reasons why currencies are 
shru gging off Emu taTk 
Firstly, he says, “There is 
no competitive advantage to 
mnh-in^ an y decision before 
a decision has to be made." 
In other words, no European, 
leaders have yet decided 
whether Emu will go ahead 
on time and which countries 
will join it So traders too 
are sitting tight 
Secondly, says Mr 
Almeida, European econo- 
mies are converging as mem- 
ber states do their best to 
meet the fiscal criteria for 
Emu set oat in the Maas- 
tricht treaty. Most of the 
economies are at similar 
stages in the cycle. That 
helps keep their currencies 
stable against nnt» another. 
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NEW TOOLS FOR 
INVESTMENT MANAGEMENT! 

Fund managers. Insurance companies. Pension funds. Hedge'fiinds. 
Finance companies. Cash rich corporations. Banks. Derivatives 
traders. Marketers. Finance students. 

Structured Derivatives is your definitive guide to the wide variety 
of over-the-counter derivatives and their application in investment 
management. It provides you with the toots to structure, price and 
unbundle structured derivatives including: 

fonrerd contracts caps and floors barrier options 

Inte rest rate swaps took bade options binary qptigns 

cress animacy reaps aartney options aqtdtytRmps 

swaptions and bond options equity options average rate options 


Structured Derivatives features: 


• Ifae principles of fated income and options vacation 

• howto prim a variety of st ruc tu re d de riva tiv es 

• product strategics and investment appfleation* 

• the pr in c iple s of finiuclal engineering 

» haw to craata. price and unbemda synthetic and structured araats 

• a survey of derivative applications In portfoHo raamageuwrt 

Ail you need to successfully incoipomte structured 
derivatives into your investment management strategies. 
a 273 61120 8 only £75.00 Out Now! 


Please complete this order final and rvfawn it to: 

Km Writing, Pftnaa tablislnng, FREEPOST, 128 Long ta* WC2E POf, IK 
to tax your order on (0171) 240 5771 or telephone on (0171) 447 2010 



Please und me 

Q copy/eaptes of Stnreaged D eri vat i v e s at £7590 each pnn*u» at 
i~l a Pitman Publishing finance Catalogue 

PSP: Mt £390 per order: Europe: £590 for 1st book aod £390 per book 
thereafter. Bast ctf Wwfcft £5.00 far tat book and £A9Q per book thereafter; 

Payment (please complete) 

□ I enclose a cheque payable to Pitman Publishing for fanfl 
Q (taU) 



Mi pfcet praed a* to taerUtig- «*■ «Uad Ire raator 98 ZU eras a. *0 
ogirierufly Bate wr crew* 8ns antetoetoowp retail* m paraas or 
untaf nay be of Iomrsl «ana hoc wrettaj tUs tea lewia dnld urte 
irafare hw otter BuOag^m >M( torn a DMdoa to town PrefcatoaaL 



All Futures, Options 
& Margined Forex 

Coniact James Allan 
Tel: 0171 3373999 
Fax: 0171 337 3997 


The future’s right here 

YOUR ONE-STOP BROKERAGE FOR THE WORLD'S 
FUTURES, OPTIONS AND FOREX MARKETS / ‘ X 

r FimoNLiy N 

-w- e u t o p e f \ 

Lmnco ^ 


limco Europe Ltd 


RcjateoIte'teSM 


+ 44 (0) 1 71 382 9429 


THE UNCERTAIN FUTURE 
OF FOREIGN EXCHANGE 

- FREE Independent report trow IHfCfif 

lbt +44 (0)171 405 4541 Hrenet CwHwbrtanLcojft 
Faac+44 (0)171 405*513 EjWfcjrejjorafidhPgMMdi 


TBffORF 


Pstrcieum Argus European Natural Gas Report 

r-s^as Petroleum Argus 


Tte?TCOIDETOW3ELDa3KRI2‘ICTBS,ptoj8riiediaMoo««y - i 
acaapaper ate corarep m 200 eanadei, it ora aadhUe by dUtef ** fttaaflai 
■tan bare toe typei or^ teadiet of jeer fin mdriae. 9891 497 HL 
Cafe ni dreydMWp/ala drag are ta49ptoton ill oiber tines. F or raris a 
raddelteUKtaaxlriqtoaac+44171 g734378tadtahreQqfalBlBMlareal 


If you would like to advertise, or require any 

further information, please contact: 
Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 0171^73-3062 



SEND US YOUR 
OWN PAPERCLIP 


And while you are at it, please attach your 
dieque to fund more Macmillan Nurses . 

in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £. .... made out to ‘CRMF (FI) 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 


Cancer Relief MaciBflhn Fund orioiro suppo r t 

people wita cancer end tiuafatmEes. 

Rnd. OuritT Na. 261017 


EaL ta ITO Cta & Pita fr Pretaui oara open r 








































FINANCIAL TIMES THURSDAY MARCH 6 \^ r 


COMMODITIES AND AGRICULTURE 


Oil ends 
lower after 
early gains 


MARKETS REPORT 


By Robert Corztae, Kenneth 
Gooding and Maggie Uny 

Oil prices rallied briefly in 
early trading after surpris- 
ingly b ullish inventory data 
from the US. Brent Blend for 
April delivery, the global 
benchmark, rose to a high of 
$19.73 a barrel at one stage 
before falling sharply to 
around $19.25 in late trading 
on London’s International 
Petroleum Exchange. 

Yesterday’s gyrations fol- 
lowed a 58 cent a barrel rise 
on Tuesday to $19.50. 

The early Increase was 
triggered by statistics show- 
ing an unexpected drop In 
US crude oil stocks, one of 
the most widely watched 
indicators of Bhort-term 
price movements. Figures 
from the American Petro- 
leum Institute recorded a 
7.6m barrel fall in US crude 
ofl. inventories. Similar sta- 
tistics from the Energy Infor- 
mation Administration 

showed a 5.4m barrel fall. 

The EIA report also 
revealed an unexpected 
barrel draw-down of gasoline 
stocks, although the impact 
was offset somewhat by 
higher heating oil stocks. 

The sharp swings in shortr 
term inventory movements 
are behind some of the vola- 
tility of on prices this year. 
In the opening months of the 
year oil prices have moved 
in a $6 range, with the low 
for the year of $18.68 a barrel 
recorded last Monday and a 
high of $24.91 in January. 

Gold foil in London fell by 
$9.75 a troy ounce to $350.05 
at one point on news that 
Switzerland would sell cen- 
tral bank gold to set op a 
fund for victims of the holo- 
caust and other tragedies. 

Mr Andy Smith, analyst at 
Union Bank of Switzerland, 


COMMODITIES PRICES 


calculated that the $4.7bn 
fund would require the sale 
of nearly 570 tonnes of Swiss 
National Bank gold. 

The Swiss said it was 
"envisaged" that the fund 
would sell the gold over 10 
years. Some analysts argued 
that this could be easily 
absorbed by a market with a 
daily turnover of 900 tonnes, 
but one dealer pointed oat 
"The [annual] amount is not 
huge but it is indicative of 
central bank sentiment 
towards the market" 

Fears of central bank sales 
have weighed heavily on the 
gold price recently and on 
February 12 it was "fixed" in 
London at a 3^. -year low of 
$336.90 an ounce. 

Mr Smith said that, 
although the Swiss bad to 
hold a referendum on the 
wider issues, technically it 
would be possible for the 
SNB to sen its gold immedi- 
ately. The central bank 
might use this as a lever to 
obtain other changes to 
Swiss law so it could earn 
Interest on its remaining 
2.000 tonnes and remove the 
requirement that 40 per emit 
of Switzerland’s issued cur- 
rency be backed by gold. 

Coffee prices surged, with 
May robusta f utur es on the 
London International Finan- 
cial Futures Exchange at a 
nine-month high. The 6 per 
cent rise to $1,800 a tonne 
follows several weeks of 
increases as traders take a 
mare gloomy view of the 
outlook for production. 

Mr Lawrence Eagles, com- 
modities analyst with GNI 
Research, said consumers 
had rushed to stock up on 
coffee in anticipation of 
higher prices. Speculative 
activity was increasing as 
funds bet on the effect a 
shortage of supply could 
have on the price in months 
ahead. 


Eurogold hits a hostile seam m 

The people of Bergama see Turkey’s first gold mine as a poisoned chalice, writes 



T he joint-venture com- 
pany developing Tur- 
key’s first gold mine 
expected to be welcomed 
with open aims. Turkey is a 
poor country starved of for- 
eign investment; its mining 
industry is underdeveloped. 

The reality for Eurogold - 
the company formed by 
Imxtet of Canada. Australia’s 
Normandy Group and 
BRGM, France’s privatised 
geological survey - has been 
somewhat different. It has 
been left fighting hard to 
win a public relations war 
that is going terribly wrong. 

"Eurogold will take the 
gold and leave poison for the 
people." thunders Mr Sefa 
Tagkin, the mayor of Ber- 
gama, a prosperous anwpwt 
tourist town near Eurogold’s 
prospective gold mine. “Tur- 
key has enough environmen- 
tal problems. Why add new 
problems? 

"The people of Bergama 
will never allow them to 
operate Ibis mine. I asked 
[Eurogold] to go politely. If 
not, the people will make 
them leave.” 

Other mining companies 
with promising Turkish 
prospects are waiting to see 
whether the Bergama project 
will go ahead. Once the way 
is clear, Turkey may have 
five gold mines producing 
between 12 and 15 tonnes a 
year within five years. 

Eurogold has spent more 
than 815m on its mlna near 
the picturesque Aegean 
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coast from Bergama. it 
began prospecting in Turkey 
seven years ago, reasoning 
that tie area's earthquake- 
prone geology had produced 
many small deposits contain- 
ing high concentrations of 
fine gold. It plans to recover 
these microscopic granules 
with a chemical process 
msing cyanide. 

The mine will produce at 
least 3 tonnes of gold a year 
worth nearly $40m. It will 
create 238 permanent jobs 
and pay $8.5m a year in 
taxes and royalties. 

Mining companies often 
arouse opposition, but Euro- 
gold admits it was surprised 
by the depth of hostility in 
Turkey. "We can see there is 
gold in. this country,'* says 
Mr Jack Testard, Eurogold's 
general manager. "But we 
have to improve our commu- 
nications. There Is strong 
misrepresentation.” 



AdsnWoaton 

Berganza: a neat and prosperous town grown rich on tourism 


Mr Testard says the proj- 
ect required approval from 
11 ministries and the signa- 
tures of 710 senior officials, a 
process that took five years. 

During that time seven 
governments came and 
went Protesters demanded 
local courts block the proj- 


ect, but lost They appealed 
and lost all the way to the 
Supreme Court in Ankara. 

In 1993, the government 
set up an environment min- 
istry. Eurogold had to accept 
strict controls. It incorpo- 
rated expensive features, 
such as a detoxification 


plant to eliminate O'^mide in 
waste water to less than one 
part per million. 

The dam for waste will be 
lined with clay and n pLtstie 
membrane. The water will 
be recycled, not released into 
local rivers. Eurogold has 
posted a $l.3m bund to guar- 
antee rehabilitation of the 
area when the mint* rinses. 

Yet however hard it trii*s. 
Eurogold cannot overcome 
public resistance, hardened 
by equal measures of Igno- 
rance. fear and xenophobia. 
Mr Testard says the media, 
initially supportive, has- 
turned hostile. Newspapers 
carry* about 25 articles a 
week about the project, 
nearly all negative. 

Bergama. site of ancient 
Perga man. is a neat ami 
prosperous town grown rich 
on tourism. Shopkeepers 
have put up signs saying 
"No to Cyanide Gold”. 

“If you were a tourist and 
heard about the cyanide, 
would you come?” asks Mr 
Talkin’ "This is a foreign 
company. We do not know 
who they are. who their vic- 
tims have been around the 
world. They think we arc 
savages." 

Mr Ta$kin has contacted 
Germany's environmental 
movement and the European 
parliament to pul pressure 
on Eurogold shareholders 
and suppliers. 

However, independent 
mining analysts dismiss the 
protesters' objections. 


Tho vtUftgw*. 
uhvtrt; cotton and tbw£ 
fear cyanide vrouw aJ 
ttato their prodwsBqnJs 
But.- m fact, cyanide^eae 
in* is a aafe.-we».»S. 

technology. 

- EurtJgnfd sharftokfef*V 
wot grow rich 4a. Sfe 
Africa under anarth»ur 
Mr Tsskin ctakas. IfejSfc 
Eumgokl bosses “wild n£ 
barbarians” . v 
Neither is Euttjgoj^ 
fly-by-night, ft is uns-tg 
owned by Inroct, 
part of Gereumy's * 

sellschaft. La Sour**/^ 
other shareholder. 
veurure between Nora*! 
and BRGM. - y - - 

In principle. Eurogold' b"’ - 
ignore Bergama and-ftfei 
luges surrounding 
However, it. ts bant tol 
how It caw. develop qq 
sites in Turkey wftjhOBuS 
coming bitter political ett 
sit ion and improving.-^ 
media image. - ■ t/-.- 
Nut all is lost. Eujrpjp' - 
could mount a more jib- ’ 
rive public relations ope 
turn and address the feats’ 
local people, however-gfe* 
cal they seem to experta. 

“No (stale! offichay 
expert has coine- j 
explained what lagob&a 
says Mr Erdogan 
shopkeeper in a vtUan.i* 
the mine. "That h 
are suspicious. The prfi 
minister or an s qfc 
(should] come and exph 
why it would not he lad,* 


Western Australia keeps gold tax option open 


By Nikki Tart in Sydney 
and agencies 

No decision has yet been made on 
whether Western Australia will 
introduce a state-based gold tax, 
Mr Richard Court, the state pre- 
mier. said yesterday. Any decision 
would be made only after industry 
consultations, he added. 

"If we make a decision to go any 
further, we will then sit down with 
the industry - we do not want to 
do anything that affects the viabil- 
ity of what is Western Australia's 


most important export-earning 
industry,” said Mr Court, speaking 
in KalgoorUe, the mining town in 
the centre of the state's goldfields. 

Aust ralian states have limited 
revenue-raising powers and depend 
on grants from the federal govern- 
ment, which in turn has been 
attempting to constrain expendi- 
ture to balance its budget The 
recently re-elected Western Austra- 
lia state government ruled out a 
gold royalty in its first term of 
office, but now faces growing infra- 
structure requirements. 


"We quite deliberately left our 
options open going into our second 
term, because we have a responsi- 
bility to address all the issues on 
revenue and expenditure," Mr 
Court said. 

A numbm* of gold miners and 
industry bodies from the state have 
warned that a gold royalty in West- 
ern Australia - coupled with 
weaker gold prices and other rising 
costs - could drive some maiffrnai 
producers out of operation and 
deter the smaller exploration 
companies. 


• Mr John Quinn, managing direc- 
tor of Australian mining house 
Newcrest, said growing demand for 
gold did not necessarily translate 
into higher prices. 

“There is no reason to believe 
worldwide demand for the yellow 
metal will not continue to be 
robust, in part because of expecta- 
tion of high growth in Asia.” Mr 
Quinn told the gold conference in 
Kalgooriie. ”1 do not think, how- 
ever. that once can confidently pre- 
dict this demand is going to result 
in any substantial rise in price.” 


Mine production remained afati 
and the intentions of oentreHMfe 
ers were uncertain. Mr <Jnb 
added. ■ "f.’-V-j 

Meanwhile, data suggest & 
average production costs ■&»» 
Australian mines in the thtrdsSB 
ter of 1996 had increased to ASK 
an ounce. Mr Quinn said, 
re presents an increase ofneariyl 
per cent on the costs reported ft 
1995 and is a cwtimtfafcfcir* 
strongly upward trend 
costs, which have been in eoSJebbt 
since the early 1980 b.” - ” '-.-yv*-. - 
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BASE METALS 

LONDON METAL EXCHANGE 

{Prices from Amalgamated Mat# Trading} 

■ ALUMPflUM, 99.7 PURITY (8 per tonne) 



Cm* 

Z rntta 

CtCKW 

1649-50 

16773-00 

Prmteus 

18&5* 

1091-2 

ttigftfow 


1894/1672.5 

AM Offldal 

iesas-54 

1881-815 • 

Kart) daw 


1072-3 

Opwi W. 

264,670 


Total daiy turnover 

81^30 


■ AUIMNUM ALLOY (3 per tonnd) 

CtOM 

1530-35 

1552-7 

Provtouo 

1537-42 

1657-00 

HlghAow 


1560/1565 

AM Offidal 

1530-40 

1555-60 

Kerb doos 


1553-5 

Open tart. 

0.182 


Total ds8y turnover 

1J76 


■ LEAD (X par tonro) 


Clou 

686-T 

660-1 

Pravtaxis 

717-8 

703-4 

HJgtataB 

804 

0991880 

AM Offlctal 

094-5 

687-7.5 

Kerb dooa 


680-1 

Open tot 

4a 133 


ToM daly turnover 

18X04 


■ NICKEL (5 per tonne) 


CJo» 

7B95-B00S 

8090-100 

Previous 

8130-10 

8225-35 

HlghAwe 


8150/8080 

AM Offidal 

8015-20 

8110-15 

Kerb dose 


8073-80 

Open tart. 

51,111 


Total rialy tanner 

15,635 


■ TM (5 per tennel 



Gam 

5770-80 

5830-35 

Provtoun 

5800-10 

5860-65 

HgMow 


5970/8830 

AM OfttotoJ 

5785-05 

5345-50 

Kartj dose 


5820-30 

Open tot 

10280 


Toni deBy tummer 

3.596 


■ ZMC, epocW Mgh grade f$ pw tonne) 

Cion 

1225-0 

1237.5-00 

Prevkwa 

1245-8 

1253-4 

HlgMow 


1247/1237 

AM Offldd 

1237-38 

1247-48 

Krrt dose 


1239-40 

Open tart 

8BX»4 


Total <My turnover 

32.428 


M COPPER, grade A (5 par tonne) 

Ctoee 

2444-7 

2385-6 

Previous 

2470-73 

2402-03 

mghflow 


24202374 

AM Offidal 

2445-40 

2385-85.5 

Kert» does 


2374-5 

Open tart. 

130400 


Tciri daly turnover 

60,164 



Precious Metals continued 

■ GOLD COMEX (100 Troy (CJ; Sftroy at) 

«* of om 

pries dongs VRtfi tow Vri tat 

■tar 354.0 -6.1 - - 5 23 

Apr 354.4 -6.1 3606 3SX5 32.165 71,378 

tea 3563 -03 362.6 3549 2,494 24^58 

3566 -6* 362.7 357.5 132 10028 

Oct 361.1 -64 364.5 361.0 326 6288 

ISC 383.7 -64 3700 3825 387 20*39 

Total 3652ST71OT 

■ PLATINUM NYMEX (50 Troy oz.; Vfray ay 

Hr 384,1 -62 3860 3805 2060 16255 

« 3869 -59 3879 3839 164 2953 

Oct 3860 -62 3870 3850 GO 1361 

Jsa 3901 -62 381.5 3869 20 1.124 

Total 2£BS 26814 

■ PALLADIUM NVMEX flOO Troy ok Srtroy tgj 

Her 14025 -625 14000 14142) ISO 683 

Jmt 146S0 - 14025 14650 726 9J67 

9m 14650 - 147.75 147.75 135 751 

Dm 14750 - 15650 1534)0 5 190 

Wri 80 11501 

■ «LVB1 COMEX frOOO Troy az„- Cenartro/CEj 

Mw 5106 -23 52341 5134) Ml 1,346 

5245 -25 5200 51741 14JJ70 61,108 

3200 -25 533.0 5225 340 11,955 

534.1 -25 5360 5305 131 3334 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE g per tonrafl 

Sad DW« ..op* 

prta efrsage law M tat 


SOFTS 

■ COCOA UFFE(?Aonna| 


S«t Open 

price change Wgh Loti Vo< tat 


97« 

+055 

- 

15 

199 

■ar 

816 

♦1 

926 

917 118 1,738 

Feb 

10035 

+055 10035 

9050 

3 65 

3487 

May 

933 

+3 

945 

926 SiBS 34,354 

Hr 

102.75 

+0J5 102.75 101.75 

99 

922 

Jri 

944 

♦2 

954 

939 1.164 14,101 

tea 

8140 

+025 

- 

- 

33 

Sep 

965 

-2 

9G5 

951 604 14,023 

Aug 

85.40 

+025 95.75 

95.15 

83 

1268 

Qac 

963 

-1 

974 

958 1,455 20.667 

Oct 

87.40 

+025 B725 

8725 

40 

343 

■ar 

984 

♦3 

996 

978 1.417 Z1 J14 

Dec 




an 

74*0 

Total 




11,007120181 

Tetri 


8m 

Dee 

tea 

ToM 


Jet 

tm 
m * 

Jan 

Total 

■ WHEAT CBT ftOOObu min; cert»<B0B) buahri) ■ COCOA CSCE (10 tomes: Stomas) 

*«r 36650 -45 37250 3634*} 887 1407 

*W 3694X1 -1 37450 386410 6419 25373 

Jd 35675 -3 384J5 3S6Q0 13295 35338 

5«P 3614X1 -45 3664X1 3SOOO 1516 3549 

0 m 37140 -3 37600 38000 547 3/90 

Mv 37000 -5 3774X1 37000 26 72 

Tetri HJSS 71,111 

■ MACZE C8T ftOOO tru irtn; cna/56to taahdl 

MW 301.75 -1 3054)0 3014X1 16086 30555 

m 29075 -2^ 302.75 29029 80586160528 
Jd 2374)0 -325 301.75 29650 28503107.450 
Sep 28425 -425 28050 284,00 2570 142S5 

Oeo 28225 -65 2863) 2824» 15747 85512 

MW 28755 -45 29025 287,00 1,115 5538 

1WM 131587 380175 

■ BARLEY UFFE (E per tontri) 


MEAT AND LIVESTOCK 

■ LME CATTLE CME (40.000b3; ceritsribdl 

S« {tap's ' Opes 

MesctargeMgk Lw W M 

66100 - 66250 67.600 19 27 

66800-0525 69.400 66575 7.145 43.179 
64550-0200 65350 64500 2179 21208 


12508 186521 
■ LEAN HOGS CME (4Q.0CXBK: oantste) 


Mri 

1290 

+7 

1296 

1290 

35 161 

Am 

71.175-2000 71000 71.175 4.385 

15.108 

May 

1336 

- 

1352 

1328 9203 33X521 

Jm 

7E3M-2000 70450 76050 2395 

9993 

4ri 

1361 

+2 

1375 

1353 

4S8 16361 

tel 

75375-1950 78950 75325 511 

2A80 

am 

1388 

+1 

1400 

1379 

651 10618 

Hz 

72900-2.000 7X779 72900 239 

VL 31 

Dee 

1418 

+3 

1427 

1408 

319 6338 

Del 

66575-1375 66900 65.500 95 

1.496 

Mr 

1448 

+2 

1460 

1437 

713 18333 

Dee 

64.250-0750 65900 63650 132 

762 

Tetri 




njaar az/so 

Tetri 

7J75 

a van 

■ COCOA 0CCO) (SDR’aftomri 


■ PORK BBJJES CME (aaODOItis; oentaA^ 

■tar 4 



Fries 

Frar. day 

MW 

78XJ75-3900 60900 70375 461 

1974 

oar — 



. 1042X56 

101732 

May 

70550-3900 81.700 79550 1.818 

5972 







tel 

70800-0000 80900 70800 232 

1.188 

■ COME UFFH (S/tomeJ 




75.025-1000 70400 70025 33 

520 

Mw 

17B5 

+80 

1815 

1758 

487 1109 

Tetri 

0544 

0384 
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: 5 

‘ <* - 

.. 1 4 ’• 

;■* 

,’c. 


544.4 -65 


5449 5300 74 5913 

■tar 

9190 

- 8190 

8190 

3 

98 

14 

MW 

9290 

- 9390 

9390 

_ 

135 

19/908 mats 

Sw 

8190 

— _ 

_ 

_ 

28 


Mrt 

9150 

- 9390 

8390 

10 

381 


tee 

0590 

- 9590 

0590 

5 

27 

i 

Tetri 




18 
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ENERGY 

■ <muPEo«.NVMexci.ooQi»nsta.a , bfflTs(} 

ussst Dayta ttass 

pries ctawps Up In W tl 

Hr 2142 -624 2056 2038 55366 875 76 

May 2057 -020 2075 2025 27368 54524 

Aw 2017 -0.14 2058 20.16 115S8 45.194 

Jd 20.10 -OOB 2040 20.10 6511 23.791 

tag 1955 -aw 2024 1955 3387 18215 

tm 19.85 -020 20.15 1955 1563 13.478 

TaW 115572 414306 

■ CWUP6 OH.BPE S/barrsO 

Latest Depta Open 

price cheaps Hgh lew Vbi K 

Apr 1925 -025 1973 1925 13538 47,115 

a*1 1695 -0.19 1936 1695 9JB1 5632B 

JkW 1853 -O 07 1915 1683 2585 23213 

Jri 1684 +608 1902 1674 898 12/08 

MtB 1678 +058 1857 1670 437 6534 

Sep 1673 +0.10 1650 1853 1B4 &A70 

TOW as ae 

■ HSATMQ OB. WHBf fQ500 US 0ri6; eUS aafc) 


4pr 


■ SOTABEANS Q1T ftOBCts sW; ashgW 8WW 

Mar 80125 -625 80850 79650 8515 9500 

Hsp 80600 -5 81250 80225 43305 83508 

M 80350 -5 81150 801.00 11540 52582 

Am 79750 -25 80150 79350 1258 6055 

S«P 7544)0 - T38J0 752.00 BG2 3541 

Nw 71350 -12 71650 71150 5350 27286 

ToW 66863 1B68B 

■ SOYABEAN PC. C8T (flOhOOlba: wgM 

MK 24.95 -0.17 25cW 2457 5557 5,761 

May 2500 -023 25.45 2435 12572 50.408 

« 2638 -029 2680 2685 11570 28562 

tag 2530 -027 2537 2550 621 4344 

Sap 2680 -028 2555 25.80 427 3538 

Oct 2673 -022 2850 2673 483 1366 

Total S2592 97,107 

■ SOYABEAN W98AL C8T pOO tens; STlonJ 


1780 +62 1820 1750 66® 24*84 
Jta 1780 +« 1815 1750 2.377 9378 

Sap 1775 +60 1810 1743 827 4.172 

■or 1750 +60 1785 1727 150 2519 

■tan 1730 +85 1753 1715 21 4M 

Total 16379 41329 

■ COFFEE XT CSGE <3750ttbs: cants/fosj 

Mw 21975 +610 22750 21350 756 2347 
Ntay 20055 +5.40 20950 1960011.188 24.194 
■M 18720 +4.15 19650 16350 2303 7378 

Cep 17550 +2.73 17625 17250 783 4,182 

Dec 16350 +330 16610 15650 366 3506 

Bar 15050 +1/40 155.10 14600 61 673 

Total 16388 49324 

« COffBE CCOHUS canteTpgeai) 


LONDON TRADED OPTIONS 
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No.9,317 Set by HIGHLANDER v 
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PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppled by N M HatfaetifcO 
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$ price 
3S25S-3SL55 

3575045930 

365.75 220632 326.078 

35450 220241 524.731 

3675035620 

3m.7VS1.25 
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Uno Un NUoo Gold UntBns R 44 se (V» USQ 
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Oft Open 

price etenge Mgh Low DM tat 
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MARKETS 
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S1991-893 

-0.07 

W.T.I. 
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-011 
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Gag 06 
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■ NATURAL GAS (Panoertherm) 
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FUTURES DATA 
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3 months 
Steer Rx 
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6 monfla 332.60 

1 year 341 j0O 

OoWCelns 5 price 
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Mapta Leaf 

New Swemlgn BO-86 
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32345 521,40 
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*tar 
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■ IMLEADED QA8QUNE 

MVWEXtCJ0qU88rita;O0Sjg|sj 
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price dhmpa Mptr low Vol ht 
Apr 62.90 +O01 6320 62.80 13^84 40577 

nay 62.60 -012 8145 5£60 5211 19.451 

An 6Z25 - 6220 62.00 2J327 J3JST7 

J* 6125 +029 61.78 51.10 826 5271 

5820 +03 4 5020 5920 337 8,707 
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!**» ««d Seeds Prices from Kenkfco 
USS a tome, trantan ptatechiee 0120 raw 
tin shell] naturally opened (round): RPPC 
now oop prices up at *200 CFR; tonp 
type sou out; rrertet very qulot. Wtentrta 
US IntaieC: 2.700 FCA Spain: Earn Beepa 
LHP ml*: 4,500 CPT Europe. Turkish 
tardwitt st a ndad No 1: very maatita, 
price Mea &h00 CFR Ttakkh aid hmttm 
**ritane*s 1,100 CFR MEP. UxSan 
e eah a wa raw W-320: 5200 Ct=R Mg> tam; 
spot goods at 6.700 FCA Ro tterdam; new 

taup ahiprwnt trom April W320 S2S0. US 

Pecans ftrey KArior mammoth hataaec fimi 
0,300 FOB. tew goods available, us 
AfcaondK 1006 erep prices Wgh spot mar- 
Ket add out; 1897 crop 23725 SSR: 4J5O0 
CFR MEP bang. Coconut CFR 1.400 for 
lop m^iplne gooda down: spot at 1,500. 
Floe kernels: Chinese reached 16,000; 
Pritetan stable 10400. crop firtehing. 


VOLU ME DA TA 

Open frrteraa and Volume data shown tar 
cortracts traded On COMEX NYhEC. CBT, 
NYCE, CMS, CSCE and IPE Crude OB are 
one day In anfears. Volume 8 Open batmat 
Wata are for aB traded months. 
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■ Reuters (Base: 1813/31 =. iQQ) . 
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■ OSCI Spot (Base: 1970 ■ tOOf 

Mar 4 Mar 3 month ago year ago 
101.63 18823 20522 10429 
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Lon. day sugtr (raw) 
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Barley (Eng. teed] 

Mtaze (US NtfJ YeHow) 
Wheat (US Dark North) 
fMs&wptojf 
Rubber (Aprjf 
Buhbar fiq.RSSttoi) 
Coconut 01 (PhB)§ 

Prim O* (Matay^§ 
Copra <PhB)§ 

Scvrixane (US) 

Cotteai Ouaook'A 1 index 
WoeftOpS ^4 b Super) 

£ pa tan ufte 
r *WB a . oi U. 

LOMon Plyacd. § — -™ 
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ACROSS 

1 The Spanish put offshore 
bank first? Nonsense! (8) 

6 Emergency starts to curtail 
rowing on Oxford waters 
( 6 ) 

9 Reserve place on a team 
(35) 

10 Criticise when going on 
cruise (6) 

12 Retire to resort having fed 
repeatedly say (91 

13 One up? (5) 

14 Stable area where one rpn 
hear to think quietly (4) 

16 Sounds made by horn 
that’s on child's toe (7) 

19 Tip over top amount {7> 

21 Leave -separate lines for 
performers (4) 

2d Half heal limb In distress. 

25 Need representation about 

_ fat that's absorbed (9) 

27 is better than concealing 
lamb’s first characteristic 
cries (8) 

2S Worn In desert and on 
board before scrape (8) 

29 Cbann of some authentic 
Egyptian artefacts (6) 

30 One-stage process far phase 
of human development 

DOWN 

1 Area that’s Infertile: new 
trees died first (6) 

2 Try solid unfinished archi- 
tectural style (6) 

3 Result: come next, two 
points ahead of girl <, 5 ) 

4 Aim to have paths lying 

end to end CH 


8 Where water coBecffi 
when river rose anmr: 
niafly<9> 

7 Will It receive .Copjnw® 

Street where cleaner* 5 . 
kfipK.tW) ■ 

8 Managers’ earnings 
tunately going over origr 
nal rise (8) . 

11 Where to sleep over tefcwE 
time that’s owed 

is it came vrito gin, -snnw. 
mysterious (9i .. ■ - - 

17 Cook eggs this way » 

pilots up (8 ) mi- 

18 Parent raised anoftff, 

- it's obvious (81.. iiw 

20 Garden resident at NM»»» 

Ten once M) . ^ 

21 Time put into k«8S 
rate display ^ 

22 When cut_sh0rt.tbe,§^. 


J.'* 
t- . 




ate contracted- 
problem <fij • _,» 

23 Head off? EnglBKrs^ 11 
make it stick ifi) . 

26 Yellowish h^ 

earlier, according to to 0 - 
(5) • : 

Solution 
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LONDON STOCK EXCHANGE 


Strong rally sees Footsie at new closing high 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

Small pockets of profit-taking 
and general nervousness ahead 
of the latest statements from Mr 
Alan Greenspan, chairman of the 
US Federal Reserve put London’s 
equity market under pressure for 
much of yesterday. 

But a strong opening by Wall 
Street gave investors in London 
renewed confidence and the 
FTSE 100 index ended the session 
at a new record close 

The Dow Jones Industrial 
Average was up around 40 points 
as London closed for business. It 


was responding to comments 
from the Fed chairman, who told 
economists prior to his second 
part testimony to Congress that 
if analysts' earnings forecasts 
were correct then Wall Street 
was properly valued. 

Footsie settled 2.4 higher at 
4,360.1. The FTSE 250, mean- 
while, was never under any real 
pressure and shrugged off any 
early flurry of selling in the 
second liners, eventually finish- 
ing the trading day cm a strong 
note, up 12 J 0 at a new intra-day 
and closing record of 4,678.6. 

Smaller stocks were the only 
disappointment, with the Small- 
Cap never able to struggle 
into positive ground and 


finishing 0.1 lower at 2,353.1. 

Dealers said London had 
behaved remarkably well during 
a difficult morning which saw 
some of the mane nervous fund 
managers book profits in the 
wake of the worryingly steep 66 
points fall in the Dow overnight. 

The forces said to have driven 
Wall Street lower included 
revived concerns about the pace 
of US economic growth. 

There was also some anxiety 
about the poor performance of 
gilts, which always looked vul- 
nerable and which eventually fell 
around a fill! point at the long 
end, mirroring some hefty falls in 
German bunds. The latter, as 
well as most European debt 


instruments, weakened amid 
renewed concerns about a delay 
in the single currency timetable. 

The regular monthly meeting 
between Mr Kenneth Clarke, 
chancellor, and Mr Eddie George, 
governor of the Bank of England, 
brought, as expected, no sign of a 
change in UK interest rates. 

Market makers said London, 
after its early retreat had felt 
increasingly comfortable as the 
day wore on. One said: “There 
was plenty of new money coming 
into the market and chasing 
increasingly small amounts of 
available stock. Hie institutions 
are awash with cash and these is 
more to come as the inflow 
of PEP (persona] equity 


plan) money builds up." 

He said the general perception 
that Wall Street is seriously over- 
valued was causing few worries 
in London where the market Is 
increasingly well supported. 

Talk that a bid/mergeris being 
assembled in the insurance sec- 
tor continued to drive the life 
and composite stocks. Potential 
bidders were said to include the 
Halites: Building Society, soon to 
assume banking status, as well 
as a Long list of UK. European 
and Japanese companies. 

Turnover at 6pm was 810m 
shares. Customer business on 
Monday was a massive £3.5bn. 
♦hawks to buy-backs in Southern 
Electric and Yorkshire Water. 
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tadtevs and ratios 

FTSE 100 *300. 1 *2* 

FTSE 250 4B7B.6 *12.0 

FTSE 350 2156.5 +2T 

FTSE AB-Share 2128.32 +150 

FTSE All-Share yield ZM 3.5* 

Best prerforatlns sectors 

1 AteohoSc Beverages —+1.3 

2 Extractive Industries +1.1 

3 OH Exploration ... — +1.1 

A Distributors .+05 

5 Mineral Extraction +0.6 
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FT 30 2892.5 

FTSE Non-Hns pfe 18.83 

FTSEiOQFutMw 43500 

lOyrGttyWd 7.34 

Long g*v*qurty ytd ratio 2.12 

Worst perfor mi ng M ctnn 

1 Tobacco 

2 Phamwceudcata ... „„ 

3 Consumer Goode 

4 Retailors Food 

5 DiveraiHod Industrials ..... 
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Sachs. The broker believes SmithKline dipped VA to ing the prospects for its hold market share against acquisition”. 


that the many warnings 9l9Sp and Zeneca, which North American beverages Coca Cola and Pepsi." 


the asbestos claims now Set 343 ^ 128*2 


Compass Group fell 21% to capped this company is cab ian a* i.ks 
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about the strength of ster- reports figures next Tues- businesses, as well as the Engineering group FKI 71Sp following the announce- regarded as a bid candidate.” m eubostyleftse 100 index option iuffs Eio pw SJindiaipaw 


ling have foiled to address day, fell 19 to 1^63 'ap. 


confectionery and soft was boosted by favourable ment that Accor is selling Profit-taking and reports 
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18% 13% AHnc T 50 106 8 9 17% 17 
33%a%UT<* 7511891 Z7% 25% 

30% 15%/6s«M- 94502 25% 24% _ 

24%17%AMayHx 042 to 14 1200 22% 22% 22% 

168 19% 1«l 2 10% 

020 0.7 21 1575 29% ZB 29% 

020 08 171754 24% 23% 21 

064 JJ >8 8009 35% 35 35% 

060 1.7 16 3486 38% 33% 33% 

008 1.1 9 1126 59% 56% 50% 42% 
1.7S 18 16 303 30% 30% 30% 

004 15 20 3009 26% 25% 20 

040 10 21 472 29% 24% 24% 

28 1880 22% 21% 27% 


ffi?12?MttV 
74? 55% BOMB 
24 iSteati 

4ft 39% MSB) 

41% 31 MQAX 

41? 25% Bank 
67% S8SM4JP* 4 JO 6 jB 
72%43%0mri 
77%2ftUMkeA 
? AtaortB 
33 24%BeqRr 
U2M0BMHI 
1250 990 MBS 
15% 3?B«jfe» 

26% 7?B«Baf 
26% 24% BaBtSOx 250 94 
54% 40?fle9taxP7* 500 99 
IS? 7%0A9 


CTO Mot. 
S0 IhIM&m 

104 55 10 1027 ol9 18% 19 +% 

Z88 U 16 4022 87? 66% 67 H 
W 425 22? 22? 3% -% 

144 32 158218 45% H 44% -% 

044 12 18 433 38% 9% 36% 

060 10 21 578 41% 40? 41% ft 

7 6?i 65 65% *7% 

2QB 29 14 130 71% 70 71% *1% 

036 15 14 28 23% 23% 23% ft 

21 «3 « % A 

046 15 17 1225 32% 32 32% ft 

38 £0 35300 35900 3800 +500 

7 1210 HAS 1210 +9 

040 24 19 782 H% 14% 14% 

28 2456 9 8% «% 

16 2B% 2&% 20% 

22 3D? 5ft S? 

6134 S% 8% 8% 


HOT la>nct 

24% 14% Cart* 
36U *6,* Crjft 

17% 5?&M0* 

4 ftOBUofM 
20% 13% Bonus* 


ml n n cm 

k c MU 8A Lott tan 

066 29 17 15 22% B% 2ft 
106 29 10 897 37? 3ft 37% 
1® 80 15 053 18% 15% 16 

0.K 9.1 3 Ml 1% 1% ft 
IG36n®% ift 20% 


59% 40%On*Cfef 1® TO 29 WW S% 54% 54% 
27% 18% cm «m » 23? 29% 

9l%43%Crtro 50 33uS? 90% 91 

S4? 3*%Goer£nx 100 14133169 53% S% 53% 
12 10% CMOTlni 080 72 12 3 11% »% 17% 


CM 

ft 

ft 

ft 

ft 

ft 

ft 


■% 

-% 


ft 3 %Ab» 
67% 46% AES Q3p 
69 57% AM 
44 28% Afef 
22 17% AO. AS 
*9% 21% Ham 
77%50%AfcM 


30% 49% OS* 
14 iftCVM 
47% 21% as 
«% 9%OnaB 
20% ift Cffitat 
41% 20% CM* 


1® 20 ffi 20 52 51% 51% 
1.16 80 10 47 13% 12? 12? 
644 09 22 0006 47% 46% 47% 


0® 30 36 1735 
® 648 


22Z7465 i*% (j£ 1ft 


23 22% S? 

•42 40% «2 +1? 


24% 14%/ 

30% 10%A8CB6 
25? HilABCM 
43% 31% AUm 
37% 2B?taMX 
64 S^Ne&wn 
31% Xttef 
26% lftABapr 
28% ift apn 
28? I4%ABnCon 
42 30A9s*OTX 


052 If 20 7437 33% 33% 


30% 21?tanC*x 2® 82 12 318 28% 28% 28% 


14% 1OAMU0 
4*?23?A9tt$K 
75% A% AUSgx 
32% 24% terete 

10? ftterex 

£0 37% Max 
36% 2ft AM Op x 

27? Ift/WBRMA 
39% 2ft AMB 
73% 40% Men 
34% H Ate at* A 


ft 5% Man 
OB 1 } 45% Annex 
25? iftAMM 
62 47% ATOM* 
ss? aft mem 


27? 19 Aid Hedge 
60% AAxtam 
ft RAOTWHs 
129% Bft/ 


ft 

ft 

3 

+% 


43 14% W 74% ft 
1.45 IA 11 H 4ft 4ft 42% ft 

UK \A 20 3510 7ft 70% 72% +2 

016 05 12 181 31% 31% 31% ft 

OB4 8.1 115 10% 10% 10% 

096 15 13 5186 64 62% 64 ft 

7.10 3.1 22 2102 X 34% 35 ft 

37 4468 tfi? 0% 6? ft 
018 U 48 163 1ft 13% 13% 

7 1981 37? 36? 37 ft 

090 1519 6641 71? 70% 71? ft 

272513 29? 28% 23? ft 

6? fttaCMKX 042 64 009 8% B% 0% 

20% ifttaftacb 025 14 20 27 18? 18? 16? ft 

1293 7% 7% 7% ft 
086 75 3 671 6ft 00% 07ft 
058 25 12 171 22% 22 3? ft 
060 1.1 7 71® 53% 52? 53% ft 
240 08 18 1573 53? 52? 53% ft 
2#% lOMtaMx 062 28 18 13 23? 23? 23? 

44? 38?MS*X 240 £8 13153 41% 41% 41% 

70 38% near uo 14 1711091 67% 65% 66% +1? 

44%32?JOTGcrt 140 35 153230 43 42% 43 ft 

ft 4?Mi8ntl>x 058 65 175 ft 5% 5% 

28 20% A* tttrPr 2.10 0 2 75 221 25? 25% 2S% ft 

078 20 13 SI 26? 26% 26% ft 

154 25 2270004 6B? 62% 60% +3% 

20 ? ? ? 

040 05 20 5422123% 121 12ft +1% 
8% 5% An On Mx 044 75 1® 6 5? 5? 

ft ft AaME! 0® 53 5 352 ft 0% ft 

45? 24? A*sar 004 14 16 73M 44% 43% 44% 

22% ftMWlA 1® 02 ffi 20% 20% 20% 

24% 17? A# WOT 076 32 18 176 23? 23% 23% 

1® 27 8 11® 37% 37 37% 

7001 48% 45% 46% 

228 17 16 8274 62% 61% 01? 

1® 25 13 94 51 43% SI +1% 

024 1.1 13 707 22% 21? 21? ft 

2® 35 15 0737 ffi 84% 85% 

024 20 8 273 12% 11? 12% 

171827 25% 25% 25% 

1® 52 18 574 53% SZ% 53% 

030 05 33 2176 57% 5ft 57 

23 9825 23? 29% 23? 

0® 50 55 19% 19% 19% 

0® 22 195821 43? 43% 43? 

19 420 14% 13? 14 

144 22 X 715 64% 63 64% +1% 

30? 24% A|M® Op 021 08 234990 34 32? 34 +1 

9? ftApKHnF 0® 65 141 oft ft 0? ft 

60% 0%A0d*B 024030 41? 35% 37? -2% 

<2? 26? ApglftrA 012 05 15 42 30% 39% 33% 

23% ifttaffin 020 1.1 1016098 IS? 17? 13% 

54 (fttaoflkf * 250 59 13 211 47% 47% 47% 

0% 3% taro 403013 3? 03% 3? 

»% 22 *1*8 2. IF x 210 05 9 23% 23% 23% 

75% 51? AireWx 1® 23 171117 70? 60? 70% 

14 723 » 57% 57% 

3» 5? 5% 5? 

0.70 33 101151 23% 22% 22? 

0® 27 0 4101 X 29% » 

052 23 £ 13? 13? 13? 

1.10 27 19 3583 41% 41% 41% 

B 25? 25% 25% 

72 12% 12% 12% 

03B109 B 2® ft 3? 3% 

1072 47? 47% 47? 

1® 37 101Q2B 30% 3ft 36% 

*1® 301 301 301 

b Ml a? a? 8? 

1® 89 15 229 17% 17% 17% 

5® 44 12 8330 126? 1Z% I® 

__ 227 a % 

31 2D?Mm£nfx 1® 4.1 16 364 24? 34? 34% 

ft 8% AaoMaFd 013 14 448 9? 0% 9? 

tf? S?Aa0* 048 1.1 28 3729 44% 43% 43% 

37% TfttakZan 22 4570 28% 2B? 26% 

a? 11?A*BK0 15 362 23 22% 22? 

12% ft MM* 3* 11% 11% 11% 

S BAmt 0® 15 14 2117 ffi? 61% ffi% ft 
38% Mr 1® 21 257041 Bft » 60% +1 

17% ftApttOxp 0® 45 11 11% 11% 11% ft 

14% 6?AiOT 403 7% 7% 7% ft 


60% 40% Bum I® 25 31 1095068% 65? ffi 
15% 9%8 «W X 1783 U? 14% 14? 

41% 26BSADR 1640 2ft ffi 28% 

ffi? 15% BMeitf OU 04 12 404 18% 10 19% 

22 14% Bftanpra S 040 25 1105 13 17% 17? 

44% 29B0KOT 048 15 104003 S% 31? 31% 

28? 22? Eta* HR. 50 13 7ffiB28? 2B>} 28% 

083 75 G ft ft ft 

056 BJ 418 IS? S? 6% 

057 85 830 «% 9 9% 

0® 27 6314 ffi? 29? 29% 

OS1 15 15 02 42% 41? 41? 

0. 16 15 2S8 8? 8? 8? 

272 3 2? 3 

0® 05 22 1B1 28% 27% 28% 

1.12 1.1 3223312104% 101% 104? *4? 
0® 15 1375 33% 33 33% 

578 5% 4? 5 

040 35 04 11% 11% 11% 

1® 65 11 ffi 22? 22% 2ft 
722553 57% 68% 67 

d® 20 8 3232 41% 40% 40? 

055 21 487 26 25% 26 

1® 55 8 3® 25% ffi S 
028 15 IS 79 21% 2ft 21% 

1. ® 24 15 4® 45% 44% 45% 

15 1805 12% 12 12% ft 

22 2427778 o® 86% S3 +2? 


9% BBUttM* 
8% 5?WMM 

9% ftWatia* 
42% 23% BOOT 
42? 25% BMW A 
10% 7%6UO» 
4? 2%BM(pro 
35 10? SHOW 
lift 74? BoMggx 
<7% 27% BMC 
11? 4% BbOTotQB 
15? ftBtfaOfcfl 
25% 20% BO® GOT 
71% 37?BMSd 
43% 31% Bank 
.2ft2D%BdF4* 
27% 17%8ffiRgox 
2ft lO&mlT* 
46?36%B«Srx 
18? IftBMMnl 
8B?39%B7M|St 
KB? 72BrA0 
147 84% BP I 


3 

+i 


- D- 

1® SB 14 1074 aft 24% 24% 

014 08 19 717 26% 28 26% 

1® 35 M 3705 31% 31% 31% ft 
OIO 02 ffi 848 44 4ft 43? 41? 
018 14 192 12? 12% 15? ft 

O0B 1.1 74 2829 7 8? 7ft 

24 1107 20 19% 10? ft 

0 1454 1% !2 aft 

064 15 199654 41? 41 41% ft 

321 ? ? ? -£ 

6 008 7? 7% 7% 

33? 21?0msFMx 078 24 ffi BR S% 31? 32% ft 

44 22&DanMO*x 056 1.4 74 6536 40% 39% 40% 4-1% 


3 

ft 
-% 
ft 

64 «3% 

ft ft 


2ft 21% OR. tat* 
27% 17 DOTS Sox 

S5%27%Oro*X 
5O20%DHtataCD 
16% 11%ltaW*x 
14 5?DrtOT 
20% SCOTaGn 
1? ? D*M 

42? 80s|Mt 
2? HtfflLB 
31? 6?Denga«R 


IJ 

229 25 H 22U106? 105% 1® 
384 20 15 1922 135 133% 134% 
IS? 14%BPfaM» 251 774 10 IDS 16% 76% 16% 


: 23%88eM 

i 40% HT 
jffi?0M)® 
23% ll?awGp 
ift ften*a 
47% 34? BmfoAx 
47% 3J%9nBeflx 
32? 21%0rfW 
7? 4%8RT 
2S%T7% an— w » 
23% 1ft Bros KM 
31% 27% aroejoca 

44? 34%BMnsn 
16 0% BM CBM 
90% 73% Baft 
54% 55%Bntilhse 
15% 9?BnMine 
30? 20%BHt6OTta 


1® 05 610702 25% 25% ffi? 

020 46 13 320 70 00% 70 

1® 5.1 71 7012 29 29% ffi? 

1® 51 12 244 16% 16% 1ft 
15 744 13 72? 12? 

1® 24 16 36 44% 43? 44? 

1® 24 18 10 44% 44? 44% 

0® 25 5057 31% 37 31% 

18 '52 8? 6% 6? 

0® 17 15 4918 ICS? 28% 28? 

044 25 11 3S 18 17? II? 

11 116 30% 30? 30% 

1® 7.1 10 33 42% 42 42% 

13 5(7 15? 15% 15? 

1® 14 IS 4224 ffi? M? Bft +1% 
055 15 « 9018 44% 43 43% ■% 

1® 07 21 484 16% 14? (5 

15 47 25% 25% 25% 


a 

i 

+% 

+% 

* 

3 

ft 


3 


ft 


6? SDMMbx 0® 75 390 8? 6% ft 

4ft 33 Dm 0® 15 13 SMB 43% 42% 41*1% 

23? T9? [MBA. I® 8.1 10 346 19% 01ft 18% ft 

R SftOBMji 020 02 ffi 8145 84? 82% 84% 

8 4? U&Mfcd 170 7% ft 7% 

39? aOOTm I® 4.7 9 1423 32% 31? 31? 

32 21% Dap Oy 0® 25 H 328 31? 3131? 

33% 23% DMrQp 096 35 14 43 30% 2ft ffi 

42? ffiOagPMs 048 15 16 01 31? 31 31 

73% 55%anOBr 6848 64% 81% 

114 7% Oka Cap 3338 7? dft 

44?22QDOTciSx 050 1.1 301794 44 43% 43% 

7B% 28%0ME 6»4 33% 32% 32? 

41? 27%0«H 016 05 1*2415 30% 29? 30% 

26% 160mXi O® 25 21 2® 24% 23? 23? 

79% 53% OM 053 07 33T3H2 74% 71? 73? 

43%3Q?0niHx 0« 16 ffi 1316 ffi% 38? 1ft 

44% 36? onftttx 258 64 15 a® 40% 3ft 40% 

9% ftPMvlnci 014 15 8 10 ft 8? 0? 

3ft aftnfesn OJB 1.1 18 723 3ft 33% 33% 

3ft 29% Daft 070 25 2104 30% 29? 5ft 

55%3fttarx ua 14 14 3237 5ft «? 50% 

®%EftOn>a 3® 3.7 10 5679 n? 80? 57% 

43%31?DMM 096 22 22 SMI oU 43 43% 

23? l3>2DOT®n 032 14 ffi 157 23% 23% 2ft 

31% B? DOE 1® 44 12 743 29? 29% 29% 

15? 11% Cow 14 978 11% 010? 11 

36% 23% pm*x OS8 22 2118024 31% 30? 31? 

1ft S? OrtsFdS 068 08 104 10% 10 10 

9? ftDrtoaS 035 6.1 64 9% 0% 9% 

37% 27? DTE aw 2® 7.1 13 3346 29 28? ffi 

76 ®»Pa*l5 4® 64 TWO 70 70 ffi 

ffi? 9% Dunam 16 ISO Z3? Z3? Zft 

S3 43?DtM*l 2.12 48 1301® 44% 44% 44% 

40? 29% OOTs Ay 104 45 22 1361 »41% 40% 41% 


Ita 


wt « n _ 

® % a m Rk 


55% 57% 

3<%K%teM 

n% 3 %Gmk 0 
8% 2 eew® 

21? 8%Cm ex 
47? 40Gaaft( 

39% 25? Bps® 

V S3&JP 
17? QGM9* 

T3? nfiOTTOfW 047 35 20 

QVfeatar Ctt U26 i« 


57 396 55% 55 55% 

KK6 2ft 2ft 24% 

1**735 0? ft »? 

® 2 % 2 % 2 % 

18 288 18? Ift 18? 

144 31 17T2SS8 47% 48% 47 

032 12 n 521 27 26% 2ft 

250 26 43 1(73 77% 

032 22 R M M" 


•% 

5 


SS 



7% i n in 

36 aft cm 

g 37?BM*x 
Bftenpnr 
35?U%aCMta* 
32% 25%(rBk*X 
30? 10%fipBP7 
78?«l?aUasC 
aft 44 a wiko 
47%21%BBn> 

s%a?6rm®p 

<2% 23Gts7a»* 
B4%26?( 


2 768 7? 

Q® 15 8 127 14 

03 05 4784® 61? 

007 OS S 12® 8% 

oas 25 ji a® aft . _ 

09 M 9 54 38% 35% 35% 

13 5® 17% Tft 17% •% 

OtfOB a% 20% aft *% 

044 0B U 139 88? 68% 0? *1% 
* 1 % ♦% 



3? 1%1A0M 
S? 20%L£8iBl 
3ft 17% 1910* 

2MS%U(VM 
35% ffi? user > 

2(? ffiUetaieCc 
24% 18% Man 
13? fttaam&S 0® 08 7 
3ft 12? tOTCtba 020 07 3* 


- L - 

nc i% 1% 1% -% 

1.15 45 P 735 25% 26% 3% . 

3S9B3 ®% 9% » •»? 

007 o* as® anft ® 

084 23 H S®«35? S% 35? 
i® it tl »i 3% S) 22% 

040 1- II 331 25% 23% 53% 

31 0% 8 • 

* 38% ffi 3% «% 


UW th 

-Q- -v/v- 


ft JdHttfe 
it tft mm 



IW 27 r 1019 41? 41% 

1.12 U 36n 53% E? S3 
ffi S « 5? 5? 

1st 55 14450 35% 35 35% 

0® 09 233278 51% »? 5ft 
I® U 10 719 78? 78% 79? 

14T0 II 10% TC? 
I® 3 5 17 2712 31% 30% 31% 
Offi 07 15 106 38% 30% 30% 
0® 12 12 US4 4ft (7? « 

8® 121 9 fi SB? 68% 58% 
1® 22 film 45% 44 45 

2.12 Ofi 11 ffi ffi 24? 24? 
a® 08 >69618 37% 36% 37% 
1® II 19 751 ffi 57? 58% 

ffi 6B2ifl4? m 14? 
. . to 017 ti 201 12% 12% 12% 

9% ftMtoOH 27ffi 8? ft 6? 

86% 32% tod Qffi 84 ffi 7824 88? 87% 87% 


n? ift 


•% 

ft 

ft 

ft 

►1% 

3 

ft 

♦v 

ft 

ft 


6ft 4QGOTtaCpx 1330x60? 87% 86? *2% 

29 ftfiAMH 0® 2DII lffiuffi? ffi 29% 


38? ffi%AnHl 

47? 25% AflSM* 

66? 40%Antdi 
S2%S4%Anenita 
22% IBAuM 
® ffiAnomx 
H m 
27% 18?/ 

54% 34%/ 

73 46?Amfeto* 
29% 12?AoMD0 
25%lB%tapta 
45%32%/WMBx 
20 iZ%Ator 
86 47% taut* 


38? 35% ArraS* 

9% 4%Ann&p 
25? W?tatahat 
30% 23% Amo 
25? 11?A0MGm 

48? 34% MWi 

28% 20% AM) CoH X 046 IJ ffi 
78? T1% AsfeRnF 050 4JD 
4% 2? AhMIot 
51 33% AaMCpA 

48?3U2ATST 

317% 2E0A8Ffldl2x 2® U 
14% 7% AM to 
20 |6AM£» 
142%107%AJtox 
2 i«ffl 


ft 

ft 




ft 

ft 


34%27?CU8& 
TT7% 85? CNAF4 
68? 64? ETC 
21% 13? CPI COP 
53% 47% C&x 
50% 38 CIS Cop 
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1® 13 13 11® 33 32? 32? 

7 S3111? 110? 711 
1® IS 21 3148 85% S3? 85% 
0® 10 18 ffi 18? 18? 18? 
1® 10 123MB 51 50% 50? 

.. 072 U « 3S SO? 49? 46? 

25% 18% COMM *053 22 18 781 24% 23? 24% 
43%2ftQUOTn 2611390 35 31% 32% 

31% 22? CatefC* 0® 1.7 10 951 24 23? 2 4 

19? 13%COTMO80 016 10 23 94B W? 15? 16 

35? 2B?toSEMipi 1® 11 1811® ffil 2 34% 35% 

45 27%CataetoB 2610588 37? 38% 37% 

«? 1%CMRME 01Q 1A 75 6% 5% 5% 
38% iftCOTna® 22 808 34% 38% 34% 

14% ftCHgnCBa 032 2J2I 6® 11? 11% 11% 
50% 15? CMSt* 072 11 2® 23% 23 23% 

3ft tftCM0 028 09 18 1049 32? 31? 32% 

10? 16%CMatf Co 0® 22 45 1® 18% 18% 18% 

1 .54 U 31 3«7 90% 60? 90% 

M 395 ? J| ? 

032 13 32118® 25? 25% 25? 

032 08 1726® ® 39? « 

1® 7.1 13« n17% 17% 1 


00? 56COTC® 

1% ?CmURl 
28% 10% Gate 
44?2!?Cm0nrfto 

17% i2? toon® 

ffi 14% toOTUfr 228 82 10 732 


4 

ft 

1 


ft 

ft 

ft 

ft 

+i 


85% 35 Gad® 

3ft IJrVCanCD 
32% 20% CsmSis* 

‘ 23%OlMAx 
33? CtfHL 
42 31%CK*Tx 
1810 %CbIb«M 


»% 


a 


.1 

ft 

ft 

ft 

ft 

+i 

■4 

ft 

ft 

i 

ft 

4 

I 


s? zft total* 

0® 

u 

14 2762 

24% 

24% 

a? 

TI4 60? DuftHx 

228 

21 

171 

4884 110? 103? lift 

31 34? Di*jL4 1 

255 

7.1 


2 

a 

a 

a 

20 SDgqmajS 

1® 

72 


ffi 

26 

28 

s 

aaftonoc*® 

250 

7.7 


A 

X 

a 

26 

31? 2SDanLO 

210 

18 


A 

31 

31 

31 

17? 11?0«1 



14 

4® 

11?ffift 

11% 

31% a%Dpwna 

on 

0.7 

11 

5 

sft : 

Sft 

Sft 


ft 

-% 

*i 

ft 


•% 

ft 

ft 

ft 

ft 

4 

ft 
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010 03 « IfflO 01? 01% 61% 

O® 11 17 205 3ft 31% 31? 

822 20% 27% 28 

0® 13 194745107% 37% 37% ft 
1® 50 14 1348 37% SB? 37% ft 
1® 17 W «6 3B% 35? 36% ft 
016 1.1 2* 674 H% H 14% 


17% 13% ItaDkllG 008 50 10 ffi 18% 76% 16% 


®CneCp 

4?CtaiAnM 


50% 

10 % 

17? 11? 

83% S> COT* 

37% IftCOICBp 
41 33CMOTR* 

11% 8%C(MEa 
*1% 25% CnOT 
33% 26? Ox* wot 
20% 25% Co* LOT 
16% 10? COT* tot 
47% 30%CaOTNa® 078 1.7 19 
15% 12CVOTM 0® 73 6 


il? 50? 51% ft 
10% ft 9? ft 
16 15? IS? ft 
80 78% 7ft +1? 

ft 


020 04 11 S®7 51% 

0® 05 18 2325070% 

63 44 

1® 2fl 11 3131 

15 18 32? 32% 3ft 
ISO OS « 194 38% 37% 38% 

OU 71 12 817 1ft 10% 10? 

030 05 13 1647 IK2 40% 41? *1? 
2.12 65 10 1® 3ft 32% 32% ft 
1® 17 12 435 27% 27% 27% ft 
0® 6.1 7 295 11% 11% 11% 

M « 45% 45% ft 
51 12% 012 12% 


29»%CenS* 1J4 73 11 54® 34% 23% 24% 

2B% Cartay Tlx 037 13 W 2509 32% 31% 31? 


-B- 

as*%ea ziao 48? 49% 48? ft 

8% 5% tonaix 020 25 b 44 7% 7% 7% 

20% 16% OOTrFOT 037 2.1 ® 17? 17% 17? 

40% ZZ? Baton 0A8 12 27 8390 37? 36? 37% 

26% ia%BOTkr8E 044 15 19 721 ffi? 24% 24? 

32% 23%MC0x 060 24 75 685 25% » JS% ft 

21% ISOMf 0® 02 22 452 27% 20% 20? ft 

2ft SOOTS 1® 55 74 8® 27% 27% 27? ft 


3 was#. 


47?3l%ta0n 
01? 35% BneeaV 
13? O%0QH 
14% 11%BCPAln 


150 3 2 1413683 45 4S% ft 

1® 15 19 22 ffi 57% 59 ft 

037 28 42 8 13% 13% 13% ft 

034 24 11 8 14% 14% 14% ft 

33%BapHaa«x I® 25 14 1420 45% 44? 45% ft 

44%aaxMg 1® 25 14 2S7 40% 48? 49% ft 

2. 4* 11 1512282 117% 115% llfi? +2 
0® 24 1612340 40% 3ft 40+1% 

0® 03 2® 1ft 18% 1ft 

12 65 5 49% 48% 40? 

650 6.4 2 84% 04% 94% ft 

136 23 10 6834 877% 78 77 +? 

4 06? « « ft 

30 4ft «? 48? 

61 8OTT* 400 43 13 1796 94 02% 03? 


123 SB? BOTM«X 
41% 3i?0*«ff 
24 WBTMAOn 
51 45 BOTMmA 
95% 82%8otMri8 
to? 41% am* 

87 75% BOTaOSBX 5.44 83 
47% 41% MOOT* * 208 83 


11% 8? 

44% 52%toB*i 
«? 33 BUM 

a lftftWOT* 
zfttosm 
40? 15? BM 


. ft 

71? ft 
28% +V 
a? *i 

108 22 76 «ffi 48% 48% «% +1? 
014 05 4513673 Z7% 27 27% ft 

12 104 10? 10% 10? ft 


80% 42MOTX 212 20 13 504 71? 71 
3T%ffi?BM0|Cffi On 24 17 1371 28% 
73% SBMOTtox 1® 25 14 134 ® 

® 27? BBtftx 
3Z?24%toCd 
18 IfttoMRQ 


0® 07 4554 7% 

131 28 252947 37% 

L15 24 22 B8B3 47% 

8894 19% 

154 65 13 78 27 

338 2ft 10? 

10% Wlr 1839 156 73 31 20 20 

8? 7% EEKhcFdx 072 85 1783 8% 7? 

ft ftBxtoMx 051 U ® OT% 9 r 

ffi 17% BsarS8u 0® 25 7106 30 

33? 24Bnft® 064 20 10 437 32? 32% 32? 

43% 328KtaHtax 0® 1.4 16 516 41? 41% 41? 

51% SftBaeMx 052 1.1 22 1944 49% 40 40% 



5% Orth* 26 3070 40? 39% 40% +1? 

28% IZORpEli* 17 3000 19% 19% 19% 

51% 39 Ouch 020 05 291916 44 43% 43? ft 

1ft 10%COTtaiM 020 15 8 ffi 12% 12 12% 

9% 4% QOTt HOT 171 5% 5% 5% ft 

10S? 52%ObOT4 224 22 202I5»104% 15% 103? +2 

5 %CMmB 137 1 8 1 

38?l7%OMSy 37 1317 22% 21? 22% 

40% 34?OOTMx 2® 07 11 107 36? 36% 38% 

»% 29%QcOTpeMa 180 23 23 17B 29% ffi 29% 

®% SlChani 218 23 16W8Z7 85% 64% ffi? 

0® 26 2® 24? 84% 24? 

0® 06 331 14 13% 14 

020 15 1022 13% 13% 1ft 

13 226 S S? 8 

190 «% 41? 42% 

25 13 3ft ffi 30% 

1® 51 874190 31% 3ft 31% ft 
158 15 159540 080% ffi 80% *1% 
352 22 10 3217 151% 150% 151% -1% 
081 S3 428 8? 8% 8? 

246 14 18 3® 36% ffi? 38% 

0® 13 221*74 82% 81% S 

036 17 11 1046 20? 20? 20? 

4 MO 1% 1? 1? 

1® 52 172117 34? 34% 34% 

2® 50 15 231 3S? 36 38 

014 04 202BB4 32 31 31? 

3011303 3ft 30 30% 

210 1.7 16808 122% 118% 122% 

an 0* ffi 03 ? bj? ss? 

750 7.1 8 Oft 99 ® 

18 2559 12% II? 12 

16 1027 12 11? 12 

044 13 16 816 24% 23% 23? 

0® 03 ffi 17® 10% 18? 19 

012 08 16 0787 15% 15 15% 

0® 05 15 3KB 14? 14% 1ft 

081 as «5 ft ft 8% 

7SB 85 2n92% 91% 91% 

150 21 71273 43 42 42 

7® 83 10 00! 80 8H 

232 13 20 917 121% 119% 120 
657 2% 2% 2% 

' 10% 1ft 
21 21% 


Z7 28% (MeH* 

16 11%OOTMW 
16%1l%a*Px 
6% 4% fete M 
4* 38% am 
33? 20% Qxkfiara 
36% ffi? OljOT 
59% 40% QOT81 
Ilf 

. 7?OpaH1i 
45% 35%CBapMx 
67%31?CtaM 
29% iftCHHx 
2% l%fen0BO 
35? 27%cnagy 
41? 34? fe»* 

3ft a am a 
44% 27% Qua a 
12ft B20kp 
95% 62%OkpK2M 
Mft 03%CkaR3W 
12? 10% CLm WAX 
12% tftC&aWBx 
25% 1 2% to WOT 
ffi? 9001 
26% 7% Cast? 

18 12% total ita 
9% 7%OanOT6 
S% 72? Om756 
40? SftOMCr 
Bft 72? CM* B 
127? 7DOBRB 
5? 2% OLQua 

II 10 CM tome 096 01 X 
3ft 9.45CaaehMBx 020 08 11 1027 


1ft . . 

46% ZftCoUSOT 253 <7 46% ^ *% 

51%34?C0OTBk 040 08 10 189 47% 4ft 47% ft 

63? 38 Cod C 095 05 4327570 60? SB SO? ft 

96 ffiCoaEa &10 02 721673 53% 01? 62-1% 

ffi% 13? tour DOT OU 09 21® 17% 16% 16? ft 

38Z9%C0gnax 012 04 Z2I09S4 34% 33lj 34% ft 

26 11% COMB 373 12% 12% 12% 

HfteftOVk 1® 18 ffi 4SS4 10B? 104 1 06% +ft 

10% 9% QMi* 054 64 35 1ft 10% 10% 

6% 7%tort*.x 055 85 237 8 7? 8 

7% 6% total* 058 03 30 7% 7% 7% 

7% 6% GOTxu* x 051 09 87 o7? 7% 7% 

66? 41? CMBOTX 060 tO 14 18® 6ft ® ao 
44? 31? tod a® 02 1ST3CH 43% 42% 43% 
ffi? 16% to* 156 78 S 352 20? 20% 20? 

33 19? camtieccrx Offi 09 H 7® 31% 30? 31% 

63% 3ft Coast* I J2 25 17 2099 62% 60% 62 

36 9? CHltet:* 054 42 15 ® 13% 13 13 

33% 24% Omni Met 052 18 9 00 29% 28? ffi? 

25% SfetaEOlA 190 75 IS 2*? 25% VT 
25? MQtaCOn ZOO 72 2 5 25% 

U% 7%Cuntaif%r 315 8% 8% 9 

87? Ift COtol 1 724830 81? 79% 81% 

Ift 8%CdX*Cr 145 15 14% 15 ft 

67? 33? COT** 0.10 01313129 44% <3? 43? ft 
«% 64%CM60* 242316 87? 68% 67% ft 

<7% 18?to«*TQ> aw 02 34 2® 43% 42% <2? 

SS 1ft 0*5*4 X 076 23 35 1TO 27% 26% 27 ft 

1ft ftCMBtofl 52® 0% 8% 9% ft 

S4?37%CBftgd 1® 10 93117 ffi% 52? 53% ft 
25% 21? CMBKIKS 152 67 13 SB 22? 27? 22? 

24% IftCeOTEfl* 132 59 12 48 SZ? 22% 22% ft 

ma?O0Mx m 12 ®58® *113113? 113 ft 
81% B*?CgnE456 4® 06 ffi 70 70 70 

34? ZfttoeEdx 110 07 10 2013 31% 31 3i% 

90 B%C«&»PI 3® 71 5 70% 70% 70% ft 

26%145Btafltx 0® 18 IS 2584 S 24% 24% ft 

S% 41% fens 1S4 17 103204 a% 51% S% ft 

57? 47%GWMx I® 32 13 516 52% 51% 52% ft 

37 l2fiQB&x» ffi 3412 a37 35 36? ft 

43% 15CUOTD 012 03 18853 40% 39% 40% ft 

61 50Cto4l6 416 75 ffi 57 57 37 

OB? MOW 7.45 7.® 72 4 97*i 97% 97% ft 

ffi% 01 toP75B 759 78 ffi ® SB ffi 

15% iftCnrto 704 15% 15 13% 

18% 9%C»HR 134 13.1 » 8% 09% B% 

22% ftCOMfeX 12 651 71 20% 2(A ft 

45% 34%DM0lx 1J2 M 155434 44% 43% 44% 4% 

27% lOCocpaTU 03* 1.7 15323 20% 19% W? ft 

17% 11%CnWk 024 15 12 13 IS? 1ft 15? 

5% 35% fetetx 158 16 H 3043 53% S% 9? 

ffi, 1 2170 CiiOTbx 072 I5S86S 38% 37% X 

51% 19?Dn*rfr 032 1.1 1215E8 22% 20 29% ft 

S% IS 3 * teuMatfr 154 45 77 571 26% S% 25% ft 

25 18%DMM 2117 a 19% Sft 

16% 9? tog 2 76 16% 15% 18% ft 

34% 24 COT r 0® 15 16 1062 32? 32% 32? ft 


ft 

3 

a 

ft 


ft 

4 

-% 


ft 

*% 

♦4 

-% 

i 

a 

ft 

-1 

ft 


11 4?aXM 70 ft 5% 5% 

25% 16% EB8G 056 25 19 1013 22% 21% 22% 
BOHEAMt 2® 5 4% 5 

S5% 29%EaOTpa 020 04 S BHOTft 55? 38% +1% 
74% 14% Batin 155 U 12 1® 18% 18% 18% ft 

40% 30%EEfOT 1® 47 II 502 »4% 34 34% 

78% 50? EOT031 1JB 32 11 1256 9% 55% 55% 

94?86%BflMu 128 10 S 4688 88% 88% 88% 

74% 50% Etta 1® 221811® 72% 72 72% 

38? 29% EctBl 0® 25 14 976 34? 34% 34% 

38% 29%EcntOT* 064 1.7 21 940 35% 37% 38% 

3% tjfcto&u ffi 1% 1% 1% 

22? 1SEOTOT 150 46 13 5488 21? 21% 21% 

41% 22%EdOTifex 072 10 11 13® 36% 55% 36% +1% 
6% 3% Bate® 315 8 5? 5? 

36? 23MA0R 160 34% 14% 34% 

25% 16% Bar Cap 078 1,1 20 H S 24% S 

63% 40? EDS* OU 15 31 7049 48 ®%®% 

53% 33%BtajOT 004 15 ffi 1658 48% 47% 48% 

15% 5% EM* 13 112 8% 8% 8% 

38% !5%accup 231291 37% 38% 36% 

8? 7Eaagtoqr 002 02 291 *8? ft 8% 

105% 77%EaaC* 2.16 2.1 21 20531®% 98? 101% *2% 
7% 6&x*D4J5 047 7i> X 7% 6? 6? ft 

19% l7%Bq**HlX (70 89 15 ® 18% 10% 18% -% 
18 10%&unsffiA 010 06 102516 16% 16 1ft ft 

78% 51% EaleaAOH 1.11 15 12 3S 61 59? 60% -? 
31%2l?Ei«9iBCB 170 MU 76 30% M% 30% ft 
63? 23&*JW* 11 1173 55? 53% 55 40% 

28% 17?EegUd 076 15 ffi 654 22 21? 2 

12% 9%£M0D» 052 55 11 279 11? 10? 11% ft 
24? 20% Baa 158 65 11 2M 22% 22% 22% 

47% 34% Em K OU U 17 6563 «% 39? 40% 

30%19?BniOK 012 05 23 2088 21% 20? 20% ft 
58 SEesnW 33 6284 48? 47% 48% *1% 

24% 14% ErmA 0® 08 2211 21% 20? 21% ft 

10% 24? EOT®* 1® 07 14 4325 Z7 2ft 20? ft 

1% 1% EUROT* W |% |% 1% 

3*%17?MhxX 033 1.1 » 15® 29% 28? 29% 

32% 21?Etotox OS 08 332977 31% 3131% 

32? 2S%EqdMOT .1.18 80 17 674 3ft 29% 30% 

53% 32BOTM 034 07 ® 2244 47% 46% 47% +1% 
ai8?Esta2* 10 340 V 2ft 2ft ft 

13 ft a* 050 54 11 1301 ft 9 ft ft 
17? 12? &*u» W 01S15 147 IS? 16% 1ft 

15% 15 Estate* 1.52 07 14 15? 1ft 15? 

4ft 2950 to* 176 20 8 13* 43% 43% 49% ft 

107 77% torn lie 11 1810133 101% 100% 101%+!% 


3 

ft 

3 


3 


- H - 

a 15%K»«R 002 55 162432 18% 18 W>2 

IS? iftIKftapS 174 TA 8 4 M? 16% 18? 

74 *4? stank us isaioKa? e 
28? ftUtarod 32 26% S . . 

1ft Sttxtafta 032 25 21 283 12? 12? 12% 
18% M%ffatete 1717519 B ift 75% 15% 
22? ISMtadUdH UO 75 S 9 20% 20% 20? 
0% 4/taxffiOT 387 9 8? 8 

1ft 15% tea tarn 024 |5 0 173 16% 16% 16% 
»T7?Mn*x 042 15 17 8M 22 21% 22 

38 attaxtaxtf 05* vs 20 35B D® ffi 35% 
39? KtaMBAOB 036 15 1 2013 23% 22? 2ft 
57 31/tacSD 072 15 16 SO 40% 47% 46% 
33 20 ? feted x OX ID m 3ft 38% Xft 
40% 26% (toy CM 024 05 W 4747 38? 37% 37? 


+-» 
18? ft 


13 ftlMUl 040 3* W W6 11? 11% 11? 

30?25%UotC» »»SSJ5 5 £ 

20 2ILWM 072 30 13 » 24 3? 3? .% 

21% 05? 2-2 10 IB 23? 23% 3% ft 

57% X% tag to»n 053 VM6 To 47? 47 47? ft 

36? 20% Lianflx 062 14 a 771 36% 35? 38 

37 2ft Man 02* 07 103879 33% £? *? ft 

77? a?ttataOp 010 04 ID 379 25? 3 0%*% 

ft ftUhataa 55 3? 3? ft . 

12% ftUDMMISt 032 08 W7T II? 11«J 11% -% 

41? 3ft Iters Q> 074 15 O 24 41% 40? 41% ft 

1.44 U cm ®% ffi 80% «3? 
032 16 34 528 19% ffi? 19*2 *% 

£i«2 jiaass i9i8% >9 

150 3* 11 l» »? 57% 57% 
2.7214ft « 18% 18% »% 

650 7.4 ffi 68 88 88 

13W67 *3% 4ft 4ft 
0.45 1.1 19 2010 4Z? *1? «% 
050I79U » ft 4? 5 

150 16 134823 B? V? ffi? 

5MI 05 35 1075 33% U 33% 

150 15 82050 «KU2% W 
054 07 17 IS 37 38% 38? 

178 75 ID 1386023% ffi? 23% 

056 22 1& 959 25% 24% & 

064 42 N 482 15% >S% <5% 

034 05 2044H <9% 47? 4ft .1% 
056 25 2357 2T% 21% 21% *% 

02 06 21 8237 C? 3ft? 37? *1% 
OT2 15 1229® 12% 12% 12% ft 
150 25 12 757 34% 34 M% ft 

050 19 12 706 2ft 29% 20% 

030 06 43Hftfl 54% 5ft 54% «% 
150 55 142 1ft W% W% ft 

039 05 ffi 9® 60% 58? 50? *1% 
16 53 22? 22% 22% ft 


95 49%tMyi 

rei2?l5|M 
2ft fftUBOTI 
39? 40? Lent* 
20% IftltataNM 
71% 55% LOTS8.PS 
51% 4B%Uto . 
45% 2ft? IfiCXrx 
ft 3%lUEffiyx 
06% StOTOtf 

43 IS%10M«GB 
«? Tjlj LflOTM 
<3% 25? IOTW 
23% 15? mu 
Tfli 18UU«OT» 
Tft T4%LaegHmF 
63% 38? latex 
2ft 19?(OTOT 

43% 28% Umn 
is? utn *x 

36 26%UMx 
25? 19? LffiysCOTi 
60% 29? ImmM 
30% 13% 

R%50% 

25? 1S?l]ta>* 


i 


ft 

•■8 

ft 

ft 

ft 

*h 

ft 


tf%Qffita 

2t\ tfttotei . 
«Z »0 RRU 

ta OOTMffi 

<3% 31? Otar to 

27% ffiOftrffil 
ffi 5W»t 
S3? U%Mp 
&i IftOMMOT* 
57? M%aana 
tft iftOtaffiUI 


J0M8CO 
37%33%O W 0 W8 
!B? I2%0a®pffi 
87? <7% CM* CM 
27% l»%*C<n 
71? I40OTW 
»% W%(KMk 
15 0 %OnhOT - 

48% XOmnC 
S% tftOMffi 
27? M%toMM 



5ft TfttotoOUtaWl BJ 71 m «% 

27% TftCsadPi too 3813*17 s? 

MAUI - 3«TOlSj| 

m M re&® »% 

4«7J H TO, ®? 

an axis 

0*» U tool 

1* 36 IHffi «2% 4ft 
0» IJ*I» 

W Mtt&cr » aft 

an 3711 « tft mu 

. . ... 138 43 13 8» 

36%re%to«5to 140 U1I 133 31% jn 
10% 6%0ntoMSraM 55 ’ 375 W% » - 
ft ftOMtca 9« IJ » -B 7V 1% n 

— Jj, M „ jp -3 £ 

0* uw a tr It? 

h«M| 3ft 18% ■?- 
540 25 <W «% Ift S 

OH U M If St iff 

Alt ITA 2W M% ta%:S 

DSUin 67? <t? 2 
am aft •»*? S 

OH UO ffi 14% S? 3 



‘2 1 

“ 1 62% 42?mfei 
M% 0%K<Mffi 


Q - 

Ore 15 171101 (ft 
15 UHOMH 
« 2 ‘ 


ft 32? 2D%lffiHMPk 000 35 14 2042 23% 23% 23% 


+1 
A 
+1% 

... $ 

S% 32 tartan kM 020 04 M 30 St 46% Aft 

ffi 29% te® Offi 09 173590 4B% 44% 45? ft 

38? iftltanlfM 18 64® 18% IT? T7? -% 

® 45? task 152 29 IS 1838 Tft 75% 75? A% 

30% SRaoco 0® 25 30 180 36? ffi 36? ft 

28% Ifttamttax on 03 5 707 26? 25? 28? ft 

52% 42? mao* 228 50 17 342 4S? 45 4ft ft 

060107 6 E78 S% 5% 5% -% 
1.14 50 4 14? 14% 14? 

x 244 59 13 299 36? ffi 35% 

144 7J 17 1302 8 «? 18? -% 
2.48 7.1 16 434 34% 34 34 -% 

23 ffi IT? 17? T7? 

1B7« 21 20? 21 

31 7447 42% 39? 42% +2% 
«38 8% ft ft -% 
028 15 2247W Ift U? 15% ♦!% 
L16 27 23U479 b( 2? 42 42? ft 

052 12 19 4574 45% 43? 46 A? 

UO 22 15 2312 4ft 45% 45? -% 
0® USAS ffi? 44% 45% ft 
0*8 05 22 HIU 58% 57% 58% ft 
14S 20% Zft 20% -% 
SB79 67% 6ft 6ft -1% 
032 23 ffi 637 14% 13? 13? -% 
072 02 S 7? 7? 7? ft 

001 92 87 9% B ft 

« 22% 22 22 -% 
052 45 t5 6® 13% 13% 18% 

056 1.7 U 228 37? 87% 37? ft 
032 12 32 9051 2ft S? 25% ft 
08* 19 a 311 ® ST 17% ft 

OS 04 2BVD7 5B% S% 3? ft 

028 13 73 73® tft 15% 15% •% 

S% 4ft Hootel 406 021 OJ 10 46W 84? O 84 ft 
7ft44%ttffiOT*X U6 1922 2044 73 Tft 72? ft 
4ft aMdtto*x 054 12 M 681 0*6 4&% 48 ft 

S ft 19208 He 291032 17% 16 17% *1% 

28 tft fetal 052 US 111* 2ft 3 21% ft 
f? 12% Storm 012 05 1728 2ft Zft Zl% -% 

1ft 11% Ml* 4822 18% 18 18% ft 

1? ft RffitarQ S 172 9? ft 0? ft 

3? AftttOTffiHlI 058 U 17 1207 S% 55 55 

ft 52 LttXl I 158 15 18 1757 80% 97% 90% -»2% 
10 12%HBaOT 016 tl 27 ffi 15% 15% 15% 
4ft31?WMB UK 24 20 4® 43% 42? 43 

3% 11%MffitaMi 0® 55 22 412 17% 17 17% 

14? TO? HOT* Q*P 034 25 21 137 13 |2? 13 

44%26%1kffiai8ffi 040 1J 11 M 34 33% 33? 
aft is >mOT iso! a? s% a? 

iftifeatiOTic MB 11 re a re 17? re 

4%fete0dOT 022 23 4 310 ft 9% 

8%H|pOToa 0® 0 4 119 eft 9% 


m% TOMBHkc 
32%»%MCW* 

0% 5?UDCM«* 
ift w»te 


-M- 

1J2 15 U 908 98% 95? 07% 
007 32 171081 3? 29% S? 
01? U 0 87 9% ft 9 
1.11 U 13 va 21% 21% 21% 


ft 5% IRQ* Mr 054 SO tO 339 6? ft 6? 
22? 16 MO PUS in 45 ID 531 22% 22% 22% 
4»?22?MGUflMd 2S34W 35% 34% 34% 

Z7%12%UOTW ffi 1338827% 27? 27% 

3ft 21?Kffiu6p* 150 51 14 589 33% &? 2? 


ft 3? 1 
W? 14% 1 
30% 83% 1 
20% IftffibBM 
9? 10% tote Q 
10% 6?MNBp* 

43% ftStaOaA* 
0% 6% 8 kU* 
24% IftHtajUxj 
42% 29? Hate 
S2ftHMOTP 
6G% 42% total* 
51? ffitoffi* 
59% 37HMflK 
z2 ift hoot 

§ 79? 37195 
14? ftltantaA 
7% KWh: 
ftrtwne* 
S? iftMMOT 
14 1T?mnB8H 
40*4 31? »ata» 
31% 15% Ktantt* 
XTt BftHOTOT 
sa%4i%taOT0ffi 
S? 13% BmsHl 


1ft 6? 

21% Tft 
ffi? 34% wan 
44 UUIWOTCX 

a% is? wrote 
43 23% (tartar 
4% 2% liana La 
34? 2ftMffico< 

7 5IMnax 
S%1ftMteV 
50? 37% MOOT 
123 04% toMd 
3ft S% MuM 
30? SftOTCBC 
18? 10% Mescal* 

9? ftdwawi 

A? 3*? MtaOTCpt 
2ft tfttoW 
1*142? MdnMte 
32% 21% Mata 
20% 12MB0tai 
52% 

23% lfttajHQ* 

37? 15% MM* 

27? 1453 l*CJtei>r . 
30? S% Mdkrm22 220 7 J 
31% 29?Hffienn25 250 8L3 


■% 

-% 

.% 

•% 

♦% 

•% 

*% 

ft 

ft 

ft 

ft 

i 

% 


2427 (US 1ft 18 
5® 17% 17% 17% 

2217 42% 41% *2 

067 1.0 15 » 34% 3*% 34% 

(to 03 23 177 26? 26% 26? 

018 04 19 1587 38? 38 38? 

on *4 n si2 m% 4% 4% 
a® 10 131497 31? 31% 31% 
on 48 14 noo 6? 6% 6% 

016 07 A 891 23% 2ft 23% 

0J2 06 SOS® 51? 49? 51% *1% 
3® 10 18 1241 lift 118% 119? *1% 
II 201 a 32? 33 

0® 23 196644 55% 35 35% -% 

OS ft 38 1775 W 18% 19 ft 

078 75 A 8? 9% 0? «% 

2® 85 II X 4ft 40% 40% -% 

re a& 16% re% re% ■% 

056 00 27 40 150 T*8 140 -3 

024 05 177230 25% 34? 25% ft 

K 225 IS 14? IS ft 

UO 25 U ffi A A a -% 

084 25 18 3840 3? 22% 22? ft 

048 14 2613817 ffi 3* 3*? +1% 

0» IS 21 432 24% 2* 24% ft 

12 30 28% 30 ft 

ffiffil? 31% 31% 


15% HIM WWei IB 75 4 

24? ffi?toSdni BO 00 ffi 14| 
22%lftWfcp 
32%24%rec£M 
A%25?PTOTK 
niftreMw* 

20% 19% POT 
A? 26?toEftx 
37? W? PtaEtaS 
11 9%Mt0r 
*•? 31? PMHU 
*3% 8 ft|taft 
3ft 21?Probtx 

10 % mfwau 

S7 44/tanr 
48%36%PiMteli 
63% 36?RuWx 
3ft a phot 
37%®? Profit 
38% 23?PB State 
35? 27% tapra 
TftSftPMMr 
1ft U% fete* 

«? 3% team 
37% 28% RUM 
99? 66? Pfar* 

23? 21% KM 
4ft3fttoMM* 

77% 5<% reran* 

W% tS?BX5OT» 

07? 8S%PWlOT 
a% ffi? feme 
<6?31%Ktel 
19% 0%PMW 

ft ft 
tft 8% 

25? »% 

18% (fi% tat 1880 
18% iftntateRi 
12 % ‘ 

27% 

27? a 
32?a%PUM* 

26% aftfeflwte 



1® 32 12-3081 

M4IU* A 30% - » -A 
1* 31 WtffiR 40? teta? 
ft® If I3TO »i% Ift 

on 25 nrtm a% T 

QS8 32 118m C% 

sb uu n s a% 

ft «% t? ‘2 
3® 18 D29M offi 5?-4A Vr 

w zreotft « 4t£r2 : 
in ot sim tft jfsjLx" 
i» 05 SOTO? Ift Ift ft 
2® 4JJ14IH 40%.48%M% 3 
2C60 81 62 48% 49% 

100 15 X4832 57% 3ft 
05* 18 If SS »% 3ft 38% ? 
1® S*H 430 U% X% OT% A 
021 86 21 3136 34 JJ? S *£ 
0® 14 403821 32% 32 8V 

088 M 5? 830 72? 71% l» , 

UO 05 It 81 (ft tft 
8»* 0®203 12 12 4% ft 
048 14 *9 K 34% O? 
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17% t1%ftgom 
ffi? AFMAnB 
83% 46F4H3X 
12? ftFOTfena 
29% 2!A«Bnd 
BJ% 34? FOMDx 
44 30%ftdte 
19% 12%MFIK 
17% 13?fetRdF 
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14% 7? sa tote 032 32 2 10% 10% «J% 

SB? S2MW 2.12 52 22 3205 Bft 64? ®% ft 
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OT6 04 S ffi 41% A% A% -% 
221 75 2 31% 21% 31% -1% 
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052 25 1625® ® 35% ‘ 
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a 11% IkxgmKOT Offi IJ 12 a 10% 19% 10% 

9% 4? terpmPr IS 535 7% 7% 7% 

18%W%Mwa 0® 15 ID 4217 Bft 63? aft +1% 
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016 09 * 4003 17% 10? 16? +% 


. 36 McKnA * 

51? 4ft (fate* 
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4ft M i fend 068 u IS 1184 A 4ft 40? 

m 18 14 2590 83? S% 63? 
aft Jftfecpx in 11 16 3146 54? S% 54? 

V fttamCta B X 8% B% 8% 

£? 0.74 M 16 7A 18% 18? 19 -? 
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41% 33%fe)Otar 120 3.1 7SB 38% 39 36% ft 

5ft 43% Raffin o® 1.7 14 6610 A? « *7% ft 
51% 34tatac0A 150 45 70 A8 36? 3ft 36? ft 
32% (4%fln*dH 221S969 2ft 24? 2ft * x 

C?25?nHM 050 05 25 385$ 51? 46% 3ft +« 
11% ft ton 032 22 77 3908 all? 11 «? ft 
8ft «toOT 7.12 15 12 401 62% A? 92% ft 
. *4 31%tapOTADH UB 25 11 20Z9 3ft 3ft 36% ft 
9ft Mtomr 104 15 13 IDS 9ft 9*% Bft *1% 
40?2Z?RnhoA 1764*40% ® 46% 

17? 7? teSten za ft 8% •% ft 

IB? (1? to 16 1206 lift 18% 16% ft 

14% 9fen»Cp OW U 9 346 13? 11? 1ft , 
3ft 16% Rtadta 032 12 24 115$ 27? C% 27% ft 

w? M/itaMi in 03 a am 62? n% A? ft 
Bft 90% tetfUr 108 18 72 1834 71% 70% 71? ft 

43%B%HMd OnuaAreaO? A 4ft A? 

255 5J 206773 36% 30 3ft , 

11 3579 19? W% ift ♦’% 

C I860 A 38? 4ft •*? 

150 at 8 832 20? 19? 10% ft 

M6 10 24 423 55? 63% 86% *ft 

051 2J » ? * Jf j, 

in U 16 2412 93? 93% 93? ft 

66 OK tB% IT? *» ft 

2EG2 3 ft J ^ 

on 12 a 1435 19% re reft 


3ft is? an* 

23% ft WIT! 

4«? iftWStaHHd 
23? Tft RodtBE 
7ft 57 % Moot* 

2% fiRMnow 
9ft SAMI 
a i4?Mv 
ft ftfefe&f 

M? 18% tots* _ _ 

14 fttaUndlx 020 10 10 288 13? 13? >3% ft 


5 

s 


4 

4 


+% 

s 


+% 

+% 

4 

s 

■ft 


18% fen 
Zft fttama 
issisft flontt 
13% 11? few w 
3D?21?OT*tmt 

18% IftfeUdcx 

»% »?taffiMBX Offl 80 15 574 
W%a%feOT5) OS M 17 (Ml 

n?22?%*Sx 

17% 11% tart Op 


100 30 508 30% 9? 30 

creoo 22? 21? sft *!? 
*n 20 re 5*® in? it*? 11ft *« 
1.15 95 95 12% 12% 12? 7 

an is a iso 2ft 23 ? ft 

032 15 IB 5®o1ft is? 18? ft 
22% S% 

- »?■ ft 

MO 15 18® 32% 32 3ft ft 

050 4.7 U (12 12? 12? 12? ft 


-s- 

ap%11%SWAfi 0® 25 


J\%S1%8PSTb 
1ft BSOTteRl 
47% »A Suren Sc 

ib% iftawa 
»? a% sate* 

Dftsftsttefep 
17? M6UOTUP 
71? 93% SPOT 
41% 2S% Eta HOT 
ft 2? taut tag 


« 2? 3% 25 T, 

17 27 Oft 8ft 52? ft 
323170(2 8T 12? 12% «? ft 
SB IBS 2*»e 22? O? ft 
0® 25 17 1Z77 18% II «? ft 
26 758805)% 4% H? tft 
OH 02 X 273OT1? 80*4 61? *'? 
036 65 IS 15 18% H W% 

1® 2-7 IS IS® 60% 87? 03% ft 

. ■g ■a x ± 

fflg% ta*MOT x l.re 1.7 14 89 105? 104? 194? ft 

ft m » re? jft ’ft ti 

«?»%«*» 064 1,1 7 4078 58 5ft »*ft 

W 0%SHMTOl 3Sa IS? 13 ft 

7«l (D?SW9 055 0 3 8106 17? 17% 17% ft 

oft reswfei an 75 10 1® a? a% ft 

on 2.1 wren ®b *? 

1.72 35 1816377 S7% 59% 57% 

151 S5 12 3J0 Sft 2S? W« . 

UUO 0 A 2 

more w 87 % sft ft 

(03 13 2*1096* W? 77 78% 

100 U SO 9661 106% W3% 

012.15 1311® 1Z% U? "J* V 

on 00 nan 37? *S»*3 


zft 3S% SHOT Ctxp 
ft ftSBtexU 
62 37? Sctwrffip 
«? 90l Z tatan 
in? 65? Set*** 
14% 8%SOTfi 

3ft 


a 37% 

ScMtedt on 15 14 3H 34% 34% 94? 

CorttaadwnH 1 ^ 8 


1 



35 
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\pmdaxibttb5 


NYSE PRICES 


wnr . . fit n n 

lUgh ImtIM. m % i.Uk « 

ft iJSttttf*.' 0X6 0482109 17% 1ft 
ft VSctim* 010 M 15 69*9% 28 
ft l^GHttfUtf-IUK 01 Z7 1ft 1ft. 
ft II SndMErf 000 04 1«Z 1ft- IS 

ft uVSteCrtf 077. .« E 211 17% nig 
ft ItMBMHlR 146 OS. 3 ift 1ft 
.ft lfftto - 4ft. 45V 

*V aftSBOra* 006 W* 5558 6ft 3ft 
317771 1ft 1ft 
W 387 4ft 4ft 
OS 1J17SBBOI0V 5ft 
1 JO 54 IB 490 ■ M 2ft- 
084 -07 20 12V 1ft 

023 -L? 2306 18 1ft 

0» M *4 78 4S% 41% 
05D 1.1 SD zO 47V 4ft 
030 1.0 27 5717 2ft 2ft 
066 06 15 an 28 25V 
95KB ft ft 
152583 6ft Oft 

030. 2A C9 1532 12% 1ft 

032 £016 (69 1ft 16 
464 4522 620 TWIflft 


Oh M 


26 1ft 
► 4% JSSWtfMr 
ft SftSanRn 
25 17 
13 11 % 

ft 1ft 
ftZftSwM 
ft Stated 
ft iftsmcp 
ft ift sum- 

ft ftSMlMH 

ftsftaesihB 

5%iftEta»H 
i? jftaflfW 
._ ft TftSftsCTt 


17 ft 
2ft ft 
1ft 
15% 

17V 
15V 
47V 
39V 
lft 
4ft 



PtiSfeXX.'j.' 




1*V 


3 


.‘-v 



39SMSf« OA 1.4 2J 1477 5ft 


56 

13 252 ft 0 

O10 05 £02 . 21 3ft 

124 42 15 144*9% 2ft 
a 2% -2V 
084 OS 15 741 32V 31 V 
14067 20% S 
in 05 S IQS 3ft 3ft 
088 84 38 »BJO% W% 
- .113 ft ft 
OGO £5 11 34 2ft 23% 

OOB 0811 23 7V 7V 
_ 27 5053 4ft 44 
10» ZjB 25 2084 74% 7ft 
216483ft 32V 


J%4*%SOc(nx 
ft zivMtan 
ft.TftSunArJ 
• J%27%SBpWTx 
IV 29S0MH1 
57 JiVSnii 
j%24%5ara*x 
ftSftSBW 
- 19 KftSaMftX 
■ft 1ftSani>Cq»xOn 04 
41 3250a0tC*5% £50 09 


082 3J0 18 183 1ft 


060 20 18 1011 040% _ 

. . 23 2204 61% 5DV 

108 02 21 739 4ft 47% 
085 25 14 662 20% 2ft 
038 03 30 197 7ft 7ft 
040 £4 22 811 17% (ft 
38.44V 4ft 
20 .36V 3ft 


: >% aftSUnM 1.44 03 13 114 2ft 22% 

. ;V IBSMn 040 f.1 10 US 3ft 36% 

VlftSQM 121 5.7 12 234 22> Z 21% 

- % 2ft STUM* IE 2.7 18 353 3ft 3ft 

ft 2ft 58*04* 1J3D 00 12 0733 21% 21% 

V 3«% SMETol t JB 45 12 2400 36% 35% 

V20%9HNrx 005 02173702 24% 2ft 

„ % 052 44 74 345 18% (8% 

V W%S0*NEw 024 17. 17 141 13% 13% 

' 37 3ft SaafiHaPta £20 00 14 153 36% 36% 

12 8% Slain R«0 015 Vt 153 11% 11% 

TO ft 1% 

016 1.7 151 . ft 9% 

132 29 10 355 46% 44% 

130 22 IBtSSffi .45 44% 

040 03 553u«6% 45% 

34 4852 3ft 37% 

0 224 18% 18% 

080 14 (9 782 57% 57% 

032 23 12 38 18% 13% 


% ftSnrtnGp 
14 8%SatoeD 
%3ftSmtas 

V 34%SnW* 
VlftSPXx 

V 2ft SJnfcMd 
% 730SHQMHX 
aftsute 

V 1ft SM Hour 


A 

-V 
+% 
_+i% 

■a 

17% ft 
42 ft 

28% *1% 
n ft 
3% ft 
67% +1% 
«% -% 
w ft 

104*1% 

56% ft 

a 

2ft ft 
39% ft 
ft ft 
52% ft 
26% +1% 
3ft ft 
W% 

2% ft 
23% ft 
7% 

4ft *1% 
74% *1% 
33% ft 
17% 

40% +5 
50% i 
49 +1 

2 ft. ft 
73% ft 
16% ft 
44% 

36% 

23 
3ft 
21% 
aft 
21 % 

38 
2«% 

1ft 

13% 

*% 

a 

o% 

45% 

45 
45% 


% 5%$to0acU 012 15 25 677 8 7% 


% ift am 
1 ift State 
j 2i% Staten 
%2ftSUft 
% ifillSMtac 
: %22%Stana 

%41%! 


058 £9 12 241 23% 23% 
% 2S% State 078 2.7 13 233 2ft 26% 
% 2<%Stalm 1.12 *A II 354 2ft 25 
074 15 21 1358038% 38% 
083 15 231405042% 41 

072 £4 10 12 100% 30% 
080 15 22 2638 1ft 70% 

£22% SURagUi 080 24 14 238 33 32% 

%10%$Mdtap 038 2-1 M 190 17 1ft 

I52SV8MCW 389858 31% 31 

% 10% 5(6 10 85. 14% 14 

%18%5M0« 16 3383 21% 28% 

% B%S*MFta 012 Will noo 8 8 

% 28% SkHtffeMO ' OSO 17 32 38 35% 

% 12% 5km Coot . - 2154 12% 12% 

% 22»Tcb 14 2740 42% 41% 

■ % iftSMat 18190 34% 34% 

. % BVSMdHMz 020 12 3818 18% 12% 

>7 13%SanaRBirxO80 45 13 809 18 17% 
B 32% SwaWp 1.44 £014 2633 48% 48 

% ftSBaEwgrtOM os 8 43 4% 4% 
il 22SOaar 040 08 209063 43% 42 

% 32% SoMri 068 12 18 1638 42% 42% 
h lOVMxnMx 1.10101 33 211 11 W% 

% SSBtdtfx 090 1.7 161925 S3 51% 
%21%S*OiBr 031.10 14 44] M% 2ft 
B27%SapM4« 100 32122132 31% 80% 
\ 1B%SM|HM 010 05 ' 331 20% 20% 
%31%5mtMTK 012 02 2? 388 52% 61% 

2 ft SUM Cap 020 £2 12 50 6% 9% 

3 17% Sperm Fn 044 12 28 an 35% 84% 
jZftBjttO 060 1.7.214834 34% 83% 


3ft *1% 

«% ft 

57% ft 
13% 

23% ft 

a% +% 

25% -% 
3ft +1% 
42% +1% 
30% ft 


n% 

32% 

16% 

31 
14 

28% 

8 
38 
12 % 

42% 

34% 

13 
17% 

48% 

4% 

e% 

42% _ 

1ft ft 
S3 +1% 
23% ■% 
31% +% 
20 %- 

34% ft 


ft 

■4 

A 

a 

ft 


I 


5 3%KSVBur 

2 29%TCFfttae 

. o avnn«o|i 

2 48% TDK top 4 

■4 %TISMto 
t 17 UK 
8 l8%U»En»8x 
4 87%1RVx 
j19%W*«M 
4 5%WtajW 
t XTadmtax 

. i ft imam 
|3ftTWfe 
( ft UtaBlkn 
i 1%-nzM 
7 23 Tear Barg 
1 30% -Mira* 
122%T«» 
l 47TM(8i 
l42%lriWP». 
j 27% Titan 
7 3ftT«|Mf> 


-T- 

UK 40 17 3M 4% 

ora i.r nasi 4S% 

084 U 138 ft 
043 06 34 W 88% 
1118 1% 
028 06 182184 4ft 

on 08 11 K 28 % 

124 22 331721 53% 
001 1803 25 

.4 .69 8% 

. 124 42 19 208 43% 
533202 13% 
080 16 ' WBi 51% 
069 82 40011% 

26 1% 
1.12 «J 14 768 24% 
080 1218 950 SO 
1.18 42 11 682 27% 
215(6 U2 
1.17 17 17 810 68% 
091 OS 1816774 30 

128 24 22 19W 54% 


• 4% 4% 
44% 45% 
9% ft 
67% 68% 

>. ft 

48% 4ft 
20 26% 
52% 88% 
2ft E 
8 % 8 % 


1ft . 

50% 63% 

11 11 % 

1% 1% ft 

24% M% 

48% 48% +1% 
27% 87% 

98% 101% +3% 

eft eo% *i% 

30% 38% ft 
53% 54 ft 


21% 1ftfnp8EnMkD21 
3% 18%T«H4 i 
49% SOTanox 120 
43%34%7ennPb 360 
32%U%1M4 di 
12% 4% Dm 
. 15 llimi* 015 
15% 81MV 
10ft 75% Tam I 140 
34% 24% Ton tad 030 
86% 40% urn on 
32% 24%T0 bF9ex 040 
43% 38% WMx £10 
ft 2% TcdMpdk 
104 0% IMn - £00 
5% 2%TMdm 
17 BVTMC^ 

27% 19% THRad 021 
44% 8% DmoBK 
6ft 32%THoMx 088 

48%33%1t6M 1.12 

25% UVnmiHa 040 
25% TOWCna 


on* 

TO N & . tea rm. 

X E m n 1 m QMh tea 

16 2DI 2ft 20% »% ft 

1355BB Z7% 26% 27% ft 

10 31 2970 « 30% 3ft ft 

Mtl 38 43% 43% 43% ft 

E 6390 28% 27% a 

321 1ft 11% 11% ft 

1.1 B47B5 14% 1ft 14 ft 

4 365 1ft 11% 11% ft 

36 13 8240 102% 10ft 102 ft 

1.1 9 171 2ft 28% 28% ft 

08 23453 83% 80% 83% *1% 

M 19 102 28% 28 26% ft 

54 11 4700 40% 30% 40 -% 

227 3% 3% 3% 

£0 18 lin 101% 100% 101% *2 

a s ft 2 % ft ft 

388 9% 9 B% ft 

14 428 16% 16 16% ft 

27 8060 35% 33 35% +2% 
14 17 788 57% Eft 57% ft 

24 18 917 44% 44% 44% ft 

14 16 102 25% 25 S ft 

40 woe £1 20% 20% ft 


52% 29%mt 
42% 24%THtar 
38 ETBUdgi 
45% 29% TiaMnx 
50 30%TM9rtX 
94% 36%TM«4x 
7% 2%DMOp 
. 12 % ftlteflx 
7% 5% Todd 9* 

10% B%TWBtnQ> 056 
23% 14%-Wta 
61% 32% TomHt' 

4Z% S3%D»hfcB oa 
59% «f% DMA 1.16 
38% SODnCap (us 
31% 12A1UC0 023 

33% 11 % TiMSygt OJS 

37% ; ;> % 1>Mk 

■aaftPunterx 152 

n BMMtof 250 

85% SZVMsntex 044 
11% BVTSvniR 048 
n%4i%DsraOOx 
H 5%Dmnx 
22 % 12 % Itautab 
47% 26%1MBMA 
58% 28% IMr 
47% 20%T*kga 
36 33 %TUQhH 5 
14% IQDtarcA 
44%28AltIta4x 
Z7% 22% TdCOn 
37% X\TB#f 
4»% 27%TMMX. 

59% WTrtWVf 
27% 16 %TmN 
28% 12% Item fl* 

8% ftTite* 

Eft 35% TgM 
7% 4%TlxHttka 
20% 14% Tall Cat 
E%2l%1teDta 
Sft 32%UB*I 
11% 3%DxaT. • 

- 3 1%TKBf 


1XD 


020 

048 

nun 

032 

£50 

054 

054 

066 

OJH 

060 

040 

068 

<H4 

006 

0.70 

020 



-T- 

14 24 7094 43% 4J% 
05 26 3784 SB n% 
1.7 M 1519 36% 35% 

05 U54B 43% 48 

03 34 1172 S3 52% 
26 11 727 53% 52% 

8S 3% 3% 
95 A 1ft 10% 
57 0 5% 

8L7E 451 8% 8% 

11 185 II 
a 971 „ 

07 a 759 042L 
25 13 994 5ft 

15 17 111 ' 

06 22 2107 

at 288 ... 

5116376 27% 26% 
75 10 39 24% 2*% 

23 13 17» S7% ffi% 

0812 132035% 83% 
£6 Z100 10% 10% 

4285 60 SB 

£1 5 24 9% 9% 

14 II 19 21% 21% 

3481 35% 34% 
1.1 1518003 54% 52% 
09 14 

74 . . 

123 14% 14% 

15 183123 39% 99 

25 32 73B B% 25% 
£1 10 1720 32% 32% 
2410 2785 30% X 

87 1288 42% 41% 
.35 17 243 21 2S 

12 680 14% 14% 
£4 22 1170 A% ft 

24 1S150QS 37% 38% 

£1 852 ft 5* 

03 18 347 17% 1ft 
£9 8 64 23% 23 s * 
03 » 6281 afift 58% 

2906 11% 11% 
109 1% 1% 


84 ao% 38% 

A 34% 34% 


«% +% 
37% ft 
X ft 

3 3 
X3 

ift 
a ft 
8% ft 
19% ft 

S3 

o% ft 

34 ft 
27% ft 
24% ft 
87% 

aft *i 
10% ft 
58% *1% 
8% ft 
21 % 

35% ft 
6«% *2 
38% 

34% 

14% 

30%. +1 
25% ft 
32% ft 
36% ft 
41% ft 

a ft 

3* 

17 

m ft 
99% +1% 
11% ft 
1% ft 


11 6%UR5 
52 49% USF8C4J 
38% 24 OSS 
3ft20%USTx 
54% 38% UM. 

25 2D%LHCapz 
13% 8%(MCtaB 
35% 21% UrtOW 
33% 21% IWIne 
25% 16%.IMM 
«B% 72%UBlff 
WVUDVlMMr 
65% 44% ttacnox 

40% aft umo 

25% UVUdonCnp 
96 46%Unfil50 
n 60136440 
44% XLkenc 
64 34% IBM 
54% 34% UnfeflRM 
23% 17%QntaiTMB 
9 5%IU»J» 
tZ% 4lMCttp 
29% 18% UKMIM DJB 
lB13%U0DdAt| on 
0% 1BUMDMMX 020 
. naOVUtfCten 003 
40 28%unm 298 

6 4%iMtf* oa 
MMiWMW 
ift ftufetf* 

23% i4% asm 
sonvusFitar 
29% u%(mm 
4ft 2ft UUCP 
47 ift assuntx 
7B45%UOT«cx 
18 % UOHMtar 
3ft H%WM4 
40% EtMvFoott 
21% 17%UB»rWi 
93% 0% DM te. 

45% 27% Unocal 

7ft 54% IMM 

aft U% us tad 

37%27%«MM 
23U%UMW 
97% 17% USABIBSr 
2ft 11% US* 

19% B%UOJffiht 082 
■ 28% 17%IEKMx 076 
37% 24% USX US x 190 
17. 10 US MMX 020 
30% 25%U0COPZ 1JB 


- u - 

14 


4.10 01 


IS 

1-42 

160 

044 

0.12 

234 

495 

160 

075 

.£50 

460 

£64 

172 

ia 

oa 


020 


ft 

I 


± 

A 

A 


X 10% ift 10% ft 

4 90% 50% 50% ft 

9 2005 3ft 35% 36 ft 

53 12 8760 3ft 30% Sft ft 

104746085% 63% 65 4-1% 

OB 16 22 24% 24% 24% ft 
60 2232 014 13% 14 

70 7 7256 22% 22% 0% 

14 21 12S 32% 32 32% 

OB IS 68 19% 19% 18% 

£2 18 8100% 99% 100% 

£4 M 4547 185% 189% 184% 

37 29 2986 48% 4ft 48% 

16 11 3» 47% 47% 47% 

31 58 21% 24 24 

7.1 A 49% 49% 49% 

7.1 A 80% 83% 83% 

06 13 1111 38% 38% 3ft 
£8 U 3511 62% 61% 82% 

20 S 1413 44% 43% 44% 

1.1 103987 18% 18% 1ft 

813 6% ft ft 
24 809 ft ft ft . . 
£5 a 6a 0% 27 0% ft 

03 a IBM 15% 15 15% 

07 14 278 28% 26% 2ft ft 

01 a 10273 52% 51% 52% +1% 
90 7 163 Zft 29% 29% ft 
27 2(8 7% 7% 7% ft 

05 46 14% 13% 13% ft 

‘ 48 A 13 13 13 

OB 158532 22% 21% 21% ft 
56 5371 35% 33% 34% ft 
7 850 0% 26% 27% ft 
£1 14 1370 47% 47% 47% ft 
M®1«5 M% 43% 43% ft 

17 21 5321 E 7ft 74% +1% 
16 16% ft 
* 36% ft 

34% 34% 

21% 21% 

31% 31% 
a 39% 

7B 77 

aft sft 

. 34% 34% 

2084 W% 18% «% 

7445 37% 35% 37% +1% 

39615 22% 20% 22% «2% 

60 0 42 9% 0 9 

£6 1113087 Z7% 26% 27% ft 

33 10 4072 30% 29% TO ft 

1.4 21 70 15 14% 14% ft 

05 12 5S 27% 26% 16% ft 



UN fe Osh Dm. 

ft 1 EM M U* tab tea 


7l% 47% HP CP 162 

34 20%VtomEx 052 

3% 5% WMtnc Oa 
3% ift tamas 
11% 9%V8MCMHT 0.72 
20% S% WsoM 
62%40%VBtat oa 
30%2ftV4nesr 
52% 25% Vadbw 
14% 12% tear in 

17% 1ft ted 032 

76 57% Vfe£jA00 ( 5X0 
32% 17% Wm u 
aft 24% ten fee 
4ft 32%VDdefene 078 
«% 7%tewtw 
70 EVnCK 
61% 35% Wo 250 

65% 53%VnfccH x 100 


- V- 

£2 14 1MB 69% 
10 22 2497 32% 
25 80 8 

17 634 24% 
70 160 (ft 

31 3332 2ft 
06172314 59% 

aim a 

23 1W4 S5% 
70 0 5 13% 

10 47 031 16% 
7.1 ZO 70 
S 3217 % 

E 475 20% 
10 31 B22 47% 

' 12 d IV 

X 1230X71% 
40® 331 60% 
£B 12 ISO 65% 


66% 66% ft 
31 % a ft 

7% 7% 

24% 24V ft 
10% 10% ft 

a 24% *i% 
S8% 56% ft 
a 35% ft 
84% 35% *1 
13% 13% 

16 16% ft 
70 70 

23% K VI 
Zft 29% ft 
47% 47% ft 
8 % 8 % 

68% 70% *1% 
8ft 80% ft 

65 85% ft 


25% lftUNShd 
32% 27%WLUHA £00 
a% i7%nuifee 
63% Sftlbta 100 
31 14%ttMtt!i oa 
4% ftlMuca 
44% 2B ! s WtipD I 048 
35% 2S% WtaaCS x 056 

83% ift mm 021 

Bft 44%teunx m 

- 22 % 18 %aMB»gr 100 

ElftlteA 1J4 
30% EVteMtat 108 
3N>zre\mtf« 460 
12% BVMfcflHK 
44% 17MHJn (148 
ft H Stasis? W 006 
38% Z3%mrtH 

20 % 15 % ntoMz oa 

44% anvwn wfe frx £» 
4% 2 tenon Si 

34% ZTVUMMk 002 
24% 15% Oman i 032 
317VaB*lMaF 500 
23% 16% Waodjei 024 
30 22% Man CD 058 
18% 14% Itakd Ex 
75%49%Wm 
77% lftWXtfU 

21 % 11 % WatnEn 
M% aouilfeaz 
21% ifttejB 
3ft 20i2 mm 
33% 25%lkba>i 
50% aftwynv 
17% l3%«hntaM 

81% 44% tedplx 

45% 27% mum 

25% 21% MMl x 

25% iftteuar 

37% 30% Mcsr fee 
40% ZDSHteiz 
ft ftltett 
16% 6%«MWafx (UO 
820%VtaDx 
ift ftwunoo 
32 25% H1 b£o 
2% IlHteOx 
37% 28%VBcoCap 
31% 23%MCM» 

37% 27% WOT 
39% 15% Woteta 
25% ftVtaoMi 
24% 17% Wand ten 

10% ftnudeoni 

34% 2ft WPS RJ* 
Bft4ftWAgWB 
44% 27%WHeBW 
2lfi IZAWkbkW 


oa 

£10 

oa 

ia 

008 

100 

012 

108 

042 

168 

104 

010 


ft 

ft 

ft 


- W- 

n 750 20% a 20% 

70 11 941 a 27% 27% 

12 1444 29% 28% 29% ft 
£5 16 1605 63 61% 02% +1% 

10 a a it% 17 % i7% -% 

172 ft 3% 3% 

1.1 27 2054 42% 42% 42% 

1 J 19 1333 33% S% 33 
00 2021195 26% 26% 26% 

10 E 7366 64% 81% 84% +2% 
40 IB A 22 22 73 

52 12 323 22% 22 22% 

30 9 111 2B% 28% 28% 

14 17 25 347345% 3*6% 

1774 7% 7% 7% 

10 73 345 Sft 25% 26% 

10 3 175 5% 5% 5% 

23 37U1 31% 30% 31% 

10 345 18 (5% 15% 

53 21 232 43% 42% 43% 

165 3 2% 2% 

£1 16 57 3ft X X 
10 21 4831 17% 16% 17% ft 
1J 25 3886311% 306% 309% -1% 

1.1 17 4472 21% 20% 21% ft 

£1 14 06 27% 27 27% ft 

X 5532 1B% 18 18% ft 

27 2010 62% 61% 62% *1% 
1834379 58% 54% 57% +1% 
10 A 252 10% 18% 19% ft 

09 12 1348 Sft Sft Sft 

10 33363 19% 1ft U% 

46 14 a a 27 % a 

£0 15 770 2ft 28% 29% 

34 X 2365 47% 4ft 47% 

08 S 1376 14% 14% 14% 

£7 21 2586 50% 49% SO 
E 3 39% 39% 3B% 

10 16 1795 23% 23% 23% 

107 11 10% 10% 

46 14 427 37% 36% 3ft 
£3 X 8093 45% 44% 45% 

10 10 18 ft 5% 5% 

10 80 633 13% 12% 13% 

£0 X 924 32% 31% 32% 

20 12 565 7% 7% 7% 

60 121383 E% 25% 25% 

06 E 80 19% 19% 19% 

30 373. 31 30% 30% 

2.1 23 18 25% 25% 2ft 

£0 32 >0617 32% 31% » 

04 32 805 37% 36% 36% 

23G289 22% 21% 22% 

53 22 21% 21% 

273 3% d3% 3% 

70 13 2n 27 26% Z7 

1.1 30 883 80 58% 60 

06 12 300 38% 37% 37% 

10 13 77 21 20% 20% 


ft 

ft 

ft 

ft 

ft 

ft 

■% 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

*1 

ft 


-X-Y-Z- 

63%39%Xmz 1.28 £0 177673 62% 61% 82% 

47% 39% XU Cap 080 20 15 204 40% 40% 40% ft 

25% 20% Ye*i» EffJ* 1.X 57 11 67 22% 22% 22% ft 

57 43% IUH (U6 06 TS 2146 46% 44% 45% ft 

5 Bteta 258 4% 4% 4% ft 

25% 5%ZUfl 1544 9% 9% -0% ft 

28%21%2«d»lW 100 £7 12 115 27% 26% V 

7% ftZHXxW 073 90 127 07% 7% 7% 

23% 15% Zoo i 0.12 05 17 UB 22% 3% 22% ft 

»1B%2fcnta( 040 10 15 64 25% 24% 24% ft 

rt% io%zw*f6J$ i.i2 w.i 338 n% u% 11 % 

0 8ZMa** 004 90 809 8% 8% 8% 


raw dm off** nr am pm sr ft 


DWfe Ml tan to ms ma •• vate tan te 1 ino 

0*b ateMta mud, m» al MM ■» i 
■ taMMaMtefeB 

*«■ m in*, re m m 

teHMdMZMfelxiVtWNMtU 
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AMEX PRICES 


4pactoseMtrch5 


W Sts 

k Ota. E Wta. Up LmCtanCtaii 

Ihpo 177 16% 15l 2 16% ft 

i » s re i% i% i% . 

IM 192 6a 6% BB +A 

V PS 424 5 5 <1% 61% 41% -el 

M 3209 10% « 10% ft 

IP# 54 12% T2% 12%. ft 

MM X 5A 5A 5A ft 

Jmt £00 B X 23% 23% 23% ft 

feeb 14 79 0% 6A 6A -% 

MA «fl Bfi 6% 6% +.V 

HER 65 3 83 3 •% 


Ocen IB ztDO -U4 
HtarxQflB 17 27x47% 

T# 

0# 

1 

-Uao 
ad A 


4- 4 

47 47% ft 

X 2% 2% 2% 

008 11 171S 1?& . 17 17A ft 
A 4 4- 4 

IX i 21. 36% 38 36% 

12 96 27 26% 27 ft 

aar 100 11 4 2 2 2 

« UE 11 1118 27% 26>2 27% ft 

MA 10* X IS M 29% 23% ft 

Vex 020 14 299 34% 34% 34% ft 

FdA 001 SC A& «h 4,1 

to# . 20 14 28% 26% 2«% 

cb 18 10% 10 10% 

Iidoc . a 2 13 . 2 ft 

iftA 17 A 6% 6% 6% - 



Ff Sta 


W Sk 


Slack - 

DM, E 100a Hfepfe UwaonOto 

Stack 

Ota. E IBM 

ngb LewCtaa Ctag 

CreaaATA 

054 29 189 12 11% 11% 

Itoia 

DAB 191742 

43% 42% Aft +% 

Cmm C A 

89 12% 12% 12% ft 

Heart Cb 

X 

1 1 1 

CrewnCB 

118 12% 12 12 ft 

Wa 

010 33 X 

26 25% 23 +% 

Ctddcx 

038 16 78 24 23% 23% ft 

Mart 

IE 

17% 17% 17% 

G>0« 

68 10% 1^2 10% ft 

HuntaA 

91820 

6» V 7 . ft +A 

aids 

2317 2% 2% 2% eft 

hmnGp 

01618 4> 

12% 1ft 1ft 



tat cm 

912 

ft GA Bit ft 

Easts CO* 
EdaBK 

046 42 13 13%-lft 13% +% 
4489 7, T « 7% 7% ft 

knararf 

tor 

32 220 

8814 

11% 1ft 11% +% 
13% 12% 1ft +V 

Ead EoA 

032 38 5 8% 8% 8% ft 




BSstnra 

216 ft 9% 9% ft 

to Bel 

374 

2A 2A ft - 

Eptepa 

zO 15 15 ' 15 

JIG Cap 

13780 

3 82% 2V ft 

EtpOFd 

101 86% 85% Bft ft 

NnaricQi 

ZS' 10 

3% 3% SV 

- '■ 

KogiQt . 

020 23 IB 

18 17% 18 

MMl 

OX 18 zri 28% 28% 28% 



6V 0% ft 

(tea Ax 

2X12 31 X62% B3 +% 

Labwgt . 

006 20 232 

Fernet ta 

952750 37% 56% 37% +% 

LjmbCp 

a to 

105104% IB +% 

taNMBcy 

12 X 11% « « ft 

tote 

19 57 

4T% <7% 47% 

to«i 

0X14 '5 19% 19% 19%. ■ 

ttaOsAx 

05211 181 

31% 31 31 

GetifeS 

1213 50% 4ft 49% ft 

MWBCfi 

1940 

10 & 93 

GtedFdA 

078 172803 32% 31% 32% 

NtoU 

10 

7% 7% 7% ft 

GUfir 

070 11 J22 16% 16% 16% 

Hoag A 

.. 15 9 

23% 23% 23% -ft 

mtoiii 

a % ft % ft 

MSR&K 

X 

% % V 

HardSr 

285 U V V ft 

ramfer 

-4 65 

7% 7V 7H 


P7 Sta 

Slodt Db. E IDO* EBgb LaeCtaaCtai 
WTOAZ 000 231550 44% 44 44% ft 

MR 7 160 13% 12% 13% ft 

Pagans C 812102 8ft B 8% ft 
Pate 4 15 8 8 8 ft 

PMC UO 12 116 14 13% 13% ft 

A 28 <06 28 


SJRCUp 226 22 12 51% 51% 51% ft 


DAPtmtazOaOM 13 9% 9% 
TWDMa Ofi X A 40% 40% 
Tbewda 32 616 20% 20% 
TOBOBSltt 29 521 34% 32% 
TotfSA 0X148 

0 27 
26 


Tdta te 
-RtaMtfcx 


10% 10 
% A 
B % 

13E 16% 16% 


0% ft 
**% 

20% ft 

.34+1% 

10% ft 
& ft 
% 

«% ft 


IMFDOdsA M A 111 IQ IB 
IWtexM 2 1% 1% 1% ft 

US COM 17 127 26% 2B% 26% ft 

UaamX 04 1351 S% 3B% 36% ft 

fleanfi S21H07 37% 37% 37% ft 

WBEfz 1,1219 A 12% t2% 12% ft 

Xftmx 136 ft 1% 1 % ft 
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NASDAQ NATIONAL MARKET 


4 pm dose Hath 5 


«CQzp 
AccttnE 
tadomGp 
MipMi 
ADC Tele 
A4KC0WRO16 
AdDDSSn 020 
AM Logic 
AdrFU)n 
AMTcUA 
MwtaBxIIS 
tom 4x044 
Nrfiqr 021 
AkmKOR 172 

mu 1 an 
AKm 064 
AMOgx 056 
ASmPb 

Alftapi 164 
Aid Cap ud 
AM taC 
ZteGbU 


Anfttaf xO0O 
AnObr 


Mi Solon 
Am Fites 
AmGrtAx 068 


ABMfelX 260 
AmPwrQit 
Amgen fee 
AancbCp 
Aaataglc OX 
Antes OX 
AmgeMn 360 
Andrew Cp 
Apogee En OU 
AfftatH 
iffta c 

ApptabKS 007 
Altar Dr 024 
AteCxt 024 
«pte t« 
MttHM 
AmoUIoz 044 
ArtiaoO 
AscandCom 
Apecnu 
ASTfknft 

260 


024 


AoaSja 

tod* 

Atehfo 


n » 

en ip iw iaHM 

60 2600 28% 27% 27% 

<» 5% 5% ft ft 
37 2815 16% 15% 16 ft 

429290 38% 38% 39 +& 
4013KB 29% 28% 29% ft 
as X40A40&40A 

17 6958 37% 38% 38% -% 
If 298 10% 10%10£2 +.15 

1341 9% 9% B% -% 
723 35% 34% 34% -% 
91381B 40 38% 38% -1% 
107114 41% 39% 40% -% 

18 492 30% 30% 30% ft 
131084 72% 71% 72% -% 
18 434 27% 28% 2BH ft 
13 lO 16% 16% 16% ft 

13 A 38 38 99 

684 1 2% 12% 12% -% 
18 34 21 20% 20% -% 

9 « 15% 15% 15% ft 

5 X 3* ft ft 
23133 SR ft 3% Jg 
4069483049% 46% 48% ft 
12 454 56% 58 56% ft 

5 II 11 11 ■% 

218408 17% 17% 17% ft 
641 7% 6fJ 7 -% 
49 177 12% 12% 12% 

14 2682 31 30% 31 ft 

1739 % B % ft 

10 952 1*4 82% 82% +% 
202X12 19% 19% 19% ft 
2523869 62% 60% 61% 

674 0% 6% 6% -% 
24 121 X 34 34% ft 
27 282 27% Z7% 27% 

6 143 7% d7% 7% -% 

362283 58 55% 57% +1% 
23 394 20% 16% 20% ft 
2029789 52% 51 51% ft 

8*81 17 16% 17 ft 

211814 X 25% 25% 

X 1251019% 10% 1B% ft 
12 IX 10 «% Oft ft 

a 2ft 28% a 

745 5% 5% 5% ft 
M 310 13% 13% 1ft ft 
XO 4% 3a ft ft 
S6B56 59% 57% Sft +1% 
X 7880 27% 25 26% +2 

B19 4% 4% 4% ft 
17 € 9 9 8ft 

1B40B0B 38% 32% 32% -ft 
227B 2H 2% 2B ft 
367313 34% 33% 34% ft 
5 2tk 2tt Z» ft 
91142 21 20% 20% +% 


BEIB 069 
Board 008 
SUMLBxOC 
BBh/IF 


064 

BMtaaataxtie 
amen an 

BWkPM 
BatsHFx 000 

te*a* on 

BE Am 

EMuKoe 042 
Ban&Jony 
BoMejWH OS 
SKA tap 012 
BBS 

Btagn 

Bkraat 040 
Block Orgx IX 
BMCSnOat — 
BMExans 032 
BoASB 
Bated 
aretxi to 
B nteA 052 
BRCHUgs 
BSBBncp* 100 

tadkta 
BddnT 
Bar Bran 
BMtartOg 048 


* B - 

n 179 11 % 11 % 11 % ft 
» 407 8% ft ft -% 

11 zD 17% 17% 17% 

BE 7% 7% 74 ft 
13 868 24% 24% 24% -% 

12 402 24% 24% 24% -% 

13 X 43% 43 43 -% 

18 664 27% X 28% ft 

12 72 34% 33% 34 

18 22 25% 24% 25% ft 
X 670 57% 58% 58}] ft 

2221 28% 25% 26% ft 
IB 184 17 & 17 17 -% 

23 59 IS 12% 12% -% 

13 B8D 055 33 53% -1 

15 X 17% 17% 17% 

X 64 7% 7% 7% 
851X77 48% 46% 46 % - 1 % 
173373 15% 15% 15% ft 

16 15 46% 48% 46% 
320BBZ^34U& 46+1% 
281212 14% 14 1ft ft 
23 BX 2B% 24%26%+lft 

2fl» ft -7%_7» ft 
58 Z0U2B% 29% 20% 

20 2S3n27% 27 27% ft 
4T 371 35% 34% 35.11 -%15 
11 80 31% 29% X -% 
4343 7& ®ii 8% ft 
834 2% |Q% 2% ft 

19 1440 34% 33% 33% ft 
10 X 38% 36% 36% ft 


- c - 

dec 84 2B1 20% 28% 28% 
(tenaoteioao 22 220 16 % 18 18 % ft 
Cam Ip 345 2270 10% 10% 10% ft 

Cap® 5296 7* 7* 7* 

CaiUcro 407 15% 14% 14% 

enfeta 18 300 7% Ift 7ft 
Cndas 1438 ft 4% *H ft 

Ceamtex 049 29 31 10*109% 104 -1 
CnflOoCm x 097 21 190 44% 44% 44% ft 
42807 2ft 27% 28% ft 
OX 18 X 1ft 1ft 16% ft 

CBaeyS 010182107 1ft 18% 19% ft 

Cate* 723 ft 8% 8% -% 

caicp 17 x 10 ft ft 

CUtacor 7020 38 37% 37f| ft 

Coed Fta axis 705 30 29% X ft 

CmriSpr » 90 2Bd 2ft 28d ft 

awder 14 20 5% 5% 5% 

Qaptarl 032 171298 47 48% 40% -% 
CtamSb 28205 Si 4tf 5% +1i 

ChertiMi 1081 1& 1H lii ft 

Cbantab 17 534 18% 17% 17% 
CMpsATe 79217 11% 10% 10% ft 
CHmCp 84 8251 20% 1B% 20% 

On Fin 10416 STOiOft Tl% 72% 


OrteCpx 030 301233 53% 52% 53% 


QrM 95 142 15% 15% 15% 

QRKlLl 10660 13% 13 13% ft 

CtaoSp 361062 57% Sft 58% +1% 
CUi HU 6 1% 1% 1% ft 

CSBOrl X 6852 53% 4ft 53% +7% 

COcsCMbB X10O E 91 45 43% 45+1% 

CDdoAtea > 3 2% 3 +% 

CogffxQp X 040 18% 18% 18% ft 

COte* 2B Bin 24% 2ft 24% +1% 

Cobentt X 316 47% « 48% ft 

0*001 020 6 105 21% 21% 21% 

Cite Bax 1X 11 203 22% 020 21% +1 
Cote 02t 134803 22% 22% 22% +% 
Quart x 00} 1141 17% 17% 17% ft 

CmcSMSpxan 15087 18% 1ft 18% ft 
QxmttteJtUB 15 02 47% 47 47,% ft 
CmmC 1390 27% 25% 27% +1% 

Compute 929 2% 2& 2ft ft 

annum ion 10 % ift io% -A 

Cuotent 380 15% 15 ift ft 

Catena 5* 5 5 5 

CotdDte 121717 14% 13% 1ft ft 
CknsAx 050 183700 21% 21 21% ft 
ante gi4 e% ft ft 

CmsSksb 000 11 124 33% 32% 33% ft 
QBED 2332725 27 28 2ft ft 
CowOyCp 52363 1ft 8% 10+1% 

(testers are 24 1847 27% 27% 27% ft 
OtedM 4088 11% 11% 11% ft 
Own (ton 319 7 6% 8% ft 

On 87 IX 15% 15% 15% ft 

pAegrd 144* 9% 8% ft ft 

Cfefx M40 27% 27 27% ft 

amen 2487 ft 5 ft ft 


DSC OB 
DKtawxora 


-D- 

17821 21% 20% 21% ft 

d 91 91 81 
298 3 m 3 +.11 

QBHoape BO fl» B% 21 » ft 

DtedMH UD IB 354 42% 42% 42% ft 

Dab Sbopc Q2D 14 5% ft 5% ft 
Detail Sox OX 54 548 64 81% BA -1% 
DMdBOpE 044 37 330 22% 20% 21% +1 
DsBOmp 27SW5B 75% 72% 75% +2& 
OHM 03721.713 32% 52% 52% ft 

Dokoo 25 zO 6 B 6 

DHTeOT 10 tt 17 15% 1077+102 

CM fed 44 843 8 d7% 7% ft 

DfgUtao 552835 28% 25% S5% -1% 

Dig Sand 2SS l£ 1ft <}> *ft 

KgSrS 11 E 10% 10% 10% -% 

DtaoexOi 23 ffi 45% 44% 45% +1 

Cta»vn T413 8 7% 7% ft 

Data* »x 020X3084031% 28% 31+2% 
Dora nr mzt 84 15% mft ft 
Dnxfiw 22 55 34 33% 33% ft 

DaaaBm 15 » 17% 16% 18% -% 

Drey 60 0X207 075 31% 30% 31% ft 
Drag Biro 34 337 5% ft 6% ft 

Otemx 0X121906 22% 22% 22% ft 
Dmd# 24 70 30% 30% 30% ft 


EagbFd 

EteCuiui 

EQTelx 


Bbe&U 

BactAtfe 

EncoiAes 

Emdex 

EnanCnp 


EteW* 
BV testa 
Erirafi 
Edtt 


■ J I — H_- 

Bgntai 

EzaxpAm 


Pel ftp 
Fart C» 


H Sfe 

Bta E Uta apk bw tat tew 

-E- 

257 4% 4% 4% ft 
497 13% 12% 13 ft 

020 1711857 23% 22% 23% ft 
W ft 4% ft ft 
12 438 28% Z7% 28% ft 
1i711 53o63% 63 6312 ft 
3450*06 31% » 31% +% 
40 240 3% « 3% +% 
328 16% 16 16% ft 
928 1ft Ift 1ft 
505 2% 2% 2% ft 
50 3* 3i an 
4 180 2 2 2ft 

022 3522919 33% 3224 33% +1% 
9 5 8 5 

21 24 E 24% 24% -% 

28 3044 11% 10% 11% +ft 

an 9 8% 8% ft 

178 12% 12% 12% +1% 
006 El 834 25% 24% 25% ft 
18 512 7% 7% 7% ft 


- F- 


RtfelM 

RgptaA 

Banal 

Rett Am 

FflSedy 

FtdTem 

Fatertx 

Hur* 

rmm 

funsn 

FPodLAx 

FtnOBx 

FOREST 

FOMA 

WfW 

FstKmetx 

Four* 

FatamFta 


6IApp 

GSKSov 


634 
11 X 
002 421150 
1.18X3547 
4 X 
2431 
101 161044 
09151017 
1X175303 
1.16 18 550 


181049 
& 53 
013193598 
013 205475 
2914 
9 107 
OX E 198 
101 132252 
OX 14 268 
068 16 108 


6% H4% 
19% 18 % 
37 X 
84% 82% 
12% 12% 
20% 16% 
66% 64% 
35% 34% 
47% 40% 
40% 39% 
30% 37% 
8% 9% 
ft 8 
B% ft 
ft BK 

34% 31% 
3% 3% 
28% 2ft 
34 33% 
48% 47% 
23 24% 


5% ft 
1ft 

3&5I ft 

64+1% 

12% ft 
20%+ft 
64% -% 
35% +% 
4ft -ft 
40 +% 
30+1% 

otZ ft 
8% ft 
8% 

SB ft 
32% -ft 
3% ft 
26% ft 
33% ft 
48 •-% 
24% ft 


- Q - 


Banrtfe 

GtafljflOOO 

tart Co 

aslBtadx 

Gtefe 

6m»% 

an** 

Gems fee 


Gut* On 

Bfintt 

SkkteSBLx 

BbartAx 

ettBkn 


taad6u|> 

6a*SPnp 

taadcoSps 

Grate 

taeooAPx 

GreaBman 

on cup 

GfcMYSvg 

Gyarimw 


10 

007 23 IX 
3 200 
IX 
1813372 
8 81 
044 X 
11 371 
1910 
X1484 
378 
52B700 
21 OG 
141418 
Q12 2210 
040 40 

50 114 
155 
113 

080142749 
088 8 108 
004111435 
01813 65 
1527 
98 

0X19 873 
21K7I3 


4 4 4 

32% 31% 32% -% 
2% ft 2j« 

B f. » 

61 58% 59% -% 
9% 9% 0% 

_ *1% 32% +1% 
12% 11% 11% +% 
4B ft 4% 

18% 17% 17% 
ft 4S 5 
28% 25% 25% 

51* 5% 5% 

Zl 19% 1® 

13% 13% 13% 

17% 16% 16% 

6 % 5 % 6 

9% 9% 9% 

7 6% 7 

23% 23% 23% 

3% 3% 3% 

19% 17% 17% 

9% B 9% 

% 024 % 

6% 8% 6% +% 
18% 15% 16 ft 
27% 25% 26% +1% 


ft 

-% 

+a 

-% 

•% 

-3 

ft 

ft 

ft 


ft 

ft 

+A 


-H- 

Mfegla* 712 SO 7% 
Hadgvyal 084 14 174 30% 
HaperGpx(L24 1G 423 23% 
mo*a on 51137M bz% 
I Urtirw 18 6262 42% 
lltefm 12 162 ~ 11 

MMoTdl 31 370 14 

HaEttver 3616 2 i 
Hflrtn J 10 9 9% 

HetariTw 21 800 2% 
HartjO 0X142575 20% 
Hotogfc X 740 27% 
Homa Baal idLBB 15 25 38% 
Ben feds 0X18 670 42% 
tantJB OX to 86 13% 
MlMign D0O 15 324 28% 
UraOo 7 15 5% 
HafebTedi S 8512 34% 
Hjtartn 3 313 6% 

HjoBJdA 4 3 


7% 7% ft 
3ft 30% ft 

22% 22% ft 
50% 81% +V 
42 42% ft 

10% 10% ft 
13% iS« ft 
13 2A +ft 
9% B% 

24% 25% +% 
20 20% ft 
26% 27 
37% 38% ft 
<1% 42 
13V 13% 

20 28% 

5% 5% 

32% 34 
6 9% 

3 3 


ft 

ft 

+% 

ft 


FRSp 17 483 10 18% 18% ft 

BUM 80 ft 13* IE 

39 320 1 0% 9V 10% ft 

750 3% 23 3ft 
knpBflX 12 dlt28% 28 % 28% 

WRa 1638 14% 1ft 1ft ft 

Hands 2B30BB4 T7%d16% 16% ft 

hgtotfU 098 13 BX 14% 14% 14% ft 

fefegrtfev 16741 10% 10% lift ft 

Wgasyx 106 12 24% 23% 24% 

HgaMst 49 % % V 

m OX 25t12ltZ14B%147%149% +3% 
hllBafl 2951 3% dft 3% 

Intar Ted 2Z1Z25 1ft 15 15% ft 

kdaricoA 026 20 541 B oE 24% 24% ft 

tapb 1764 8% 8% 804 +.11 

ttataf 1481 lUflA ft ft 

221194 8% 8% ft ft 
14 2922 12% 12 12 ft 
MDakiW 14 IS 22 21% 21% ft 

005 18 1536 24 23% 2ft ft 
106 23 718f%179%1B1% -1% 


- J- 

J8J Snack 23 111 13% 1313% ft 

Jtamfec 15 197 7% 6% 6% 

tensor W 2 12% 12% 12% ft 
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WORLD STOCK MARKETS 


Dow moves up as 
bonds regain poise 


FINANCIAL TIMES 2S 

> Senior bourses in new high 


Thursday March 6 1997 


; AMERICAS 


US share prices continued 
on their recently volatile 
path, with most major stock 
indices rebounding by 
around half a percentage 
point after sharp losses the 
previous day, writes Richard 
Waters m Nit# York. 

A return of stability to the 
bond market, after several 
days of losses, contributed to 
the bounce, as the market 
awaited the day's testimony 
from Mr Alan Greenspan, 
the Fed chairman. 

By lunchtime, the Dow 
Jones Industrial Average 
was 36-56 higher at 6,839,28, 
a move which reversed some 
of the 66.2 points that tt lost 
on Tuesday. The broader 
Standard & Poor's 500 index 
was 3.90 higher at 794.85, 
while the Nasdaq composite 
rose 6.69 to 1,324.06. 

Boeing led gains among 
Dow stocks, rising $3% to 
$103Vi. Also recording gains 
were cyclical stocks like 
Caterpillar, which rose $1% 
to and growth stocks 
such as Merck, $1% higher at 
$92 ‘a. 

The Dow’s most actively 


traded constituent was 
AT&T, which recovered 
some lost ground after the 
rout sparked by Monday's 
profits warning. The shares 
were up $% in heavy trading 
to $36%. leaving them $3% 
below their close at the end 
of last week. 

Shares in Kmart, the dis- 
count retailer, were also 
traded heavily after the com- 
pany released stronger-than- 
expected earnings. The stock 
rase $% during the morning 
to $13%. a rise of 4 per cent 

The technology sector, 
meanwhile, continued to 
recover after its recent cor- 
rection. Semi-conductor 
stocks rose, with Micron 
Technology up $1% at $41% 
and National Semiconductor 
$1% higher at $29%. Intel 
rose $1% to $148%. 

Shares in Broderbund 
Software, which issued an 
earnings warning late on 
Tuesday, fell heavily. The 
company said it expected 
second quarter earnings of 
between 15-20 cents a share, 
compared with the 31 cents 
that Wall Street had been 
expecting. The shares were 
down $7n at $23£. 


TORONTO followed Wall 
Street higher, solid gains for 
the broad market making up 
for continued weakness 
among golds- At noon, the 
300 composite index was up 
1&95 at 6,168.00. 

Renewed weakness for the 
bullion price kept gold 
shares out of favour. Barrick 
Gold shed 75 cents to C$37.10 
and Placer Dome came off 30 
cents to C$27.40. Better-than- 
espected final-quarter earn- 
ings left Loewen Group 
C$L05 better at C$45.75. 

MEXICO CITY was flat at 
midsessiott as a bullish reac- 
tion to lower-than-expected 
interest rate increases was 
muted by nervousness about 
the peso’s reaction. The IPC 
ttiHpy edged * vil higher to 
3.757.90- 

SAO PAULO was margin- 
ally higher at midsession, 
but in hesitant trade ahead 
of testimony later in the day 
from Mr Alan Greenspan. 
The Bovespa index opened, 
more than l per cent higher, 
partly boosted by an early 
rise in the Dow. before 
investors took profits. By 
noon the index was 44 
higher at 9,005. 


South Africa retreats on bullion worries 


Gold shares in Johannesburg 
ran into further heavy sell- 
ing following another soggy 
day for bullion. Sentiment 
was also weak in the broader 
market and the all-share 


index fell 62.2 to 7.070.4. 
Industrials came off 35L2 to 

8.248.8 while golds took 
another direct hit from bul- 
lion worries, slid 60.00 to 

1.432.9 for a two-day decline 


of almost 9 per cent Dealers 
blamed reports that the 
Swiss central bank planned 
to sell gold reserves. West- 
ern Areas fell R6.50 or nearly 
11 par cart to R54. 


The dollar’s ascent, the 
apparent softening of Mr 
Alan Greenspan's strictures 
on US share prices and a 
recovery on Wall Street took 
five senior bourses into new 
high gr ound. 

FRANKFURT shrugged off 
weak domestic gross domes- 
tic product data, downbeat 
January industrial orders 
and softer bunds as the Dax 
index peaked at an Ibis-indi- 
cated 3^32-13. The key index 
set an all-time closing high 
of 3,375.45, up 30.36, and 
turnover climbed from 
DM 15.8m to DMl7.3bn. its 
highest since the DM19.5bn 
of July 18 last year. 

Among the day's big win- 
ners. MAN, the tructanaker 
and engineer, rose DM19.50 
or 4.3 per coot to DM470 as 
Morgan Stanley added it to 
Its buy list, Continental 
gained DM1.12 or 3.3 per cent 
to DM34.75 after the tyre- 
maker reported a 68 per cent 
jump in 1996 profits. 

Construction stocks pep- 
pered the This losers. Holz- 
iminn shed DM21 or 3.7 per 
cent to DM540. Hochtief 
DM2.30 to DM74.60 and 
Bilfinger& Berger DM1.45 to 
DM69.50. A weak construc- 
tion sector was advanced as 
the reason why German 
industrial output fell by L.7 
per cent in January. 

PARIS reversed Initial 
losses with a powerful late 
run which left the CAC 40 


index 14.60 higher at a 
record 2,666.19. 

Alcatel Alsthom rose 
FFr28.00 to FFr636 after Rob- 
ert Fleming Securities added 
the shares to its list of rec- 
ommended European stocks. 
Among financials, Bancaire 
turned in an even stronger 
performance, adding FFr40 
or 5.6 per cent at FFr752. 

Accor, which is to sell a 
FFrSbn stake in a UK group, 
jumped FFr24 to FFr799 
while Buoygues, the con- 
struction leader, made up for 

recent slack trading with a 

rise of FFr26 to FFr582. 

Renault ran into renewed 
profit-taking, giving FFr2.70 
to FIT139J2 following further 
protests about the closure of 
its Belgian factory and the 
apparent intervention of the 
French government. 

Danone continued to gain 
ground, adding FFr28 to 
FFr943 on renewed rumours 
of a packaging disposal. 
Trade was also boosted by 
gossip that Parmalat of Italy 
had join the queue of 
companies stalking the 
yoghurt leader. 

AMSTERDAM swung 
round in late trading to push 
the AEX index up 1.83 to 
755.23, another all-time hi gh. 

Philips continued to move 
up rapidly, buoyed by US 
buying and news of further 
mangement changes. The 
shares gained FI 2.60 to 
FI 92.50 for a two-day rise of 
almost 8 per cent 

Secondary stocks saw 


FTSB Actuaries Share indices 
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ASM Liiho jump F1S.375 to 
FI 71 after a strong buy 
recommendation from Mor- 
gan Stanley. Stork put on 
FI 1.60 to FI 81.40 following 
Tuesday's strong results 
plus reports that an acquisi- 
tion was in the pipeline. 

ZURICH came to terms 
with the realisation that 
expectations for 1996 eam- 
Ings may have been too high 
and the market moved back 
to record levels, consoled by 
the view that the dollar's 
performance would contrib- 
ute more to this year’s 
results than most analysts 
had dared to hope. 

The SMI index picked up 
33.4 to 4^47.1, surpassing the 
previous peak set on 
Wednesday last week before 
the sharply Lower-than- 
expected figures from SMH 
arid ABB usher ed in a three 
day consolidation. 

Credit Suisse Cfroup was at 
the centre of attention, pick- 
ing up to a hi gh of SFrl61 
before settling back to (dose 
25 centimes easier at 
SF158J25 as the bank's first 
net loss in its 140-year his- 


tory brought no big sur- 
prises. One analyst said that 
gross operating profit proved 

somewhat better than expec- 
ted. But more important, the 
bank's four business units 
were now separately capable 
of measurement in terms of 
their profitability. 

MILAN pulled back after 
Tuesday’s strong showing as 
political tensions returned, 
along with further questions 
about the Introduction of a 
single European currency. 
The Comit index lost 8.61 to 
746.87 while the real-time 
MIbtel index lost 95 to 11.905. 

Fiat, sharply higher in 
recent sessions on indica- 
tions of good sales, gave 
hack L70 to L5.406: analysts 
noted that the company 
denied rumours on Tuesday 
of a link with Chrysler. 

Generali lost L316 to 
L30.365. little moved by news 
late in the session that 1996 
net profit was in line with 
that registered in 1995. 

Parmalat lost LT8 to L2.357 
amid rumours in Paris that 
it was buying Danone stock. 

STOCKHOLM peaked for a 


second day. running; ’-!^ 
general index' nae -fi.65 -pet 
cent £o 2,715^4. :The doSffl: 
helped lift Ericsson Bs by v 
SKrS.SO to SEjflSE&fr, ‘ it /3! 
helped, too. In eogiheers Mr 
where Atlas CopcoAroseT 
SKr9-S0 to SKrl83, anji SEfe 
by SKrttoSftm ^ . ■’ 

However,- among 'the''- 1 
recently ebullient financials, 
the msurer, Skandia, felt ; ■’* 
SKr3 to SKr225 after leers' * 
than expected profits. 

HELSINKI saw a 2& p^ ' 
cent gain in the forestry sees A i 
tor as the He* index rose;-' 
24.19 to 2,923.10. "tisifc 
Kymmene boosted interest 
in forestries, its strohgft||{ 

results taking the shares uplji * 
another FM4.60 to FM113^ 
after Tuesday's FM4.10 ga&? 

ISTANBUL weakened foxt J./ 
ther on Turkish political 
siorts, the IMKB-100 index [w * 
dosing 71 lower at L372 an# 1 
taking its losses to US per- 
cent over three days. . 

ATHENS, in contrast,', 
staged a 6.5 per cent recov-- 
ery after virtual stasis on 
Tuesday, and a preceding . ■ 
three-session decline of 17 ' 
per cent 

Construction stocks led ’ 
the rally, their strength cred- - 
ited to speculation v on 
Athens’s candidacy to host 
the 2004 Olympic Games, s. -. 
the general index ended 
79.15 higher at 1.292.17. ; - 
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Weaker yen sends Tokyo into decline 


Emerging markets: IFC weekly investable price indices 
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Russia and Brazil look set to be among the 
best performers in the large emerging mar- 
kets during the coming year, a London con- 
ference was told yesterday, writes Michael 
Morgan. Mr Barton Biggs, chairman of Mor- 
gan Stanley Asset Management, speaking in 
a recorded interview, singled out Russia on 
its remaining potential for growth and said 
that Brazil was still the biggest and most 
exciting story In Latin America. Sao Paolo 
had done well over the last couple of years 
but, he said, “it still has a long way to go". 

Turning to Asia, Mr Biggs picked the Thai 
market, which he likened to Mexico in I9S5, 
and which be saw as “Incredibly cheap". 
The some went for South Korea, a bear 
market for some time, and still suffering 
from problems with its labour unions. Mr 
Biggs regarded India as one of the biggest 
stories of the coming century; the country 
undoubtedly faced problems, but that was 
why its valuations were so low. 


In another recorded interview for the 
Fifth Annual Emerging Markets Funds con- 
ference, attended by 140 specialists, Mr 
Mark Moblns, president of Templeton 
Emerging Markets Fund, said that he expec- 
ted emerging markets to perform better this 
year than In 1896 as investors switched 
funds from increasingly expensive devel- 
oped markets. He shared Mr Biggs’ enthusi- 
asm for Korea, Thailand and India. He also 
liked the look of Hong Kong with Chinese 
investors, looking beyond the territory’s 
handover to Beijing, pouring money into 
the property market. South Africa, a big 
disappointment for many investors with 
valuations that remain hi gh, still had con- 
siderable longer term potential, he said. In 
eastern Europe, Hungary and Poland had 
been strong performers while Greece, Portu- 
gal and Turkey offereed good value while in 
Latin America, Brazil. Argentina and 
Mexico were also likely to do well in 1997. 


The justification for buying 
export-oriented issues disap- 
peared as the yen weakened, 
and TOKYO retreated after a 
firm start writes Jonathan 
Armells. 

The Nikkei 225 average fell 
291.27 to 18.273.51 after mov- 
ing between 18,208.23 and 
18,657.32. Overnight strength 
in Nikkei fixtures quoted in 
Chicago encouraged an early 
advance, with the focus on 
blue-chip exporters. But the 
market lost ground from 
mid-morning onwards as the 
dollar’s move to the Y121 
level removed the incentive 

for buying th em. 

With little else to justify 
price levels, profit-taking 
emerged, and declines were 
extended an arbitrage sales 
after a decline in June index 
fixtures on concern that the 
economy would falter in the 
wake of the April 1 rise in 
consumption tax (VAT) from 
3 to 5 per cent 

Volume improved from 
344m shares to an estimated 
43 im, bolstered by cross- 
trades to enable domestic 
investors to book profits for 
the 31 March year-end book- 
closing. Declines outstripped 
advances by 882 to 239 with 
146 unchanged. 

With 31 of its 33 sectors 
ending lower, the Topix 
index of all first section 
stocks dropped 16.02 to 
1,371.92, and the capital- 
weighted Nikkei 300 by 339 
to 262.48. 

In London, the ISE/Nikkel 
50 index gained 6.70 to 
1,420.35. 

The Implications of the tax 
increase on personal con- 
sumption weighed on depart- 
ment store stocks. Mitsuko- 
shi dropped Y16 to Y703, 
Daimaru Y13 to Y535, and 
Isetan Y80 to YL250. 

Honda ended Y40 lower on 
profit-taking after raising its 
all-time high to Y3.880, but 
Fuji Heavy Industries, a 
leading maker of minicars 


and four-wheel drive 
vehicles, closed fiat at Y589 
after an intra-day 12-month 
high of Y597. The strength of 
its performance In the 
United States, and domestic 
demand for its new Forrester 
Sport-utility vehicle, helped 
it buck the downward trend. 

The non-life insurance sec- 
tor was one of the two to 
close higher. The insurers 
are regarded by some inves- 
tors as similar to mutual 
funds because of their huge 
equity portfolios, against the 
value of which the insurance 
company’s shares bade at a 
discount Tokio Marine and 
Fire climbed Y20 to Y1.230. 

In Osaka, the OSE average 
fell 195.26 to 19,240.38 in 


volume of 161.1m shares. 

BANGKOK saw late bar- 
gain hunting, mainly by for- 
eign Investors in banking 
stocks, and a fell of mare 
than 2 per cent by the lunch 
break narrowed to 0.7 per 
cent at the close with the 
SET index 5.02 lower at 
683.72. Trading was thin 
with turnover at BtA.65bn. 

However, investors contin- 
ued to offload their finance 
company stocks on lingering 
worries about their financial 
hwaifti said a broker. Dhana 
Siam Finance dipped Bt4-25 
to Bt39.25. 

JAKARTA fell 1.35 per 
cent on disappointment with 
1996 earnings of key compa- 
nies such as SampoenuL the 


cigarette maker, the JKSE 
composite index ending 9.36 
lower at 686.16. 

Active bargain bunting of 
some stocks belonging to the 
Lippo Group led a late 
rebound from an intra-day 
fell of more than 2 per cent 
but traders expected further 
weakness today on reports of 
rises in the domestic infla- 
tion rate and fears of higher 
interest rates in the US. 

TAIPEI broke through the 
8,000 resistance level on the 
weighted index to close 62.89 
or 0.6 per cent better at 
8.019.46. the highest level 
since early 1990. Turnover 
surged to T$143.6bn 

Transport shares were 
active, buoyed by prospects 


for direct shipping links 
between Taiwan and Ghtaa.^ 
First Steamship . jumped 
T81.60 to T$25-50. . . . 

SEOUL dosed lower after 
a bout of foreign selling 
towards the dose. The cor* 
posite index ended off 5.0? at 
674.90. The cabinet reshuffle, 
includin g the naming of a 
new finance minister, was 
said to have had little 
iippact on sentiment Trad- 
ing volume rose to 3&8m 
shares from 28- lm on Tues- 
day. - 

KARACHI pushed ahead 
ou the first day of the new 
account ThelOO-share index- 
ended 19.36 or L20 percent 
higher at 1636.53 after ready- 
ing a session high of 1,652. 
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People who appreciate the finer things in life Feel at home in The Landmark London. In part, it is 
the visual magnificence of this graceful five star hotel, symbolised by the soaring eight storey high 
atrium, that attracts them. Yet. from guest bedrooms that are amongst the most spacious in London 
to the imaginatively prepared cuisine served in each of its three restaurants, The Landmark displays 
a xcyle that mikes a chord with people who, in matters of taste, do not believe in compromise. 


THE LANDMARK LONDON, B> MAKYLEBQNK ROAD, LONDON NWl BlQ 
TELEPHONE -M4 171 851 SODS FAX +«4 ill 651 SOSO 
bitps/lwwf i 1 z 1 dnarUaz 1 d 0 axo.uk/ 
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FINANCIAL TIMES QUARTERLY REVIEW OF THE AUTOMOTIVE INDUSTRY 


Arrests have prompted motor manufacturers to 
review purchasing procedures, although suppliers 
claim opportunities for kickbacks are diminishing. 
Haig Simonian reports 

Carmakers go on 
ethical alert 
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4otor manufacturers bn both 
ides of tile Atlantic are 
mdertaking emergency reviews 
if their purchasing procedures 
■jfter allegations of corruption in 
he procurement operations of 
wo of the world's biggest . 

■ annakers' - 

’ The reviews follow the arrest 
iy prosecutors in Switzerland 
And Germany of at least two ' 
Mjaanagars in conjunction with 
^legations that employees of ' 
Volkswagen, Europe'sblggest 
armaker, and ABB.the 
rwiss-Swedish industrial group, 

I onspired to infla te the price of a 
I njantract in return for kickbacks. 

! 1 1 Full<acale reviews oh tbe vexed 
agues of confidentiality sqd . . 
atellectoalp r ^ w rt y rigfatstotdc 
‘ ‘lace after die defection of eight 
jading executives Atom General . 

lotors for Volkswagen in 1993, 

nd the Impact now could be • 

’ hnflar 

Indeed, senior executives at a 
umber of leading European 
upply companies say the 
ractice of giving kickbacks to 
'urchaaing managers in return 
ir contracts remains ingrained 
-a the European mobs- industry, 

1 spite of widespread attempts 
a eradicate such practices in - 
ecent years. Opel, GM*s German 
nbsidlary, is also investigating " . 
rlbery allegations.. 

“We*ve never penetrated some . 
-ontinental European markets as 
inch as we would have Uked, 
nd always wtmdered why," says' 
he European marketing head of 
ne leading pKtoat^i jj d u stiy . . 


supplier. ‘The Italian 
components business Is largely 
controlled by Flat, while in 
France we've never been able to 
decide whether the barriers have 
been corruption or just 
nationalism. But we’ve known 
corruption was one of the causes 
ln“ Germany,'* he says. 

By contrast to the new focus on 
co rrupti on in Europe, kickbacks 
appear less prevalent in Japan. 
The reasons may lie in the 
strong horizontal links between 
parts makers mwi car 
companies, which often own 
shares in their “captive" supply 

lympaniBS- ' 

“It is highly likely that if 
a parts maker were asked to pay 
a bribe, it would discuss 
the matter with its ‘parent* 
company and news of the request 
would spread through the 
industry,” says one Japanese 
executive. 

The latest inquiries have 
stemmed from a row late last 
year between VW and ABB, the 
Swiss -Swedish industrial group, 
over allegations that ABB 
employees agreed to pay bribes 
to win an order for automated 
equipment far the new paint 
shop at VW*s Skoda subsidiary in 
the Czech Republic. 

VW has instigated a 
wide-ranging internal 
investigation, leading to staff 
suspensions in its purchasing 
department. The company and 
ABB have also provided enough 
evidence for criminal 
Investigations in Zurich and - 


Braunschweig, the 

administrative centre nearest 
VWs north German 
headquarters. 

Some suppliers argue the 
potential for corruption in the 
Industry was decreasing, even 
before the introduction of new 
codes of ethics, such as that at 
GM. 

They claim strategic changes 
under way in the industry, which 
have altered the balance of power 
between carmakers and their 
suppliers, may have made 
suppliers less likely to offer 
bribes and more resistant to 
attempts to extent them. 

“The rationalisation of the 
components industry, which has 
been partly triggered by 
carmakers' desire to deal with 
fewer, bigger partners, is creating 
a new breed of supply company 
which has the resources to police 
its activities more effectively 
thaw the «wiaTi or medium-sized 
family-owned suppliers typical in 
Germany,” says one German 
purchasing manager. 

One recommendation is for 
companies to co mmi t themselves 
to informing the police when e ver 
an employee is believed to have 
paid or received a bribe. 
Generally, such cases have been 
dealt with by immediate 
dismissal, without brin g in g in 
the police. 

“Only by immediately 
reporting such incidents to the 
authorities can kickbacks be 
eradicated for good,” says one 
senior industry executive. 



Renault closure highlights over-capacity 


Fierce protests by workers 
Wncfcarfing a Belgian car plant 
which the French automotive 
group Renault intends to dose in 
July, highlight a deepening costs 
and over-capacity crisis facing 
the European motor industry, 
writes John Griffiths. 

The decision by Renault to 
dose tts Vilvoorde plant near 
Brussels, with the loss of around 
3,000 jabs, has led to appeals 


from Belgium’s prime minister, 
Mr Jean-Lac Defaaene, to his 
French counterpart, Mr Alain 
Jupp£, to prevent closure. 
French car unions, fearing the 
loss of farther jobs within 
Renault plants in France itself, 
are mounting a number of pro- 
tests. 

The French car industry, pri- 
marily Renault and PSA Peug- 
eot/Citroen, is increasingly des- 


perate to cut costs but is still 
smarting from French govern- 
ment rejections of its pleas for 
help to fund a big slimming- 
down of the c ountry 's car work- 
force through early retirement 
and voluntary redundancies. 

The Belgian furore coincides 
with decisions by Ford and Fiat 
to slim down or close car and 
truck plants In the UK. 

• Europe’s profits squeeze, P3_ 


Thursday March 6 1397 


Welcome to 
FT auto 

Welcome to the first issue of 
the Financial Times Review of 
the Automotive Industry, the 
FT’S new regular survey of 
developments in the industry 
worldwide. 

Due to appear four limes a 
year, FT auto will complement 
the FPs daily coverage of the 
industry, bringing new insights 
into the main developments 
affecting the industry and its 
suppliers and customers 
worldwide. 

This issue, timed to coincide 
with this week's Important 
Geneva motor show, takes a 
special look at the problems of 
over-capacity affecting the 
industry in Europe and at the 
way in which manufacturers are 
responding. Subsequent issues 
will examine the industry in 
other important world 
manufacturing centres. 

Sections within each issue 
will also look at the individuals 
driving this most competitive of 
businesses forward, at the new 
technologies being developed 
to increase the safety, reliability 
and comfort of vehicles, at the 
advances being made in 
manufacturing technologies, 
and at the pressures being 
exerted throughout the supply 
and financing chains. 

Future issues of FT auto are 
planned for June 5, September 
4 and December 4. Comments 
from readers - those working 
within the industry or 
customers - on matters arising 
from this issue or of relevance 
to future issues are welcomed 
and should be sent to: 

The Editor, FT Review of the 
Automotive Industry, FT 
Surveys, Number One 
Southwark Bridge, London SE1 
9HL 

Production Editor. 

Ian MacDonald 
Design: 

Philip Hunt 
Cover illus tr atio n: 

Bill Butcher 
Graphics: 

Steven Bernard 




1 41 


« 


. 





BANK. 






The notion of owning a Jaguar XJ Sport isn’t an anti-Jock brakes, leather and cloth sport seats. Not as And each XJ Sport 1 s delivered with a 3 year/60,000 
over-the-iop one by'ariy raeansA ' steep as people seem to think. mile manufacturer's warranty |AnuB^ 

£33,625t on the road huys you cHmate control, low You can reach 60 mph in 8.0* seconds without going Quite a nice feeling, isn't it? Knowing that you don’t J AU U A K 

profile suspension, alloy wheels, four-wheel sensing into the red (be that bank account or rev counter). have to manage a bank to manage a Jaguar. DON’T DREAM it. DRIVE IT. 

Information: 0800 70 80 60. liUemei; www.]*puu*ar».«im *XJ Sp«t 3-2 UmanauL tMRRP Inducing d*&*«ry co«*. number pkua, a full tude of petrol and £145 for rw«lvB months' road fund licence, correct at Ume of going to prw*. 
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Companies 


Don’t be fooled by 


new public image 


During less than two years in his jab 
as chairman of Daimler-Benz. Mr 
Jttrgcn Schrempp has emerged as 
tbe most controversial manager in 
Germany. 

He was never part of Germany’s 
coiporate elite, with their upper 
middle-class backgrounds, 
conservative politics, and gentle 
manners. Tbe chairman of one of 
Germany's largest industrial groups 
once privately described Mr 
Schrempp as “a young boy who is 
still wet behind the ears”. This 
pretty much summed up tbe German 
establishment view of the enfant 
terrible of the corporate sector. 

The perception has changed since 
because Mr Schrempp tackled the 
most pressing problems of 
Germany's largest industrial 
concern in a way that Tew outsiders, 
let alone insiders, would have 
thought possible. He pulled the 
company out of its unprofitable 
industrial and energy interests and, 
most controversially, abandoned its 
regional commercial aircraft 
business when he stopped financial 
support for Pokker. tbe Dutch group, 
before selling off the majority of 
Domier. 

Outside Germany. Mr Schrempp 


was more highly regarded from the 
outset Mr Jack Welch, chairman of 
General Electric, of the US. 
sees Mr Schrempp as one of 
a new generation of German 
managers who is not afraid to break 
old taboos. 

Inside Germany, many have' 
underestimated the man who started 
his working life as a car mechanic at 
Mercedes-Benz. He later spent many 
years working for Mercedes in Sooth 
Africa, and in the late 1980s he 
became chairman of Daimler-Benz 
Aerospace iDasa). In 1995, he took 
over from Mr Edzard Reuter as 
chairman of Daimler-Benz. 

His fiercest rival for the job was 
Mr Helmut Werner, chairman of 
Mercedes-Benz, with whom Mr 
Schrempp shared an uneasy working 
relationship until Mr Werner’s 
resignation at the be ginnin g of this 
year. On one occasion last year, 
during a public reception, a 
cigar-smokin g Mr Schrempp put his 
arms around Mr Werner, who 
appeared distinctly uncomfortable in 
Mr Schrempp’s tight grip. Alluding 
to a rumour circulating at the time - 
according to which Mr Werner 
would take over as chairman of 
Daimler's supervisory 


board - Mr Schrempp was 
reported to have told Mr 
Werner that evening: “Last 
night I dreamt that you 
were sacking me, rather 

than me sacking you." 

Mr Werner embodies a 
very different type of 
manager. He is a suave and 
elegant man, impeccably 
dressed, a natural orator, 
who Sts in well with the 
country’s industrial elite. 

Unlike Mr Schrempp, Mr 
Werner was not a hf e-long 
Daimler’s career man: he jamen 5 
was at Continental, the ^ 
German tyre company, 
before joining Mercedes In the early 
1990s. 

Mr Werner left Mercedes in 
January of bis own accord after 
losing the power battle with Mr 
Schrempp. He would have had little 
choice other than to accept the 
dubious title of deputy chairman of 
Daimler-Benz. 

With not much more to sen off - 
except perhaps some smaller 
industrial Interests - Mr Schrempp 
will now devote his attention to 
managing the operational business, 
which essentially consists of making 



Full speed ahead to 


join global market 


M&A activity is strong in the motor components 
industry at a time when manufacturers are 
chasing new opportunities, says John Griffiths 


JQiigen Shrampp: change of tactics, but still 
the tough man of German industry 


cars, tracks, aeroplanes and trains. 

Since his appointment to the top 
job at Daimler, Mr Schrempp has 
mellowed his public image. He is 
stOl a proponent of shareholder 
value, but no longer uses the term so 
as to avoid offending his German 
workforce. But these are only 
outward appearances and tactics. Mr 
firhramp p remains the mast 
aggressive top executive of his 
generation in Germany. 


Wolfgang Munchau 


Ford puts new driver behind the Aston Martin wheel 


The departure of Mr David Price 
after less than two years as 
executive chairman of luxury 
carmaker Aston Martin has brought 
the inevitable speculation Lbat he 
must have fallen out with senior 
executives at Ford over strategy. 
trrites John Griffiths. 

Both Mr Price, 53. and Ford in the 
US are adamant that this is not the 
case, that tbe parting is wholly 
amicable, and was prepared for well 
in advance. Indeed, Mr Price was 
expecting to be still heading up 
Aston Martin’s presence at this 
month's Geneva motor show, before 
making his farewells and taking up 
consultancy work outside the motor 
industry in April. 

His departure, in fact, arises 
primarily from ongoing corporate 
restructuring under the Ford 3000 


globalisation programme. Under the 
changes, even the the executive 
chairman's role at Aston Martin will 
disappear as Dearborn tightens its 
communications lines with the unit, 
which reports not to Ford of Europe 
but directly to Detroit 

The DB7 model is now firmly 
established in world markets, with 
output running at around 700 units a 
year from the Bloxham Mill factory 
in Oxfordshire. Modest expansion is 
on the cards for production of the 
more expensive V8 and Vantage 
models at Newport Pagnell. 

Aston Martin insiders dismiss 
speculation of a row. They say Mr 
Price, a Ford veteran of mare than 
30 years, knew the company's 
thinking about the role and 
prospects for the luxury sports 
carmaker when he took the job. 


On his departure, Aston Martin 
will have a chief executive/ 
mana g in g director. That role is 
being tilled by Mr Bob Dover, chief 
sports car engineer of Jaguar Cars - 
also owned by Ford. 


After Calvet 


Mr Jacques Calvet, chairman of 
France's PSA Peugeot-Citroen 
vehicles group and one of the most 
flamboyant figures on the European 
motor industry stage for many 
years, readies mandatory retirement 
age in the autumn. Whether he win 
actually go then is another question. 

Who will eventually succeed tbe 
man who has also held the 
presidency of the European 
Automobile Manufacturers 
Association (ACEA), and who once 


described the Japanese “transplant” 
car factories in the UK as “an 
aircraft carrier off the coast of 
Europe", has long been a talking 
point of the French industry. 

Until mid-1995 Mr Jean-Yves 
Helmer, the young, quietly-spoken 
head of the cars division, had been 
regarded as the most likely 
heir -apparent Same members af the 
supervisory board thought 
otherwise. By early last year, Mr 
Helmer had left for a job in 
government and his place in the 
pecking order had been taken by Mr 
Jean-Martin Folz, 50. 

Several other potential rivals are 
said to be still in tbe frame, 
inducting Citroen 's marketing chief; 
Mr Luc Epron. However, it is Mr 
Folz who is now regarded as the 
man almost certain to succeed. * 


Leading members of the 
automotive components 
industry, all rapidly acquir- 
ing global capability, are 
showing no signs of applying 
the brakes in their hot pur- 
suit of carmakers into 
emerging markets. 

Europe's carmakers and 
suppliers have no option but 
to look outside their tradi- 
tional territories if they 
want to retain their 
long-term interest, says Mr 
Steve Utting, a partner in 
accountants Price Water- 
house, whose European 
automotive team has just 
completed a survey* of 
merger and acquisition 
(M&A) activity. 

Some 310 such transac- 
tions took place within the 
European vehicle and com- 
ponents sectors last year, 
with a declared value of 
£7.3bn, according to the sur- 
vey. Bat Mr Utting main- 
tains that their true value 
could be double this, as the 
value of some of the larger 
continental European deals 
traditionally is not disclosed. 

Of the total, 176 were 
within the components 
industry, with a declared 
value of £5.9bn. Signifi- 
cantly. 46 of them involved 
takeovers by rapidly-expand- 
ing North American groups. 

“We are concerned that 
some European businesses 
may get left behind through 
failing to recognise the pace 
of change, and the need to 
exploit the opportunities 
presented by the emerging 
markets of Asia, South 
America and India." warns 
Mr Utting. Despite the large 
numbers of mergers and 
acquisitions which have 
already taken place. Price . 
Waterhouse still sees plenty 


of scope for more, particu- 
larly among Germany’s fami- 
ly-owned and conservatively- 
run “Mlttelstand” companies 
- those which belong in the 
small and medium-sized sec- 
tor. 

Tbe effects of many of last 
year’s mergers and acquisi- 
tions are destined to rever- 
berate around the world. 
The merger of Lucas Indus- 
tries of the UK and Varity of 
the US has catapaulted the 
group into the world’s top 10 
suppliers, and has created a 
powerful new International 
force in braking, diesel 
engines, fuel systems and 
electronics. 

Tbe £lbn acquisition by 
Robert Bosch, of Germany, 
of AUledSignal’s global 
brakes business, Johnson 
Controls' £863m purchase of 
Prince Automotive, the 
vehicles Interior company, 
and other big deals are help- 
ing to reshape the world 
automotive components 
business into one where a 
predicted 25 to 30 “mega-sup- 
pliers” will dominate the 
business by early next cen- 
tury. 

According to the authors 
of a Financial Times man- 
agement report** to be pub- 
lished shortly, the declared 
value of mergers worldwide 
this year is likely to rise to 
around SlSbn. “One thing is 
certain, companies today 
must grow to remain com- 
petitive, or die", warns the 
report, which forecasts that 
by the end of the decade 
some 450 suppliers, most 
with turnovers over flOOm, 
will go out of business. A 
fruther 375 will be acquired. 

Some within the automo- 
tive industry see dangers in 
the current acquisitions cli- 


mate, arguing that strata 
alliances, sometimes onh 
temporary measures to pur 
sue a specific project car 
often be a bettor solution. - 

Acquisitions are in man; 
cases costing the purchased 
too much and diverting 
resources from research am 
development and capita 
investments, suggests M 
Tom Stalikamp, Chrysler*, 
head of purchasing. 

Behind Mr Stalikamp' 
remarks, however, may li, 
other concerns, shared b 
varying degrees by otbe 
vehicle manufacturers. 

In much the same way a. 
food supermarket chain 
have become more powerfu 
than food producers, cai 
makers are. beginning t 
worry that the concentratiai 
of the component maxmfai 
turers into the hands of 
few dozen “mega-suppliers 
- a trend which has actual! 
been encouraged by vehid 
makers - could eventoall 
see carmakers being held t 
ransom in tbe case of a ser 
ous dispute. Strategic 
short-term alliances could a 
least mitigate such a prof 
pect. 

It has not stopped mam 
fac turers continuing til 
components rationalisatta 
process. By the end of nex 
year. Ford will have cot it 
direct suppliers to 5,000 gW 
ally, from 50,000 a few year 
ago. But for those wh 
remain In Ford's chain “tb 
opport un ities are limitless' 
according to Mr Jean Mayet 
purchasing director fo . 
Ford’s Europe-based globe, 
small and medium-car oa 
tre. For companies supplyin . 
the current Europe-onl 


Continued on Page 7 


Rockwell supplies virtually every 
major car manufacturer 
with automotive components 
and systems. 
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The Geneva motor 
show is one of the 
traditional bunch 
pads (Or big new 
products, and this 
year’s event Is no 
exception, writes 
John Griffiths. Apart 
from Mercedes-Benz 
with its new A-Oass 
small car (pictured on 
Page 5). Saab and 
Audi have much at 
stake with their 
respective 9-5 and AS 
executive models. 

MeanwtiBe, Ford Is 
demonstrating the 
way in which new car 
markets are 
fragmenting into 
niches - aid 
development times for 
models to fill those 
niches are shortening 
dramatically - with the 
unveIBng of its Fiesta- 
based coupfi, the Puma (above). 

The Puma, designed by computer in 
just 135 days. Is designed to compete 
in the small coupd market pioneered by 
General Motors with Its OpeWVauxhaH 
Tigra. Ford says the model is viable at a 
production rale of 30,000 to 40,000 
units a year. It win be built only at 
Cologne. 
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Saab, In which General Motors has a 50 
per cent stake and management control, 
wifi be heavily dependent on the 9-5 
(below right) If it is to reverse As 
mounting losses. Saab sold 97,000 cars 
last year and, with 9-5’a help, has set a 
target of doubling output by the year 
2000. The 9-5 Is a replacement for the 
current ageing top-of -the- range 9000 


model, although the latter, will be 
phased out gradually. 

Audi is replacing te current A6 model 
with a new version (below left) white - _ 
sales are stall relatively -strong, reflecting 
a vigorous campaign by Volkswagen's 
up-market brand to Increase European 
sales penetration. Initial production of . 
130,000 cars a year is planned. 
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GLOBAL AUTOMOTIVE BUSINESS DEVELOPMENT 


will be published on tf te 
following dates in 1997 


4 L* Rockwell 


Automotive 


June 5, 
September 4 
and December 4 


Automotive industry specialists working with vehicle and consonant fcdustay 
maragement worldwide developing strategic solutions for business dovelapmeiTt 
in oem and aftermarkets -focus Europe, North America and Pacific Him! 


■ Atony business opportunity identification 


H. 


Rockwell- Light Vehicle Systems. Headquarters, 2135 West Mapte Road. TROY, Michigan 43034. U.S.A. 
Rockwell Light Vehicle Systems, European Headquarters. Tour Gan-Cedox 13, S2032 PARIS LA DEFENSE 2, FRANCE 


For ftather Information on 
advertizing opportunities, 
please contact: 

James Burton 
Teh +44 71 873 4677 


• Assisting compet&ve positioning - M&A support practice '■ ■ 
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35 PfenrfHy, 7 West Square Lake Road 

H3e, Michigan 48302, USA 

Tel: 44 (171)734-7382 Tel: 1 (810) 33S-2S79 

Roe 44(171)734-4561 Feje 1 (810)333-7989 /* 
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Focux European motor industry 

Carmakers are having to fight harder for sales, with increased spending on marketing biting deep into 
budgets already under tight scrutiny as profits slip, or fail to materialise. Haig Simonian reports 
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The outlook for Europe's car market' 
this year promises a cocktail of oppo- 
. sites: relatively strtmg demaiid mfrrpri 
with generally abysmal profitability,- 
Sales this year .should modestly 
exceed western Europe’s 12.82m regSs-. 
trations in 1996. Last year's total, 1 
although -below- the peak of lism in 
1991, was stall reasonably buoyant com- 
pared with the recent nadir of iL26m 
units in 1993, / : / 

In spite of relatively robust- sales, - 
1996 told a di ffe rent, . tale in ter ms of 
profits. The statements trick- 

ing out of Europe's leafing’ volume car- 
makers are showings sea of redink to 
illustrate the difficult trading condi- 
tions of the past 12 months.. , 

Ford led the European lossmakers, 
with a net figure of $29 1 m last year 
compared; with a profit of the 

previous year. Results at Renault, 
which will report later this -month, will 
probably be worse. Ms Sabine Blftmel, 
motor industry analyst at JMI Sigeco, 
an investment bank in London, qpped 
her forecast loss far 1996 to FFrL96ha 
after the company last mouth warned, 
that losses in its automotive division 
would be "considerably higher than 
generally anticipated by the financial 
markets'*. Saab . painted ah almost 
equally lamentable picture after losing 
SKWJSbn last year. 

The results from BMW's Rover sub- 
sidiary will be buried in the German 
group’s consolidated figures, making 
its performance harder to assess. 
Although BMW has indicated Rover’s 
results should be better than the 
DM335m lost in 1995, the strength of 
stoThig could still cause an upset. 

Even many carmakers which 
remained profitable suffered lower 
margins. G ener al Motors's Arf-am Opel 
subsidiary in Gennady said earnings, 
fell from DM363m to a preliminary esti- [ 
mate of DM250 to DM850m last year. 
Peugeot-Citrofin, which te widely 
regarded as one of Europe's most effi- 
cient carmakers, is -expected to 
gnnmmw a sharp decline in eaming i 
when it presents its 1996 results next 
month. /•; 

About the only gainers were * 
Europe’s upmarket car specialist niche 
manu factur ers. Itarsche continued, its 
recovery from the brink of bankruptcy; 
while Mercedes-Benz continued to raise 
its profitability on the back of- a 
broader product range.. ’ 

• Among' volume manufacturers, only 
Volkswagen will; show substantially '• 
improved profits thanks to the turn- 
around at its Seat and Skoda subsid- 
iaries, better earnings at tbe care VW 
brand," and a fine 'perfatmieChce from - 


I UK 





There’s good news and bad 


AudL But VW*s group profit margin is 
stmt paltry in comparison to its sales, . 
and remains well below the target set 
by Mir Ferdinand Pifich, chairman. 

ft is the quality, rather than the voT 
rase, of demand which explains the 
a pp are n t contradiction between higher 
sties -and lower earnings. 

- Registrations in many markets were 
stronger than expected last year, with 
western Europe as a whole growing 6.6 
par cent compared with. 1995. 


But much of the upturn was stimu- 
lated by government or industry incen- 
tives. The impact of such artificial fee- 
tors was most evident in France, where 
pricing discipline virtually collapsed 
after motorists became accustomed to 
the mix of government and industry 
handouts to encourage to trade in 

their elderly cars far new ones. 

Attempts by manufacturers to eradi- 
cate Hgimmer expectations of Instant 
discounts after the incentives expired 


last September have achieved little. 
Although a number of car companies 
cut prices on their most popular 
small er models, demand has slumped. 
New car sales collapsed by 33.7 per 
cent in January, while margins remain 
under extreme pressure. 

The situation in France is an 
extreme example of the malaise which 
will confront carmakers in much of 
Europe this year as consumers demand 
inducements to buy new vehicles. 


The only way to maintain demand 
win be through measures which will 
affect margins. The most innocuous 
wQl be to continue stressing value in 
new volume models. Retail prices Drill 
either have to be maintained when a 
model is replaced, or, if increased, justi- 
fied by higher levels of equipment on 
the successor product 
Car companies win also have to con- 
tinue raising their spending on market- 
ing. As competition has sharpened 


with more manufacturers and products 
in the Geld, car companies have had to 
fight harder to be heard: that means 
more advertising - including greater 
use of expensive television: more spon- 
sorship. including greater use of sports; 
and more imagination in general. 

While raising marketing budgets 
may help to sell vehicles in the short 
term, long-term profitability will 
remain under pressure because greater 
competition will lead to ever-shorter 
model cycles. Additional pressure on 
resources will come from the fact that 
carmakers will have to broaden the 
ranges to exploit whatever products of 
relatively strong demand emerge for 
new niche products. 

The need for product diversification 
and lower cycle times will, however, 
take its toll on earnings. Take image- 
building convertibles. From virtual 
extinction, the genre has re-emerged to 
the extent that most manufacturers 
feel obliged to offer some form of 
slinky two-seater or coupe. It is unclear 
where all the customers will come 
from. 

Even in the rare case when a 
manufacturer discovers a new niche, 
the value of innovation is being eroded. 
Renault’s new Megane Scenic - a 
mid-sized, multi-purpose vehicle which 
was justifiably voted European car of 
the year by leading motoring 
publications last year - is enjoying a 
sales boom. 

However, the first serious 
competitors to the vehicle should be on 
the road by 1998, reducing the Mggane 
Scenic's monopoly to two years at best 
And when the newcomers from Opel, 
Fiat, VW and Ford arrive, the market 
is likely to be saturated. 

Carmakers will react by continuing 
to look for higher productivity in 
manufacturing. The scope, however, is 
limited by nearly a decade of taking 
the Tat” out of manufacturing. 

Hence the industry’s current focus 
on leaner sales and distribution. 
Carmakers have already started to slim 
down their distribution systems by 
rationalising storage and trying to 
supply vehicles to dealers more 
quickly. 

The focus now is on dealers, with 
steps to streamline and upgrade 
networks and to encourage outlets to 
invest in better premises and service. 
While such improvements are long 
overdue in many cases, they are not 
the sole answer to the problem. 

The real solution is to cut capacity, 
either by takeovers, mergers cnr factory 
closures. And that is precisely what 
manufacturers are loath to do. 
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Focus: European motor industry 


Battles for survival continue 


Volvo and Saab see sales dip 
as development costs continue 
to rise, reports Hugh Camegy 


SWEDEN 


For Volvo and Saab, 
Sweden's much-cherished 
carmakers, the 1990s to date 
have been a hard struggle to 
survive as small players in 
an industry burdened with 
worldwide overcapacity and 
dominated by giant produc- 
ers. It is a battle that is far 
from over yet 

The performance of the 
two companies in 1996 
underlined the difficulties 
they still face. Both suffered 
a slight fall in vehicle sales 
at a time when increasing 
volumes is vital to securing 
their future. Both saw their 
financial performance held 
back by high development 
and marketing costs - the 
classic handicap of smaller 
producers which lack the 
economies of scale of the Mg 
manufacturers. 

For Volvo, there was some 


cheer, Although the number 
of vehicles sold fell from 
374.600 in 199S to 36&300 last 
year, earnings improved 
from Tosses in the last quar- 
ter of 1995 and the first quar- 
ter of 1996 to an operating 
profit of SKr925m in the 
fourth quarter of the year. 

The fall-year operating 
profit of SKrl-5bn was a big 
advance on the 1995 return 
of SKrlbn. But the operating 
margin (profits against 
sales) was just l.S per cent - 
far short of Volvo's own tar- 
get of an average margin of 7 
per cent over an industry 
cycle. 

At Saab Automobile - 
managed and half-owned by 
General Motors of the US 
since 1989 - the number of 
cars sold slipped from 98,700 
to 98,000. But tough down- 
ward pressure on prices and 
a big marketing spend to bol- 
ster Saab against its compet- 
itors meant the company 


crashed to a full-year net 
loss of SKri.2bn from a 
break-even result in 1995. 

In the years since GM has 
been in charge - its owner 
partner is Investor, the main 
Wallenberg family invest- 
ment Company - Sanh has 
made a significant profit In 
only one year, it has accu- 
mulated lasses in the period 
of more than SKrlObn, while 
the two owners have been 
forced to stump up capital 
Injections of SKrlLSbn. 

As if that were not 
enough. Mr Robert Hendry, 
the chief executive sent in 
by GM from Detroit last year 
to make a final attempt to 
turn Saab around, has 
warned of a worse financial 
performance this year and 
another possible full-year 
loss in 1996. He says Saab 
should make acceptable prof- 
its In the year 2000.. .if all 
goes to plan. 

Volvo and Saab have in 
common the aim to achieve 
critical niasH by increasing 
their volumes and sharpen- 
ing their appeal to buyers of 
high-priced cars. Achieving 
that combination should - 


finally ~ earn them decent 
profits. But the two compa- 
nies are on distinct paths to 
the same goat 

Volvo, where Mr Leif 
Johansson is to take over as 
chief executive, is deter- 
mined to remain indepen- 
dent following its dramatic 
rejection in late 1993 of a 
merger with Renault, of 
France. The group is now 
focused on cars arid trucks, 
and has big financial 
resources following a 
SKrtObn sen-off of non-core 
assets. Volvo cars has impor- 
tant industrial partnerships 
with Mitsubishi, of Japan, in 
the N etherlands, and with 
TWR, the British sports car 
specialist. But it has set out 
to avoid a strategic merger 
with another manufacturer. 

Saab, by contrast, is 
already part of the great GM 
organisation - the world's 
biggest carmaker. It wants 
to the maximum cost 
advantage out of its links 
with GM, which Mr Hendry 
says have not yet been real- 
ised after more than seven 
years in harness. At the 
B&me time, however, Saab 


has to maintain its individ- 
ual, exclusive brand identity 
if its' cars are not simply to 
be seen as re-badge d GM 
vehicles not worth the pre- 
mium price. 

So what are the survival 
prospects of the two Swedish 
companies? 

Both have set ambitious 
targets for increasing vol- 
umes by the turn of the cen- 
tury, with new models aimed 
at the same core markets: 
premium car buyers in the 
US, UK. Germany, France, 
Italy and Japan. Sweden 
remains a big market for 
both Volvo and Saab, but is 
likely to decline in relative 
importance as their position 
is eroded at home by grow- 
ing imparts and outgrown in 
prominence by other target 
markets. 

Volvo's aim is to raise its 
volumes to some 500,000 cars 
a year, while cutting the 
number of “platforms" - 
chassis - the company 
makes from three to two. 
The idea is to spin more ver- 
sions off a smaller platform 
base, thus increasing 
returns. 



Leif Johansson: ha is mowng from Bectnriux to taka over as Volvo’s chief executive 


The group took an impor- 
tant step in 1996 with the 
launch of its new. mid-sized 
S40 sedan and V40 estate 
models made at the Dutch 
plant jointly run with Mitsu- 
bishi. Output should rise to 
110,000 vehicles this year. 
The bigger, successful 850 
series has been updated and 
rebadged as the S70 and V70- 
Volvo is also in the process 
of bringing to market a 
coupe and cabriolet - the 
C70 - made in a joint-ven- 
ture with TWR. 

Other sporty and 


four-wheel-drive versions of 
the 850 are being sold, as 
well as the .900 series, 
Volvo’s biggest car, which 
will in due course be phased 
out. 

Saab, meanwhile, wifi, this 
year launch its 9-5 sedan to 
augment its existing 900 and 
9000 models. An estate 
version of the 9-5 will follow 
navt- year as Saab aims to 
increase its volumes to 
150,000 cars a year by the 
year 2000. 

Both companies insist 
their plans wifi bear fruit 


Volvo appears to have come 
furthest in shaping and 
building its strategy. But 
Saab, under its third ehW 

executive since GM came in, 
still seems to be struggling 
to sort out its goals as a GM. 
offshoot. Its brand focus 
keeps shifting, synergies 
with GM have been slow to 
come and plans for a broader 
model range have .been 
shelved. 

The future for both com- 
panies still looks uncertain. 
But Saab perhaps has the 
most to prove. 


Salesmen are 
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wearing some 
sunny smiles 

The government’s efforts to 
revitalise demand are hitting 


the target, says 


ITALY 


The Italian car industry has 
enjoyed an encouraging start 
to the year. While most 
other sectors of the economy 
have been struggling with 
low growth and pressure 
from the government’s fiscal 
squeeze, car showrooms 
throughout the country have 
been buzzing with activity. 

The industry, and espe- 
cially the Turin-based Fiat 
group which accounted for 
■M per cent of new Italian car 
registrations last year, is 
becoming increasingly opti- 
mistic that recent govern- 
ment incentives to revitalise 
this important sector of the 
economy will help boost 
domestic cor demand by an 
additional 200,000 to 250,000 
cars this year. 

In contrast with other 
European markets, new car 
registrations rose in Italy by 
more than 4 per cent to 
207,000 vehicles in January. 
This strong performance at a 
time when sales on the Euro- 
pean market as a whole fell 
by 3 per cent in January 
(with a particularly sharp 
drop of 33.6 per cent in 
France but also a 7 per cent 
decline In Germany) Is 
largely the result of both the 
practical and psychological 
impact of the new govern- 
ment Incentives. 

Ail the signs ore that reg- 
istration figures will 
increase even more sharply 
in February as January 
orders are converted into 
deliveries. Flat said Its new 
orders bad risen by as much 
os 35 per cent rise in Janu- 
ary. 

After hesitating for 
months last year, the centre- 
left administration of Prime 
Minister Romano Prodi 
announced the support pack- 
age just before Christmas. 
Similar to the incentive pro- 
grammes launched in other 
European countries, it offers 
consumers discounts to 
encourage them to scrap 
cars over 10 yeara old and 
replace them with new ones. 
The government discounts 
amount to between Ll.5m 
and 1-9*™ depending on the 
size of the car and come on 
top of any discounts granted 
by the manufacturer. 

-We expect these mea- 
sures will help return the 
Italian car market to the 2m- 
cars-a-year level of the early 
1990s after four years of cri- 
sis and stagnation,'’ a Fiat 
official said. New registra- 
tions in fact rose only 
slightly last year to 1.74m 
cars from 1.73m the year 
before, and for Flat 1996 was 
another difficult year. Its 
Italian car sales fell by 2.1 
per cent and margins came 
under pressure from fierce 
competition and price wars 
combined with the revalua- 
tion of the lira. 

But the Italian industry 
already started seeing some 
movement in the market hi 
December before the new 
incentives were introduced. 
In the last month of the 
year, registrations rose by 12 


Paul Betts 

per cent compared with 
December 1995. “This 
suggested that the market 
was already improving 
slowly before the new gov- 
ernment incentives came 
into place," said Mr Gian 
Primo Quagliano. of the 
Bologna-based Promotor 
institute. 

The incentive programme 
is expected to spur the recov- 
ery, especially at the lower 
end of the market 

Italians, whose love for 
cars verges at times on the 
passionate, have tradition- 
ally renewed their care on 
average every six years. The 
last big renewal came in the 
four years between 1988 and 
19 92 when 11 -3m cars were 
renewed - the equivalent of 
rodghly one-third of all care 
on the road in Italy. The 
industry had thus expected a 
new wave of renewals to 
start last year. But consum- 
ers, worried about the coun- 
try's economic health, 
higher taxes and less dispos- 
able income, have tended to 
hang on to their old cars lon- 
ger than in the past 

In turn, this has left Italy 
with one of the oldest popu- 
lations of care on the road in 
Europe. The average age of a 
car driven hy Italians is 14 
years, compared with five 
years in the UK. Of the 
29.7m cars currently on the 
road in Italy, only 25 per 
cent are less than five years 
old. About 1 2m cars are 10 
years old or more; lm are 
more than 20 years old. 

The new incentives, which 
end in September, are thus 
designed to rejuvenate the 
country’s ageing car fleet at 
the same time as providing a 
stimulus for the economy. 

Fiat and other volume 
manufacturers of small cars 
are widely expected to gain 
most from the new measures 
since they are likely to inter- 
est small-car owners rather 
than owners of bigger, more 
expensive models. Soon after 
the incentives came into 
force in January, Fiat 
announced plans to transfer 
1,000 workers from its 
Rlvalta plant In Turin, 
where it assembles larger 
models, to its other Turin 
plant of Mirafiori. where 
smaller Pandas and Puntos 
are built, to boost small car ! 
output. Last month it ■ 
announced it was hiring an 1 
additional 2,000 workers to j 
meet the increased demand. 

Not surprisingly, executive 
and luxury car manufactur- 
ers have been more critical 
of the government’s pro- 
gramme. Germany's Merced- 
es-Benz and BMW have 
argued it would have been 
far better for the govern- 
ment to adopt structural 
measures, such as reducing 
the high rate of tax on 
motoring in Italy rather than 
resorting to a short-term fix, 
to revive demand. There are 
also concerns that demand 
could slump again once the 
incentives end later this 
year. But there are already 
suggestions that the govern- 
ment may be tempted to 
extend them. 



Actros. It's coming. 
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Focus: European motor industry 



start 


to the new year 


Strong exports help overcome 
concerns about the domestic 
market, says Haig Simohian 
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GERMANY 


The start of 1997 has offered 
a mixed message for Ger- 
many's carmakers. 

New registrations felt 4.2 

per cent to 284,000 in Janu- 
ary, compared with the same 
month last year. The falter- 
ing start contrasts with the 
Goman market's punchy 5.9 
per cent rise to 3.508,000 
units in 1996 on the back of 
big industry incentives. 

Analysts have ascribed 
January’s splutter to rising 
unemployment and the 
sluggish economy. Sales may 
pick up after April, when 
new taxes will impose 
penal rates of duty on 
older vehicles which do not 




have catalytic converters. 

Meanwhile, any concern 
about disappointing domes- 
tic demand has been over- 
shadowed ,by bullishness 
about exports thanks to the 
strong dollar and. to a lesser 
extent, sterling.. ■ - 

The DrMark’s relative 
weakness against both cur- 
rencies has boosted export 
prospects for German car- 
makers in two of their big- 
gest overseas markets. 

Last year had . already 
mar ked a significant tuning 
point in the US, with most 
manufacturers reporting 
their best performance since 
peaking .in the mid-1980s. 
Volkswagen’s US sales rose 
by 22.6 per- cent to 163,000 
last year; BMW recorded a 


133 per cent gain to 105,000; 
Mercedes-Benz registered a 
18.4 per cent surge to 90,800. 

AH three companies, along 
with Porsche, predict further 
rises this year. 

Mercedes-Benz, which 
chose January's Detroit 
motor show to unveil its new 
mid-sized CLK coupe, will be 
starting production of M 
Class sports utility vehicles 
at its new Alabama plant in 
May. The M Class, due to 
reach Europe early next 
year, is the company's first 
US-built vehicle, and will 
spearhead its push into the 
lucrative sports utility mar- 
ket. 

BMW, which is about two 
years ahead of arch-rival 
Mercedes-Benz in US produc- 
tion. hopes rising output of 
its South Carolina-built Z3 
convertible will lead to a fur- 
ther rise in sales. Its hopes 
will be boasted by further Z3 
variants. Including a coupe 
and a fiercely-powerful 






The Mercedes-Benz A Class goes on public dteplay for the first time at the Geneva motor show 


321bhp sports special model. 

New models will also char - 
acterise the German market 
as carmakers gear up to 
unveil their latest wares at 
the bi-annual Frankfurt 
motor show in September. 
Pride of place will be shared 
between two vehicles: the 
new Mercedes-Benz A Class 
- being displayed for the 
first time at this week's 


Geneva show but not due in 
the showroom until much 
later - and VWs new fourth- 
generation Golf. 

Some analysts had expec- 
ted Frankfurt would also 
provide the showcase for the 
Golfs biggest rival, the new 
Opel Astra. However, the 
signs are that the Astra will 
not be released until early 
199a 


The Golf and the A Class 
are this year’s most impor- 
tant launches from both a 
product and a corporate 
point of view. The Golf is 
unlikely to break much tech- 
nological ground; that is not 
cm the agenda for the car 
replacing Europe's top-sell- 
ing model. 

The new Golfs popularity 
will be one of the crucial foc- 
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tors in whether VW can 
maintain its impressive 
growth in west European 
sales growth, which took its 
market share to 172 per cent 
last year from 16.8 per cent 
in 1995. All four of the 
group's subsidiaries - 
including Seat in Spain, pre- 
viously the weakest - are 
now firing on all cylinders 
financially and in product 
terms. That means 1997 
should be another very 

strong year for VW in sales 

and ^a r ptp g 5 - 

Tbe A Class, by contrast, 
is brimming with innova- 
tions, such as highly-effi- 
cient new petrol and diesel 
engines. But the challenge 
for Mercedes-Benz will be to 
gain public acceptance for 
the vehicle without compro- 
mising the brand's prestige 
image. 

Both cars also symbolise 
the German motor industry's 
attempt to meet the 
broader quest of producing 
small - and therefore rela- 
tively low-margin - vehicles 
in a high-cost environment 

Mercedes-Benz, which will 
also build the A Class in 
Brazil, threatened to move 
the project abroad unless 
it won concessions from 
workers at its Restart plant 
in southern Germany to 
ensure the new car 


could be built profitably. 

VW, which faces a huge 
overhang of labour at its 
vast Wolfsburg factory in 
the north, has worked on its 
manufacturing processes to 
guarantee the new Golf will 
be quicker and cheaper to 
build than its predecessor. 
The problem, however, is 
that as each new VW 
becomes more efficient to 
build, the company's 
long-term domestic labour 
surplus becomes more acute. 

Porsche and BMW are also 
looking for a bumper year. 
Porsche's share price has 
surged after bullish recom- 
mendations based on strong 
demand for its new Boxster 
convertible and its evergreen 
911 range. Although replace- 
ment of the 911 will eventu- 
ally cause some disruption, 
analysts are confident about 
the group’s continuing 
recovery, especially alter its 
recent decision this year to 
sub-contract some Boxster 
production to Valmet, of Fin- 
land, to tackle a huge order 
backlog. 

BMW, meanwhile, will be 
concentrating on the next- 
generation 3 Series, due 
early next year. The com- 
pany is currently devoting 
much attention to working 
more closely with Rover, its 
UK subsidiary. 


Tough prices 
war takes 
a heavy toll 

Rapid pace of new model 
launches may ease this 
year, reports David Owen 


FRANCE 


It is safe to say that 1996 will European n 
not go down as a vintage Renault’s 
year for the two main its Vilvoor 
French carmakers. A fierce gium does i 
price war. particularly sav- Its next big 
age in a home market where seas outpul 
they still account for more until 1999 
than 50 per cent of new car 120,000-v 
sales, helped to push Ren- Megan e pla 
a lift deep into the red and to come onstr 
cut first-half profits at Peug- southern I 
eot-Cttrota by more than 50 pany is ah 
per cent about the p 

This was In -spite of the ment of a 1 
fact that government pur- plant in Ru 
chase incentives kept domes- on the loc 
tic sales high until late in small-scale 
the year, pushing new car the world 
registrations for 1996 as a developed 
whole to over 2.lm - an ners. Peu; 
improvement of more than understood 
10 per cent over 1995 levels. announcing 
With that artificial stimu- for an indui 
lus now gone, sales have in Brazil 
plummeted in a market that On the s 
remains intensely competf- companies i 
tive. In volume terms, ana- the propor 
lyste are calling for a reduc- they sell oi 
tion of up to 10 per cent in about 25 p 
1997 in the French car mar- from some 
ket, after an eye-catching present 
January 
decline of 
more than 
one-third. 

Though cur- 
rency fluctua- 
tions may 
work more in 
the manufac- 
turers' favour 
than in recent 
times, 1997 
already looks 
like another 
difficult year. 

The rapid 
pace of new 
model 
launches may Louis Schweitzer: pledge to 
slow some- cut production costs this year 
what this 

year, but both companies are Employin' 
nonetheless expected to two compa 
make some significant prod- high averaj 
uct changes. employees - 

At Renault, a new version under furthi 
of the Safrane executive after Vilvo 
model should be launched in year, it emea 
France in October, while the companies 
replacement of much of the with the go^ 
group's range of utility posalstocui 
vehicles is also planned. the average 
The extension of the cru- through e£ 
dal Megane mid-sized range, and other m 
meanwhile, is set to con- Renault s 
tinue this spring with the that cutting 
addition of a convertible, ere’ average 
The company recently all number ( 
decided to hit output of its necessary fc 
innovative Megane Scenic This year 
monospace by more than 40 bly see a chz 
per cent. The new Espace Peugeot-Cit 
multi-purpose “people car- inimitable 1 
rier” was launched in France vet, 65, dui 
in November. command at 

At Peugeot- Citroen, a tember. His 
replacement for the Citroen s or is Mr J 
ZX is expected to start pro- 50, who took 
ductton at the company’s big of the grou 
plant at Rennes, in last April 
north-west France, in about In the met 
May. The Peugeot 306 is also rumour-mil] 
scheduled for a facelift The ing overturn 
next critical model launch the preset 
for the company, however, is future plan 
generally considered to be most imag in 
the Peugeot 206. which is not - subseque 
expected until next year. by Mr Calve 
The production of both had offered 
companies Is still widely world of bai 
thought to be too heavily Credit Lyoi 
concentrated in France, and bled state-ov 
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both are felt to make too 
high a proportion of their 
sales in highly competitive 
European markets. 

Renault’s decision to dose 
its Vilvoorde plant in Bel- 
gium does not help matters. 
Its next big advance In over- 
seas output is not foreseen 
until 1999 when a $lbn, 
120,000-vehicle-a-year 
Megan e plant is expected to 
come onstream at Curitiba, 
southern Brazil. The com- 
pany is also in discussions 
about the possible establish- 
ment of a M£gane assembly 
plant in Russia. It says it is 
on the lookout for other 
small-scale projects around 
the world that could be 
developed with local part- 
ners. Peugeot-CitroSn is 
understood to be close to 
announcing plans of its own 
for an industrial installation 
in Brazil 

On the sales front, both 
companies are aiming to lift 
the proportion of vehicles 
they sell outside Europe to 
about 25 per cent by 2000 
from some 15 per cent at 
present 

With mar- 
ket conditions 
bo testing, 
pressure to 
cut costs is 
likely to 
remain as 
intense as 
ever. Mr Louis 
Schweitzer. 
Re nau.lt' s 
chairman, last 
m£f v year pledged 
W m to cut the 
~ M average pro- 
duction cost 
per car by 
FFr3,000 - or 
k pledge to roughly 8 per 
osts this year cent - by the 
end of 1997. 

Employment levels at the 
two companies - and the 
high average age of their 
employees - are set to come 
under further scrutiny, even 
after Vilvoorde. Late last 
year, it emerged that the two 
companies were in talks 
with the government on pro- 
posals to cat jobs and reduce 
the average age of employees 
through early retirement 
and other measures. 

Renault said at the time 
that cutting both its work- 
ers' average age and its over- 
all number of employees was 
necessary for the future. 

This year will also proba- 
bly see a change at the top of 
Peugeot -Citro&n, with the 
inimitable Mr Jacques Cal- 
vet, 65, due to hand over 
command at the end of Sep- 
tember. His probable succes- 
sor is Mr Jean-Martin Folz, 
50, who took over as director 
of the group’s car division 
last April 

In the meantime, the Paris 
rumour-znill has been work- 
ing overtime with regard to 
the present chairman’s 
future plans. Perhaps the 
most imaginative suggestion 
- subsequently discounted 
by Mr Calvet - was that he 
had offered to return to the 
world of banking as bea d of 
Crfidit Lyonnais, the trou- 
bled state-owned bank. 
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Focus: European motor industry 


Back on track for a bumper year 
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waming. John (anrfltns r©pOrtS boardrooms of Detroit, m ent programme averaging 


that Hale wood’s productivity 


not in the UK but in the 
boardrooms of Detroit, 
Munich and Tokyo. 

As global competition 


The ghost of conflicts past 
has returned this year to 
haunt the UK motor indus- 
try. For the first time in over 
a decade there was talk in 
January of an all-out strike 
against one of the UK's lead- 
ing carmakers. Ford, amid 
fears of a plant closure - the 
company's Escort factory on 
Merseyside. 

The closure fears have 
since been allayed, although 
substantial job cuts at Hale- 
wood are on the way. The 
fears arose when Halewood 
learned that it would not 
build the new “world" 
Escort due in 1998. Employ- 
ees have since been told they 
would be given production of 
a “multi-activity vehicle" 
(MAV) version of the new 
Escort from the year 2000, 
and in the interim build the 
old model as a cut-price 
“Classic" version, working 
on a single shift 

Assurances have been 
given . that Ford's Transit 
van plant in Southampton, 
also the subject of closure 
speculation, will build the 
next generation of the 
vehicle and that its future, 
too, is secure. 

So, once again, the UK 
motor industry appears bade 
on course and heading for 
production of comfortably 
over 1.7m cars this year, the 
highest since 1973 and 
within a few hundred thou- 
sand units of the industry's 
all-time record. 

The underlying reason for 
the ghost’s reappearance, 
however, will not go away. 

Europe has substantial 
over-capacity In carmaking, 
estimated by Ford of Europe 
chairman Mr Jac Nasser at 
more than 20 par cent 

Even as west European- 
based manufacturers close 
down same capacity, more 
springs up elsewhere as 
other companies move in; 
Daewoo and Suzuki vehicles 
are already emerging from 
central and east European 
plants, and others undoubt- 
edly will follow. 

In the race of daunting 
losses being made by Ford in 
Europe. Mr Nasser has said 


must Improve (and some UK. sharpens, whether these 
government aid is expected) plants live, wither or die will 


as part of the plant being 
awarded production of the 
new MAV. 

Implicit In the statement 
is that if Halewood does not 
match up. Ford later really 
will move production else- 
where and carmaking at 
Halewood will be just a 
memory. 

The effect of the Halewood 
episode has been to send a 
slight frisson of unease 
through every significant 
car plant in the UK. 

The simple reality is that, 
with the exception of a few 
small enterprises, such as 
Vickers’ Rolls-Royce Motor 
Cars, LDV vans and Leyland 
Trucks, there is no longer a 
British motor industry as 
such, only a foreign -owned 
motor Industry based in 
Britain. 

In the case of every plant, 
from General Motors’ Astra- 
producing facility at Elles- 
mere Fort, a few miles from 
Halewood on Merseyside, 
through Nissan's at Sunder- 
land, Toyota’s in Derbyshire. 


depend almost entirely on 
performance. 

The uncertainty is far 
from uniquely British: the 
lesson has not been lost on 
highly-paid German employ- 
ees of Rover’s owner - BMW 
- watching what would once 
automatically have been 
German jobs drifting over- 
seas to BMW’s new and 
much lower-cost plant at 
Spartanburg, South Caro- 
lina, or Mercedes-Benz in 
Alabama. 

The consolation for the 
UK-based Industry Is that, 
with luck, the ghost may not 
return for quite some time to 
come. 

Halewood apart, the cur- 
rent story of carmaking in 
the UK continues to be one 
of increasing investment, 
and output forecast to con- 
tinue rising until, some time 
around the year 2000, it 
crosses the 2m threshold. 

BMW, for example, may 
have been dissatisfied with 
Rover’s overall sales perfor- 
mance and have felt 


benefiting from an invest- 
ment programme averaging 
£500m a year (double the 
level under British Aero- 
space’s ownership) and last- 
ing at least to early next cen- 
tury. even though BMW does 
not expect Rover to starting 
paming - profits until the end 
of the decade. 

The first fruits of the 
investment, the CB40 
“small" Land-Rover, will 
appear later this year. An 
all-new Mini - with an 
engine supplied from a joint- 
venture between BMW and 
Chrysler in Argentina - is 
just one part of a renewal 
programme which will leave 
Rover with a completely new 
model line-up. 

Despite its dissatisfaction 
over Halewood's perfor- 
mance, Ford's UK invest- 
ment also is averaging 
£S0Om a year. As part of that 
programme, the company 
ha<i rnarip clear in the past 
few weeks, the Southampton 
plant will be re-tooled far the 
nest-generation Transit van, 
production of which will 
once again be shared with 
Genk in Belgium. Ford's 
main UK plant, at Dagen- 
ham. has just been desig- 
nated the lead European site 


far the successor to the cur- 
rent Fiesta small-car range. 

General Motors is Invest- 
ing £650m in its UK 
operations over the next five 
years, including updating 
Ellesmere Port to produce 
the next Astra range and to 
further expand output of the 
larger Vectra at its main 
Luton plant in Bedfordshire. 
This is a modest sum com- 
pared with the $6Jbn being 
invested by Ghfs German 
Opel subsidiary over the 
same period. But GM is also 
likely to proceed with plans 
to add production of a small 
car - the Corsa, or its suc- 
cessor - at Luton. Peugeot is 
also considering assembly of 
an extra model alongside the 
306 at its Ryton plant near 
Coventry. 

Much of the expansion in 
UK output, however, has 
come from the three UK 
"transplants" of Nissan, 
Toyota and Honda - and 
there are signs that this 
expansionary momentum 
wffl be sustained. 

Within days of Ford 
announcing its Halewood 
cut-back. Nissan went public 
with plans to build a third 
model at its Sunderland 
facility, alongside the medi- 
umsized Primers and MIcra 
“supermini". It will replace 
the current Almera hatch- 
back, require a farther 
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Ford is investing £25m at its Swansea components plant *1 Wales to expand production of wheels and hubs (above) for Escort-stead 
vehicles. The components wBI be exported to both Europe and North America. The expansion comes in the immetftate a fterm ath of 
Ford’s decision not to build the next-generation Escort at Its Halewood plant on Merseyside. 


Fresh markets are opening up 


Carmakers from around the 
world are joining an investment 
boom, writes Haig Simonian 


EAST EUROPE 


Ask .1 German policeman to 
find your stolen car. and the 
chances are he win tell you 
to search In Warsaw or 
Prague rather than closer to 
home. But the soaring trade 
in stolen vehicles after the 
collapse of communism may 
be giving way to more legiti- 
mate commerce as greater 
affluence In central and east- 
ern Europe creates a grow- 
ing market for new cars. 

New car registrations in 
Poland, the biggest and most 
populous state in the region, 
surged by 39 per cent to 
nearly 370,000 units last 
year, making the country 
Europe's eighth biggest car 
market. Sales are expected 
to reach an annual level of 
400,000 units by 2000, accord- 
ing to Samar SC, a local con- 
sultancy. 

Registrations in neigh- 
bouring economies have also 
been rising, although growth 
has sometimes hiccuped 
because of deflationary poli- 
cies to curb spiralling infla- 
tion. 


Sales in the Czech Repub- 
lic - the region’s second big- 
gest market - exceeded 

153.000 units in 1996, 7.9 per 
cent up on the previous 
year. Although registrations 
in Hungary last year failed 
to reach their 1994 peak of 

90.000 units, sales recovered 
from the low point of 68^00 
in 1995 after the govern- 
ment's austerity programme 
and should reach 80,000 
units this year. 

Buoyant demand has 
sparked an investment 
boom, with German car- 
makers leading the way. 
Volkswagen, which has 
bought 70 per cent stake of 
Skoda in the Czech Republic 
- the biggest vehicles group 
in the region - has invested 
further to provide new- 
assembly and paint facilities, 
It Is also producing new and 
revised models, which 
should help to raise output 
to about 400,000 units a year 
by the end of the decade. 

WV has also Invested in 
production in Slovakia, 
where it assembles Golf 
hatchbacks. The Bratislava 
plant is now responsible for 


all the group's four-wheel- 
drive operations, as well as 
making gearboxes. Mean- 
while, VW s upmarket Audi 
subsidiary has invested 
about DMlbn to build 
engines at Gydr in Hungary. 
The plant will, from later 
this year, also start assem- 
bling Audi's new line of cou- 
pes and convertibles. 

Opel, the German subsid- 
iary erf General Motors, has 
also invested heavily in Hun- 
gary. It now assembles cars 
and engines, as well as mak- 
ing engine components, at a 
DM700m plant at Szengot- 
thard. In Poland, where Opel 
started assembling cars in 
2994. the company is build- 
ing a DMSOOm plant to make 
70.000 cars a year. 

For the moment however, 
the Polish market is domi- 
nated by Fiat, of Italy, and 
Daewoo, of South Korea. The 
former spent SI bn to take 
control or FSM. one of the 
country's biggest vehicles 
groups, and is now spending 
SSOOm to equip tile company 
to build the new A178 world 
car and a successor to the 
Cinquecento minicar. 

Daewoo, meanwhile, plans 
to spend about 51.34m to 
develop its activities in 
Poland by 2002. Last year, it 
bought FS Lublin, a commer- 
cial vehicle maker now 
assembling South Korean 


cars, and took control of 
FSO, once Poland's biggest 
carmaker. 

Other carmakers have 
been more cautious with 
their cheque books. Suzuki, 
of Japan, has spent more 
than Y20bn on a Hungarian 
joint-venture to assemble 
vehicles; Ford has invested 
$54m on a car and van 
assembly plant at Flonsk In 
Poland. 

Most manufacturers see 
their new new capacity as a 
bridgehead Into local mar- 
kets. as well as into the 
much bigger - but still 
untested - waters of the for- 
mer Soviet Union to the east 

A few have already taken 
their tentative first steps. 
Late last year, production of 
Chevrolet Blazer sports util- 
ity vehicles started at a 
joint-venture between GM 
and Elaz. a company in 
Tatarstan, with the US 
group taking a 25 per cent 
stake. 

“The investment climate 
in Russia is improving, But 
we have to be a bit surer 
about the safety of our 
investment before putting in 
significant spending.” says 
Mr Louis Hughes, head of 
GM’s international 
operations. 

Last month. GM went fur- 
ther after confirming it was 
in talks with Avtovaz, the 


Russian carmaker behind 
the Lada brand, on a possi- 
ble joint-venture. In the first 
instance, the two are dis- 
cussing the creation of a 
new plant at Vyborg in Kare- 
lia. north-western Russia to 
build 50,000 cars a year. 

The area lies conveniently 
adjacent to Finland, the 
home of Valmet, the engi- 
neering group which is nego- 
tiating alongside GM on the 
project At a later stage. CM 
might work together with 
Avtovaz on building cars at 
its Togliattigrad facility. 

GM is also taDriwg to the 
Ukrainian authorities about 
a possible joint- venture with 
Autozaz, the country's lead- 
ing carmaker. Here it is in 
competition with Daewoo - 
the former partner and now 
rival with which it crossed 
swords in the battle to gain 
control of Poland’s FSO. 

Daewoo has gained consid- 
erable experience in former 
Communist markets: in 1994 
it spent $156m to buy 51 per 
cent of the former Oltclt fac- 
tory in Romania. The com- 
pany, renamed Rodae, has 
gone through a testing 
period, with output last year 
well below expectations. It 
now claims to be performing 
better. 

Ford. ■ meanwhile, has 
reached agreement with the 
government of Belarus and 


Lada-OMC, the dealer group 
which sells Ford products in 
the country, to set up a joint 
venture car and van assem- 
bly operation near Minsk. 
The facility, which is a 
s mall er version of Ford’s kit 
assembly plant in Poland, 
should start producing 
vehicles by September. The 
company plans to build 6.000 
vehicles in its first full year, 
with output concentrating 
on Escort cars and Transit 
vans. 

Belarus is not virgin terri- 
tory: Skoda has started 
asse mbl ing cars there with a 
local partner. The company 
has a similar project with 
another local partner at 
Smolensk in western Russia. 
Meanwhile .Kia. another 
South Korean manufacturer 
is pressing ahead with its 
project to assemble vehicles 
at a former shipyard in -the 
Russian enclave of Kalinin- 
grad together with three 
local partners. 

So far, all the alliances in 
the farmer Soviet Union are 
at either the planning stage 
or just starting production. 
In spite of the difficulties of 
doing business locally and 
the western groups’ reluc- 
tance to commit much rash, 
they probably represent the 
seed com for growth in 
vehicle production In the 
firture. 


Highway to profit* 


^ord(Sbn): 


investment of £2 15m at 
Sunderland - bringing the 
total to nearly £l-5bn - and 
create another 800 Nissan 
jobs plus 2,700 in the compo- 
nents industry. By the year 
2000, "Nissan hopes to be 
building 350,000 cars a year 
at Sunderland, compared 
with this year's 250,000. 

Honda is la the process of 
expanding capacity at its 
Swindon plant from 100,000 
to 150,000 by the end of next 
year, two years earlier than 
envisaged originally. 

Toyota, Japan's biggest 
carmaker, is adding a second 
model, the Corolla, alongside 
the Carina E at its Burnas- 
ton plant in Derbyshire, lift- 
ing annual capacity to 

200.000 units from the 117,000 
produced last year. 

If Toyota’s ambitions for 
the European market are to 
be met, the expansion may 
still have some way to go. 
Toyota has set itself a target 
of increasing its European 
sales by 50 per cent to 
€00,000 by the year 2000. with 
60 per cent - or more than 

350.000 - produced in 
Europe- It has been looking 
at sites elsewhere in Europe, 
but the logic of a second 
round of expansion at Bnr- 
nnctnn spwns inescapable as 
it would give Toyota the 
economies of scale that rival 
Nissan is poised to achieve 
at Sunderland. 

Despite the now-acknowl- 
edged flexibility of most of 
the UK motor industry work- 
force, despite its low labour 
costs and relatively low 
social overheads which have 
made the UK the most 
attractive country for 
inward investment in 
Europe, Toyota has never- 
theless fired a wanting shot 
that nothing - should be tafo>n 
for granted. 

Mr Hiroshi Okuda, Toyo- 
ta's president in an off-the- 
cuff meeting with reporters 
in Tokyo at the end erf Janu- 
ary. said that Toyota's 
firture investment decisions 
in Europe would be influ- 
enced by whether a country 
had signed up to monetary 
union, with a clear inference 
that Toyota would rather a 
country be in than out 

Mr Okuda, dismayed at 
the consequent political 
furore in the UK, quickly 
backtracked to say that EMU 
membership would be only 
one of several “basic busi- 
ness factors” which would 
be considered. 
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‘Intelligent’ systems provide 
$15bn bag of opportunities 

Roads in many parts of the world are becoming hopelessly traffic-choked. But 
much work is being carried out to ease the situation, says John Griffiths 


U*\V ££ 

:'M i; J.™ 

- * 

Richard % 

■* 


Dr. t^ck Evans is calmly 
emphatic about his view of 
the future: ‘'We have to face 
the fact that the days of 
carefree motoring are now 
over'*. 

He has a' particular inter- 
est in the subject, as director 
of the global Intelligent 
Transport Systems pro- 
gramme at SRI Interna- 
tional, still best-known 
under its old title of the 
Stanford Research Institute. 

SRI currently is working 
on a four-phase research 
project into telematics; the 
collection of ' technologies 
embracing electronics, com- 
puting and communications 
which collectively will play 
the key enabling role for the 
•‘intelligent” transport infra- 
structure and “in tellig ent" 
cars. which should be a fact 
of life early next cent ury 

■‘Intelligent” infrastruc- 
ture will comprise highways 
equipped with a variety oif 
sensors and communications 
equipment which will, 
amnng other things, change 
traffic light sequences to 
improve traffic flow, charge 
tolls automatically, - and 
relay routeing guidance to 
“intelligent" cars. Such cars 
will be able to navigate via 
satellite systems and auto- 
matically maintain a safe 
distance from other vehicles. 

The- SRI work is being 
undertaken on behalf of 30 
or so public institutions and 
industry groups worldwide, 
all well aware of the increas- 
ingly dramatic impact that 
intelligent transport systems 
(ITS) win have on everyone's 
lives. 

SRI is not alone, in Brus- 
sels, Washington, Detroit' 
and Tokyo, crosa-industry. 
groups, transport and envi- 
ronment quangos and gov- 
ernment departments are 
variously and collectively 
groping their way towards a 
coherent vision of the ITS 
future: how the technologies, 
many already available, are 
best to be integrated; how 
commonality of standards Is 
to be achieved; how the 
undoubtedly daunting costs 
of implementation- are to be 
funded. 

Whole industries, from 
automotive to electronics, 
are seeking to establish the 
commercial prospects of a 
new era for cars, vans and 
trucks in which there will 
almost certainly be much 
new added-value in toms of 
in-vehide equipment. 

A great deal of the respon- 
sibility for ITS creation will 
lie outside of the immediate 
ambit of the motor industry. 
It requires primarily a com- 
mitment from government to 
direct and fund the creation 
of the infrastructure on 
which “intedligent” cars and 
commercial vehicles should 
be able to travel much more- 
efficiently within the next 
few decades. 

The incentive for govern- 
ments to drive down the 



telematics road seems clear 
enough: according to OECD 
estimates, road traffic con- 
gestion in the European 
Union costs more than 
EculOObn a year - 2 per 
cent of EU gross domestic 
product - in waited man- 
hours, fuel costs and other 


One answer could be to 
build yet more roads at costs 
now averaging around 
$600,000 per lane/kflometre. 
Dr Evans points out. Envi- 
ronmental protesters apart, 
that is a prospect from 
which transport depart- 
ments round the world, 
almost all strapped for cash, 
are recoiling. In theory, they 
should thus jump at the 
rhanrs* of u<dng telematics to 
create advanced traffic man- 
agement and controls 
systems on pricting high- 
ways. at a coat of only 
around $30,000 per lane/km. 

The US department of 
transport estimates that con- 
verting a highway to become 
“intelligent" would increase 
its carrying capacity by up 
to . one-third. Transport 
experts In Brussels largely 
concur with this estimate. 

The problem is, most traf- 
fic experts agree with 
another US transport depart- 
ment estimate. ..that by the 
year 2005 all forms of road 
congestion will have doubled 
so that telematics still only 
represent mitigation of the 


world’s traffic problems, not 
their solution. 

Wrestling with this unpal- 
. stable feet, and the conse- 
quent reluctance to commit 
public funding, is *>u> princi- 
pal factor behind the rela- 
tively slow growth of an 
intelligent highway struc- 
ture globally to date. It is 
thus inevitable that the situ- 
ation is fru str a t i ng for elec- 
tronics, ffnrnrmTnW«g Hiins anrt 

automotive industries anx- 
ious to capitalise on all tele- 
matic technologies’ capabili- 
ties. 

Here is one fflustration. 

The first in-car satellite 
navigation systems are now 
appearing in western car 
markets (there are already 
1m users in Japan). As of 
this year they are being 
offered as original equip- 
ment options on BMWs, 
Audis and the Ford Mondeo 
and are capable, using 
CD-Rom maps and satellite 
position, of taking a driver 
unerringly to within 15 
yards of any keyed-in. desti- 
nation. What they cannot 
yet' do, however, is adjust 
that route to escape conges- 
tion caused by accidents, 
heavy traffic flows or other 
impediments along the cho- 
sen route. To do so requires 
the availability of transmit- 
ted data on real-time traffic 
conditions collected from 
computer-controlled moni- 
toring beacons which axe an 


essential part of the “intelli- 
gent” highway. 

Only when this infrastruc- 
ture is widely available can 
the fully-integrated route 
guidance system, which 
would transform the effi- 
ciency of billions of individ- 
ual road journeys, become a 
reality. 

Fortunately for industry, 
there is other in-vehicle 
technology of the telematics 
era which need not wait on 
government. Collectively, 
according to a range of 
industry forecasts, it should 
see the electronic content of 
cars and commercial 
vehicles rising to around 20 
per cent erf a vehicle's total 
value - almost double the 
current level - by 2005. 

In broad terms this in-ve- 
hicle technology embraces: 
navigation and route guid- 
ance; driver information, 
such as traffic and travel 
news; CD-Rom, fax and 
Internet-based amenities 
such as hotel, restaurant and 
parking listings and reserva- 
tion capabilities; and safety 
and control systems, such as ' 
automatic collision avoid- 
ance, “intelligent" cruise 
control, automatic motorway 
lane-keeping, driver alert- 
ness monitoring and night 
vision enhancement 
systems. 

As the UK's 'Transport 
Research Laboratory and 
similar institutions point 


out, the market penetration 
of such technology initially 
win be very much dependent 
on consumer acceptance, 
although safety-related 
improvements frequently - 
as with seat belts - later 
become the subject of legis- 
lation. Some of the first of 
this new generation of in-car 
technology becoming avail- 
able is undoubtedly expen- 
sive. typically around £2,000 
for a satellite guidance sys- 
tem, although twa will fan 
quite quickly as economies 
of scale are achieved. 

Most of the other technolo- 
gies are still in their final 
development stages and win 
reach the market within the 
next decade. 

According to market 
potential estimates arrived 
at by SRI in its research pro- 
gramme, even without a ful- 
ly-developed intelligent high- 
way structure the markets 
created win have been worth 
the R&D effort 

It has analysed the means, 
values and attitudes of some 
2,000 individual drivers of 
vehicles from pick-up tr ucks 
to luxury cars in arriving at 
its forecasts of the likely 
take-up of some, at least, of 
the forthcoming in-car tech- 
nologies. 

Its projected unit sales for 
these technologies are set 
out in the accompanying 
chart, and indicate cumula- 
tive sales of nearly 43m 
units by the year 2011. 

In value terms, this repre- 
sents $4.6bn in collision 
warning systems, $2bn in 
other hazard warning tech- 
nology, and $8.4bn for in-car 
navigation systems. As the 
next decade draws to a dose, 
however, it predicts that 
growth of highway telema- 
tics wOl lead to the long- 
awaited integration of navi- 
gation, ‘Tive" traffic informa- 
tion and other driver infor- 
mation systems Into a 
complete EDIS (in-vehicle 
driver information system). 
The value of these systems, 
though not yet stated, is 
forecast to run into many 
billions of pounds. 


‘Clean’ trials are ready to go ahead 


Based Motors, the CaUfornian 

founded by the chair man of -. 

. Compaq Computer addins •/ 

• o ownmTrtr a rt bns 
teetaology-jrianeerliig brother to 
develop “ e nv ironmen t ally clean” 
vehicles, is to test a luxury sports car 
later this year. Itwfll use the Rosens’ 
turbine-flywheel technology, writes ■ 
John Qnfftths^^ \ 

... The decislonto embark; on thetrials 
follows the successful testing of a . 
canvertod General Motors Saturn 
salooiirtitted with flue first prototype : 
of the technology. 

: ; The E-class Mercedes to be used in 
the autumn trials will be fitted with 
the ned guMEatian of the technology, 
whfa& cq w b hHm a small gas t ur bine - 
engine with ato energy-storing - - 


IlywheeLRosen Motors daims it will 

. provide Ugh performance - 0 to 
60jnph In arotmd six seconds - with . 
negligible exhaust eurisskuns. 

- If tests go weU, the company hopes 
. to produce for sale a: batch of about 
L00Q converted luxury cars, possibly 
from next year. 

The successful test has come as a 
reRef to Mr Ben Rosen, chairman of 
both Compaq and Rosen Motors, and 
his brother Harold, the 
cro un iinicaiioute ^ 
generally recognised as the “ffcther" ■ 
: of the geo s t ationar y communications 
satellite. 

’ Last auttmra, Rosen Motors twice . 
invited the media to watch the Baturn 
'saloon go through Its paces, only to 
hade a fuel pump fail on one occasion 


and the flywheel hearings on another. 
“Basically”, said Mr Ben Rosen, “we 
tried to run it prematurely." Rosen . 
Motors, founded nearly four years 
ago, employs 60people.lt is- 
complemented by Capstone Trahino 
Corporation, of which tlraJtosero are ‘ 
also -founders. and which >" 
manufactures gas-turbines- . ■ 

The project is already costing - 
Compaq’s chairman nearly $30m from 
his own pocket Mr Rosen says he . 
refuses to tap state and federal - 
development aid foods, which' would 
almost certainly be available, 
“because it is an inappropriate use of 
taxpayers’ funds toprovide corporate 
welfare for companies which hovel., 
billions and -should beableto fund 
programmes bn their own". 


Components in the global market 


Continued from Page 2 

Escort model, this has pres- 
ented the opportunity to 
become truly global suppli- 
ers as a result of the next 
Escort due in 1993, being a 
“worftT tar to be built . In 
several centres. 

The FT report's authors 
suggest that a profile of the 
21st century mega-supplier is 
emerging, and that by defini- 
tion it wH have global reach, 
deep research and develop: 
meat capability and a likely 
“critical mass" of $Sbn-plus 
annual turnover. 

No less, importantly, this 
revenue will be earned by 
clearly targetting core areas 
of activity - such as braking 
systems in the case of the 
Boscfa/AUiedSlgn&l acquisi- 
tion - and not through 
diversification. Non-core 
businesses must continue to 
be shed, they suggest 

Just how for the leading 
suppliers can go to terms of 
supplying whole systems to 
manufacturers Is illustrated 
in Chrysler’s venture to 
build its Dodge Dakota, 
pick-up to Brazil, starting 
next year. The entire rolling 
chassis, with brakes and 
other operating . systems 
already fitted. Is to be sup- 
plied by Dana, the US auto- 
motive multinational. 

Rationalisation and other 


efficiency measures are 
spreading all along the sup- 
ply chain as cost-cutting 
pressures mount. Signifi- 
cantly, there is a move In 
the industry to tackle the 
issue coDabmatlvely. The US 
Automotive Industries 
Action Group, set up to 
embrace a broad swathe of 
smaller and medium-sized 
suppliers, is working an two 
projects to take $2£bn out of 
costs hy improving inter-sup- 
plier communications and 
increasing system compati- 
bility. - . .. 

*The Deal Survey; Price 
Waterhouse Corporate 
Finance. Cornwell Court, 19 
Cornwell St Birmingham B3 
ZDT, UK** The Automotive 
Supply Cham : New Strate- 
gies far a New World Order: 
£375: FT Management 
Reports, Maple House, 149 
Tottenham Court Road, Lon- 
don W1P 9LL. UK: Tel: +(44) 
1718963341 

Downward drive 
on pay levels 

Nearly one' In four of the 
35,000 employees at ITT 
Automotive, the US 
multinational's motor 
components business, will be 
earning less than $10 an 
hour (at present-day rates) 
by the end of the decade. 


according to estimates by 
the company. 

In 1990, only 10 per cent of 
rrrs automotive employees 
were earning less than $10 
an hour. The figure has 
grown because ITT has had 
to cut its prices to suppliers 
by 3 to 4 per cent a year, 
requiring an increased 
sourcing Scam countries with 
low labour cost 

Leading suppliers In the 
US - such as Delphi, the 
General Motors’ motor 
components arm which is by 
far the world’s largest single 
components group 
currently have combined 
wage and benefits costs of 
$40 an hour or more. At the 
Other end of the scale, 
employees in some 
developing countries earn 
less than $2 an hour. 

ITT sources from one 
Vietnamese operation where 
workers are paid 364 a 
month for assembling wire 
harnesses. Overall, its 
worldwide average 
wagecosts are currently 
around $14 an hour. The 
figures emphasise the foot 
that it is 

no longer enough to 
be competitive within 
even a major developed 
region such as North 
America, analysts say. The 
competitiveness has to be 
global. 


Pirelli to give up 
Amsterdam listing 

Pirelli, the Italian tyres 
and cables group, is poised 
to end the Amsterdam stock 
exchange listing of Pirelli 
Tyre Holding, the Dutch 
holding company It created 
in the early 1990s to own and 
manage its global tyres busi- 
ness. An offer by the Italian 
parent, Pirelli SpA, to buy 
back the 6.4 per cent of 
shares and 3£ per cent of 
warrants to PTH it does not 
already own should be com- 
pleted during the spring. 
PTH will remain a sub-hold- 
ing company still managing 
the overall tyres business. 

The move comes as Pirelli 
moves closer to finalising a 
deal with Chinese govern- 
ment officials in Jilin prov- 
ince to create a joint venture 
to operate a tyre plant built 
at Chartg (THitn with Pit£lli’S 
technical aid four years ago. 
Pirelli hopes to complete the 
deal before the end erf the 
year, it would also lead to a 
doubling of the plant’s 
capacity to L5m tyres a year. 

Goodyear’s 

horizons 

Mr Samir “Sam” Gibara has 
wasted no. time in shaking 


up operations at Goodyear 
Tyre and Rubber, the 
world's third biggest tyre- 
maker, since replacing Mr 
Stanley Gault as chairman 
at the start of last year. 

Egyptian-born Mr Gibara 
is determined to create a 
more internationalist out- 
look at the Ohio-based group 
and increase the share of 
Goodyear's tyre earnings 
which come from outside the 
US. 

Tyre industry insiders are 
thus watching with fascina- 
tion what next steps might 
be involved after the sur- 
prise announcement of a 
production-sharing agree- 
ment with Sumitomo Rubber 
Industries of Japan. In the 
fete 1960s, when it had debts 
of more than $2bn after 
fighting off corporate raider 
Sir James Goldsmith, Good- 
year could only watch help- 
lessly as Japanese rivals led 
by Bridgestone demoted the 
US company from the world 
number one spot it had come 
to view almost as Its right 

Under the recently-signed 
production-sharing deal, 
Goodyear will produce Duo- 
lop-branded tyres for Sumi- 
tomo affiliates Dunlop and 
OHTSU in the US, an d Sumi- 
tomo and its OHTSU subsid- 
iary will produce tyres for 
Nippon Goodyear, the US 
group's Japanese subsidiary. 


Multimedia 







Virtual reality: Ford used this 
technology for the launch of 
its Galaxy mutti-purpose vehicle 


Buying from the 
comfort of home 


Time wasted spent waiting in a 
showroom may soon be a thing 
of the past, says John Griffiths 


Multimedia technology Is 
poised to transform the way 
to which cars are viewed, 
bought and sold 

It embraces many forms, 
among them “virtual real- 
ity” test drives, as pioneered 
by Ford, auctions by satel- 
lite, and the launch of inter- 
active used car buying and 
selling via TV teletext 

Most significantly, it 
includes the Internet and 
World Wide Web on which 
manufacturers have lavished 
so much thnp and effort to 
create picture and video-fes- 
tooned sites. 

For ordinary potential car 
buyers there are still plenty 
of frustrating problems in 
using the Net and the Web. 
to the absence of high-speed 
ISDN lines to every PC 
user's home - providing ade- 
quate phone line capacity 
and faster downloading - 
users have likened accessing 
sites fte: pictures and video 
to watching paint dry. 

But when all the snags are 
ironed out. suggest research- 
ess from Andersen Consult- 
ing and the UK-based Motor 
Industry Research Group, 
there is no reason why “vir- 
tual dealerships” should not 
emerge, located not at a 
dealer's site but to the living 
roam. 

Ford used “virtual reality” 
technology to launch its Gal- 
axy -multi-purpose vehicle 
(MPV). Potential buyers 
could sit in a pod - several 
were made for touring large 
exhibitions — resembling the 
Galaxy's interior. They could 
look out on a “virtual road” 
and, just like an aircraft sim- 
ulator, “drive” along it At 


the touch of a few keys the 
interior decor could be 
changed to reflect the cata- 
logue options available. 

To date it bag remained an 
expensive tool of modest use- 
fulness, with cost one big 
factor in it being not yet 
available in every dealer- 
ship. But manufacturing 
costs are expected to fell as 
more carmakers show inter- 
est, and their spread through 
showrooms is regarded as 
almost inevitable. 

The impact of other media 
technology is more immedi- 
ate. 

Car Shop, pioneered by the 
UK Camden Motor Group's 
executive director, Mr John 
Bacon, is continuing to 
develop. Launched in March 
last year, it is to be found 
both on Sky Television's ver- 
sion of teletext and on the 
Internet. Viewers can buy 
and SeH cars using their tele- 
phone keypad and remote 
control, as well as garner 
much of the information 
they need to choose a car - 
and even book a test drive - 
without ever having to enter 
a showroom. 

A potential buyer can 
search subscribing dealers’ 
inventories for a car by 
price, model and specifica- 
tion and ask for suitable 
models to be shown to the 
order of nearest first. The 
system also provides pricing, 
insurance, car hire, finance, 
and warranty services. 

Because, to using the sys- 
tem, buyers are setting out 
their raw preferences and 
interests and the evolution 
of their choices can be 
tracked, much information 


of use to both motor trade 
and industry is being accu- 
mulated. 

“If a customer goes to a 
local book store to buy a 
magazine on cars, we don't 
know which magazine he 
bought; we don't know 
which section of the maga- 
zine he’s currently reading; 
we don't know whether the 
car in the magazine meets 
precisely his expectations - 
because we don’t know what 
his expectations are either,'' 
according to Mr Bacon. With 
interactive technology . how- 
ever, “the information being 
gained is of such value that 
it will shape both the pro- 
duction and inventory strat- 
egies (of the motor trade and 
industry) of the future.” 

Car Shop is currently a 
text-only operation, but next 
year it is scheduled to take a 
big forward step as part of a 
digital TV package jointly 
involving the UK’s BBC, ITV 
and Sky networks. It will 
then be able to show pic- 
tures of individual cars pho- 
tographed by digital camera. 

North America has loose 
parallels with Car Shop. 
Companies such as Auto-By- 
Tel and AutoVantage relay 
potential buyers’ ideal car 
requests to nearby dealers 
subscribing to their service, 
with financial and insur- 
ances service providers 
Chase Manhattan and Amer- 
ican International on hand 
for completed deals. 

Even if there are currently 
lots of snags to the Internet, 
there is a general expecta- 
tion to the motor trade and 
industry that it win perme- 
ate deeply into their activi- 
ties. 

Ford Motor has zeroed in 
on the Internet to set up its 
own “Intranet” for internal 
communications, allowing 
the irmterifopponq dissemina- 
tion and exchange of infor- 
mation and data globally. 



he fleet 


strategy bible 

No miracles. 

Just revelations. 

In the beginning there was darkness. And cortfusion. Then 
it came to pass that Swan National became one 
of the largest car leasing companies in 
l the land. Soon 'A was known that Swan 
National had more fleet funding solutions 
than anyone else. And Swan National 
commissioned a book on the subject and 
the people rejoiced. 



Call Swan National on 0121 450 5760 
for your FREE Henley Guide (Cover Price 
r £25} - an indispensable guide to formulating 
■_ fleet strategy independently prepared by the 
Henley Centre for Automotive Management. 
WeTI also be happy to arrange a meeting to 

JCllCE N°w Available: discuss your requirements. 

European Guide to 
fleet Strategy 
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Yeltsin acts 
to reassert 



By John Thornhill . and any further frailty 

in. Moscow .. . . 7 J would be exploited by bis 

'political opponents. 

President Boris Yeltsin win If Mr Chubais is to be first 
today reaffirm Us ; commit* deputy prime' minister, 
ment to further, economic : observers expect the two 
reform and attempt to reas- -other ministers currently 
serf his political authority holding this rank to - be 
when he makes a long- demoted. Mr Victor Chemo- 
awaited state of the nation myrdm, who c omm ands 
address to parliament . respect across the political 
Russian media said Mr : spectrum, zs expected to 
Yeltsin had appointed -Mr remain as prime minister, 
Anatoly Chubais, his chief of although his. powers may be 
staff, as first, deputy prime reduced, 
minister with - a brief- to Mr Yeltsin appears to have 
streamline the state appara- drawn back from replacing 
tus and tackle mounting Mr Chernomyrdin with Mr 
social problems. . Chubais for fear of antagbn- 

Observers said the cantro- ising parliament, which has 
versial appointment would to approve the appointment 
signal Mr Ydltsih’s determi- of a prime minister, 
nation to carry through Rus- . Mr Vladimir Potanin, the 
sla’s painful reform , drive, young banker who is one of 
stalled by his prolonged £Q-. two first deputy prime miri- 
ness. In his speech, Mr Yeh- • inters in charge of the econ- 
sin is expected to focus- On omy, .forecast there would 
the need to stamp out cor- also be “serioris changes” to 
ruption and crime. the government structure. 

As mastermind of the Local ' news . agencies 
mass privatisation drive and .reported, that Russia’s 60 
manager of Mr Yeltsin’s re- ministries, commissions and 
election campaig n, Mr Ctra- state committees would be 
bais is seen by international cut by 15 per cent. . 
financial institutions as Rus- The presidential adminis- 
sia’s most effective admirds- tratibn, which has effec- 
trator. He is reviled by the .. tively rim the country dur- 
Communists as a cold- .. jng Mr Yeltsin’s absence, is 
hearted capitalist ideologue, also to be restructured. One 
Mr Yeltsin's speech is Kremlin source suggested it 
regarded sis a critical test of -would be stripped of the 
his ability to govern the political control functions it 
country after long absence acquired under Mr Chubais 
from the Kr emlin. and would evolve into a 

A Russian. radio station, purely administrative appa- 
this week claimed he was ratus modelled on the staff 
too ill to make the speech, of the US White .House. 


New EU 
rules on 
refugees 



By Emma Tucker in Brussels 


People fleeing en masse from 
the world’s trouble spots can 
expect to receive the same 
treatment in all 15 EU mem- 
ber states, if draft proposals 
drawn up by the European 
Commission become law. 

•The proposals aim to 
establish EU-wlde minimum 
standards in . such areas as 
housing and employment' 
rights for "displaced per- 
sons". They will be pres- 
ented to the Council of Min- 
isters in May.. ' 

But the plans contain no 
measures for sharing the 
finanrini burden of hasting 
people seeking temporary 
protection. 

They were drawn up in 
response to the massive exo- 
dus of people that resulted 
from the Yugoslavia con- 
flicts. According to Brussels, 
some 2m people fled Bosnia, 
no fewer than 800,000 of 
them askir& for protection 
within the EU. 

Many member states were . 
affected and most applied 
some form of temporary , pro- 
tection to help the victims,' 
but in the absence of any EU 
agreement each country 
developed its own system - 
some much more generous 
than others. 

“People were treated in 
very different ways," said 
Mrs Anita Ora din, commis- 
sioner for home and justice 
affaire. "Next time we are 
faced with such a situation 
we have to make sure that a 
fair and di gnifi ed reception 
can be offered in all member 
states.” 

The initiative, which most 
be agreed unanimously by 
the member states, comes 
too late for refugees of the i 
Bosnia crisis and probably 
too late for any exodus freon 
Albania. 

However, Mrs Gr&din said 
yesterday: “We do not know 
when or where large nunh ; 
bers of people will again be : 
driven freon their homes and i 
country, but I am sure it will i 
happen. And we have to be ; 
prepared." 

The proposals, aim to: 
establish minimum r ights OQ 
access to the labour market, _ 
education, social welfare,’ 
housing and conditions for 
family reunification. 

In such countries as. Aus- 1 
tria. Denmark, Germany, 
Greece and the Netherlands 
this would entail changes to 
the current taws on employ- 
ment. In these countries : 
access to the labour market 
is limited, if allowed at alL 
The initiative, meant to , 
implement the 1951 Geneva 
Convention on the Status of 
Refugees, will come, into 
day only when the number 
>f asylum-seekers is so great 
hat individual easfrby-case. 
■xaminatton is not .realistic. 


Spanish 
extend 
job talks 
deadline 

By DavM White In Madrid 

Spanish unions and 
employers yesterday agreed 
to extend the deadline for 
their negotiations on reform, 
of labour practices. This has 
revived government hopes , 
for a voluntary pact, which 
would save it from enforc- 
ing changes through legisla- 
tion and risking an open 
dash with unions. 

Employers’ leaders were 
understood to have put for- 
ward new proposals. The 
j. talks, launched In earnest in 
I January with the two main 
labour organisations, the 
[ General Workers' Union 
: (UGT) and Workers' Com- 
missions, had appeared 
doomed to failure. 

. They are aimed at introdu- 
cing . more flexibility Into 
the labour market to 
encourage job creation, 
especially for young Span- 
iards. and to remove obsta- . 
des to investment This is 
against the background of 
an unemployment rate of 
almost 22 per cent - and , 
more than 41 per cent in the 
16-to-24 age bracket 

Rigid labour laws have led 
to the increasing use by 
companies of temporary 
work contracts. According 
to a recent government 
study, only 4 per cent of 
new contracts signed Last 
year were for an indefinite 
period. 

The centre-right govern- 
ment, c on c er ned that no cer- 
tainty about future labour 
rules is holding up invest- 
ment decisions, has been 
anxious to avoid further 
delay and has threatened to 
impose a reform. Mr 
Antonio Gutierrez, the 
Workers' Commissions 
leader, warned this week 
that such a move would pro- 
voke a general strike. 

Many employers worry 
that a compromise will stfll 

not bring. Spain’s redun- 
dancy costs Into line with 
European competitors. But 
the government is. expected, 
to bad: any agreement that 
changes the status quo. 

Talks yesterday focused 
on proposals for dearer con- 
tractual conditions over 
grounds for redundancy. 
This would enable compa- 
nies to pay the standard 
basic compensation rate, 
which now exists more in 
theory than in practice. 

Unions said the CEOS 
employers' federation . had 
backed away, from a pro- 
posal under which compa- 
nies could apply a special 
rate for redundancies made 
on "objective" grounds, 
even though they failed to 
justify them in the courts. 
The "two sides also moved 
closer on new forms of con- 
tract aimed at tackling 
youth unemployment. 



Nuclear convoy 
beats protests 

Noisy, obstructive and violent protests failed yesterday to 
prevent a convoy carrying nuclear waste through Germany 
from finally Teaching a special storage station in Gorleben, 
Lower Saxony, after the country’s biggest post-war police 
operation, writes Ralph Atkins in Bonn. 

Mr Manfred K anther, federal internal affairs minister, 
blamed “anarchists" for inflaming the dispute which began 
last week and yesterday saw police using water cannon. 

Bat the affair has highlighted Germany’s heavy reliance on 
nuclear power - and the activism of its opponents. Mr 
Gerhard SchrCder, Social Democrat premier of Lower 

Saxony, called for a revised energy policy that ensured 
“unnecessary transports do not have to be repeated". 

More than 30,000 police were required to ensure waste 
from two power stations in south Germany and a French 
reprocessing plant reached Gorleben. Yesterday’s journey 
was only 20km but the six trucks - one of which is pictured 
left protected by police - took more than three hours. 


Chirac criticised over legal appointments 


By David Buchan In Paris 

France’s top magistrates 
body has accused President 
Jacques Chirac of breaking 
with past executive practice 
by overruling their advice in 
the appointment of a large 
number of judicial prosecu- 
tors. 

The allegation, leaked yes- 
terday to the Liberation 
newspaper, comes in the 
annual report by the Higher 
Magistrates Council (CSM) 


due to be presented to Mr 
Chirac today. 

It prompted a furious reac- 
tion from Mr Jacques Tou- 
bon, the justice minister, 
who protested at “the politi- 
cal exploitation" of the 
report 

The CSM has complained 
that its recommendations 
against certain appoint- 
ments were ignored in 46 per 
cent of cases last year. Such 
widespread flouting of its 
advice “marks a break with 


previous practice" by the 
executive, it said, and “feeds 
suspicions about the inde- 
pendence of magistrates". 

The power to nominate 
prosecutors lies with the 
executive, which does not 
have to follow the advice of 
the CSM. Under the constitu- 
tion, Mr Chirac also presides 
over the CSM, which has Mr 
Toubon as its vice president. 

The justice minister yes- 
terday dismissed the a ffa ir 
as “a storm in a teacup” and 


rejected the council’s allega- 
tion. He said that, since 1995, 
the GSM's advice had been 
ignored in only seven of 500 
appointments, or L5 per cent 
of the totaL 

Mr Chirac moved in Janu- 
ary to appoint a high-level 
c ommiss ion, headed by the 
head of France's supreme 
court, to look into judicial 
independence. This has 
partly drawn the sting of 
criticism that the Gaullist 
president and government 


have interfered with prose- 
cutorial appointments, 
against a background of a 
series of continuing judicial 
investigations into the 
Gaullist party funding at the 
national level and in Paris. 
Mr Chirac was mayor of 
Paris from 1978 to 1995, 
when be became president. 

In creating the commis- 
sion, Mr Chirac said he 
wanted it to Mamin* the fea- 
sibility and desirability of 
making France's judiciary 


totally Independent of the 
executive, as well as better 
protection of the individual 
rights of defendants. 

The commission is due to 
report its findings this sum- 
mer. 

The CSM recommends in 
its report that it should have 
a veto power on appoint- 
ments of prosecutors, and 
that the justice minister 
should in future refrain from 
steering individual prosecu- 
tion cases. 


Taiwan Innovalue SM just helped Trish Kelly 
to surf the Internet. Faster. 



As a computer designer, Trish Kelly journeys to dozens of locations to create backgrounds for 


her movie posters. But not by airline. By Internet. 

Now she can cross oceans faster. KYE, a leading specialist in 
computer peripherals in Taiwan, has invented the EasyScroll 
mouse. Its unique side button and top roller eliminate about 30% 
of clicking operations. 

In this PC Capital of the World, EasyScroll is just one more 
example of Innovalue: innovation in design and manufacturing 
that gives added value to leading edge products. You’ll find 
Innovalue in scanners, PCs, even outdoor kitchens. 

Many Taiwan Symbol of Excellence winners offer Innovalue. 
In most product areas. If you are interested, reach us by fax or 
the Internet. Today, it's ideas, products, and especially values 
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WWW: http: //Innovalue.cetra.org.tw 
Our Fax Number: 886-2-723-5497 
E-mail: mitnews@cetra.org.tw 



that are VERY WELL MADE IN TAIWAN. 



The EasyScroll mouse from K YE is seen 
with Plusiek's PageReader, another 
Gold Award Winner with one of the 
smallest footprints in desk scanners. 
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S Africa 


may use 
mines 


as jails 


By Roger Matthews 
in Johannesburg 


Crime in South Africa has 
reached such a serious pitch 
that government officials are 
investigating the possibility 
of incarcerating the worst 
offenders in disused mine 
shafts. 

Mr Khulekani Sitole, com- 
missioner for correctional 
services, said the mine 
shafts could be used for 
“people like murderers, rap- 
ists and armed robbers who 
repeatedly transgress. They 
are animals, a nd must never 
see daylight again." 

His proposal was attacked 
as "barbaric" by human 
rights campaigners, while a 
mining engineer described it 
as "absurd". 

Mr Sitole said his proposal 
was also a reaction to the 
high level of prison escapes 
and serious problems of 
overcrowding. Escapes, he 
said, would be more difficult 
from deep underground. 

The ministry of correc- 
tional services is to set up a 
committee to investigate the 
mine option, which would 
also involve conversion of 
surface buildings, but Mr 
Sitole said he was expecting 
a strong reaction from 
h uman rights organisations. 

The response was quick to 
come. Mr Golden Miles 
Budhu, president of the pris- 
oners' organisation for 
human rights, said he was 
angry and disturbed. “Mr 
Sitole's comments are just 
unbelievable, j am gasping 
for air," he said. 

“This is a barbaric pro- 
posal from a commissioner 
who is supposed to be a pro- 
gressive, broad-minded per- 
son. To insist that people are 
locked away, never to see 
the sun again, goes back to 
medieval times, and is based 
on ignorance. Mr Sitole must 
be off his head.” said Mr 
Budhu. 

Mr Sitole said while 
human rights would be con- 
sidered, it was necessary to 
protect the public and sepa- 
rate hardened criminals 
from petty offenders. 


Microchip inaction makes a date with disaster 


The mill e nnium bomb could affect almost every electronic device. Alan Cane assesses the scale of 


U ntil a few months 
ago. few people 
understood that the 
so-called "millennium bomb" 
affects not only old com- 
puter systems but also the 
most modem. 

Now embedded processors 
have become a focus of con- 
cern as computer specialists 
become aware that these rel- 
atively simple silicon chips 
can also suffer the millen- 
nium malaise. Built into 
electronic machinery used to 
control anything from super- 
tankers to passenger cars 
and domestic videorecorders, 
tbe consequences of their 
failure could be serious. 

The millennium bomb is a 
result of the cost of com- 
puter memory in earlier 
years. In 1994. 16m bytes of 
memory cost £484; today, the 
same amount casts $80. 

As a consequence, pro- 
grammers took short cuts 
wherever possible to save 
memory. Years were stored 
as two digits rather than, 
four, the computer system 


inferring that dates wot in 
the 20 th rather than any 
other century. 

After midnight on Decem- 
ber 31, 1999, however, com- 
puters wont know in which 
century they are operating. 

Mr Gary Easterbrook. 
operations director of Millen- 
nium (UK), a company estab- 
lished solely to tackle this 
issue gives an example of 
the ensuing problems. Medi- 
cal infusion machinery 
responsible for delivering 
Quids to patients by drip- 
feed has to be calibrated reg- 
ularly. Such machines are 
fitted with embedded proces- 
sors which calculate elapsed 
thng since the last calibra- 
tion. As a fail-safe, they turn 
off any inftiston pump which 
has not been calibrated for, 
say. six months. 

An infuse - suffering from 
the millennium problem 
would assume, after Decem- 
ber 81, 1999, that the 
machine had not been cali- 
brated far 100 years and turn 
itself off instantly. 


Of course. Mr Easterbrook 
points out it is simple - but 
hugely expensive ~ to bring 
in a technician to fix the 
machine. Until, that is, the 
scale of the problem is con- 
sidered. Five infusers per 
ward, say, with 20 wards per 
hospital and 10,000 hospitals 
in the UK alone. “There are 
probably not enough techni- 
cians in tire UK to fix the 
problem quickly," he says. 

The millennium problem 
Is international in scale but 
it Is attracting most atten- 
tion in the US and the UK. 
In. mainland Europe, where 
advanced information tech- 
nology systems are as preva- 
lent only a bandful of com- 
panies are taking tbe threat 
seriously. The European 
Commission is refusing to 
mount an awareness cam- 
paign, apparently because it 
perceives the dangers as 
exaggerated. However, devel- 
oping countries with little in 
the way of advanced infor- 
mation systems should, in 
theory, suffer least. 


Embedded processors are 
ubiquitous and essentially of 
three kinds. There a re stand- 
alone devices used tx> control 
conveyor belts, pumps, tur- 
bines en d, the like. Their 
mode of operation is set an 
manufacture and they are 
rarely programmable. 


T hen there are stand- 
alone devices which 
can be programmed 
electrically. These Include 
derices controlling military 
radar, satellite systems sod 
encryption devices for send- 
ing secure communications. 
The problem could be partic- 
ularly acute in tbe latest fly- 
by-wire aircraft, where con- 
trol of the aeroplane Is 
almost entirely managed by 
embedded processors. 

Last, there are systems 
where sensing devices are 
connected to a computer sys- 
tem set to analyse the data 
they provide. This could 
include water or gas meter- 
ing systems. 

Mr Robin Guenier, head of 


Taskforce 2000, set up by tbe 
UK government to tackle the 
problem, said yesterday: 
“Most current computing 
systems and huge numbers 
of microprocessor chips are 
unable to cope with the tran- 
sition from 1999 to 2000. If 
this is not fixed in time, the 

developed world will suf fer 

economic and social difficul- 
ties - probably severe." 

Computer specialists have 
little experience of solving 
such a widespread problem. 
Mr Easterbrook says compa- 
nies hav e to assess the likely 
impact of the problem and 
devise a timetable to replace 
or reprogramme the blighted 
processors. 

Bat most engineers are 
Iparnmg by trial and error. 
The processors have to be 
located, inspected for millen- 
nium compliance and physi- 
cally replaced if necessary. 

chip costs only a few 
dollars but, multiplied by 
the millions of processors 
embedded in systems, tbe 
cost will be huge - all appar- 






Waiting for the bang: c o mp u ters’ inability to cope wtth.fhe 
year 2000 has been largely ignored outside the CS andUK , 


;cal' s "V 
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ently to be borne by end -us- 
ers. Yet manufacturers are 
g rin shipping processors that 
cannot cope. As Mr Guernier 


said yesterday: “I don't titink 
anybody has yet got -their 
mind around the embedded 
processor question." 


# # 
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Palestinians reassess 


Israeli peace pledges 


By Judy Dempsey 
in Jerusalem and 
Mark Huband hi Cairo 


The Palestinian leadership 
will tomorrow reassess 
Israel’s commitment to the 
peace process following the 
decision by Mr Benjamin 
Netanyahu, the Israeli 
prime minister, to build a 
Jewish settlement at Har 
Homa in east Jerusalem. 

Speaking after talks yes- 
terday in Cairo with Mr 
Hosni Mubarak, the Egyp- 
tian president, Mr Netan- 
yahu said: “The construc- 
tion [of Har Homa] is the 
most natural thing we can 
do.” He said tbe policy was 
intended to provide resi- 
dents of Jerusalem with ade- 
quate housing and applied 
to both Arabs and Jews. 

But Mr Mubarak was 
unambiguous in portraying 
the Israeli action as a dan- 
ger to the peace process. 


“I can’t tell you that I am 
convinced." he said. "This 
problem could lead to com- 
plications in the future 
when {Israel and the Pales- 
tinians] start discussions on 
the final status of Jerusa- 
lem.*' Those negotiations are 
due to start this month. 

The completion of the new 
settlement wHl give Israelis 
an unbroken series of settle- 
ments in eastern Jerusalem, 
detaching areas of tbe city 
Palestinians consider their 
capital from the areas under 
Palestinian control. The 
of the settlements 
will complicate Palestinian 
claims to east Jerusalem, 
which Mr Netanyahu says 
will not become the capital 
of a Palestinian state. 

Mr Netanyahu, who has 
brushed aside growing inter- 
national criticism over Har 
Homa, is to convene a cabi- 
net meeting today to decide 
the extent of the first of tbe 


three Israeli troop with- 
drawals from the rural 
areas of the West Bank. 

However, Israel said the 
Palestinian Authority must 
first close four of its offices 
in east Jerusalem before the 
redeployment takes place. 
Israel claims the nfffcra con- 
travene the 1995 Oslo peace 
accords. “It is impossible for 
tbe peace process to con- 
tinue, for the redeployment 
and other obligations which 
Israel has, to continue, with- 
out the closing of these 
offices." said Mr David Bar- 
man, media adviser to Mr 
Netanyahu. 

Senior Palestinian offi- 
cials said the Har Homa 
housing project, the dispate 
over tiie status of the four 
offices and Israel's unwill- 
ingness to implement at 
least 33 outstanding articles 
of the 1995 Oslo peace 
accord were jeopardising tbe 
peace process. 


Kazakhstan sets up ‘one-stop 


shop’ for foreign investors 




r* 


By Charles Clover in Almaty 


Sweeping decrees signed this 
week by the president of 
Kazakhstan may send half of 
the country’s bureaucrats 
looking for new work, while 
foreign investors scurry to 
find a new name in their 
Who's Who: Akbmetzhan 
Yasimov. 

On Saturday. President 
Nursultan Nazarbayev 
signed a new law on foreign 
investment. On Tuesday, he 
issued a decree eliminating a 
third of Kazakhstan's minis- 
tries and government agen- 
cies. 

Combined, these reforms 
should streamline the 
Kazakh bureaucracy and cre- 
ate a new power base within 
the government, which may 
represent a fatal blow 
to the influence of the prime 
minister. Mr Akirzhan 
KazhegehBn. who was out 
of the country at tbe time 


of tbe decisions. 

Many observers see the 
formerly little known first 
rice premier, Mr Akhmet- 
7.han Yasimov. as the even- 
tual prime minister of Kaz- 
akhstan. 

Mr Yasimov heads the 
State Committee on Invest- 
ments which, according to 
Saturday’s decree, became 
the “sole government body 
with the right to carry out 
government policies to sup- 
port direct investment”. Mr 
Nazarbayev put it more col- 
loquially, in English, calling 
it on Monday a "one-stop 
shop” for foreign investors. 
meaning that the committee 
would be the only entity for- 
eign investors must deal 
with to invest In Kazakh- 
stan. 

Tuesday’s decree, mean- 
while, strengthened Mr Yasi- 
mov's position still further. 
Among the ministries and 
agencies dissolved was the 


State Property Committee, 
which formerly controlled 
all state-owned shares of 
Kazakh enterprises. Most of 
these shares are to be trans- 
ferred to Mr YasimoVs com- 
mittee. 

Tuesday’s decisions also 
created a more independent 
oil industry. Mr Yasimov's 
committee did not get state- 
owned oil and gas Industry 
shares from the State Prop- 
erty Committee. These were 
transferred to a new 
national oil company called 
Kazakh Oil, to he created out 
of the former oil and gas 
ministry and headed by Mr 
Nurlan Balginbayev. a for- 
mer oil minister 

By eliminating the oil and 
gas ministry's official status, 
the industry is no longer 
subordinate to the prime 
minister, and by taking over 
state ownership of oil and 
gas enterprises the new com- 
pany also avoids the influ- 


ence of any separate share- 
holder, such as the fanner 
State Property Committee. 

Tbe prime minister and 
Mr Sarybai Kalmurzayev, '.■#* 
State Property Committee 
chairman, have been the.. . - 
main architects of Kazakh- 
stan’s privatisation policy" - 
over the past few yean, but ! . 
both have come under fire.-. '■>" 
recently for selling enter- ■. . , 

prises too quickly and too 
cheaply. Neither could be . ' 
reached far comment on tbe *r . 
changes. 

Despite the change* in • 
faces, though, westers laves- : 
tors with experience inKas-.' 

akhstan do not see a wba&>- 
sale ideological shift -taking:, 

Place. , .‘Si'*".”' 

“I don’t think •: this-- 
represents a change in thefe-.. 
overall privatisation strat- 
egy," said one western . 
man. *T think It might bnl#. 1 
change what gets priva-i*. 
tised." - 
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NEWS: WORLD TRADE 




Chrysler struggles to crack Japanese car market while US consumers snap up Japan’s models 


Neon offer 
highlights 
US troubles 


By Mlciiiyo Nakamoto and 
Jonathan Annette In Tokyo 

A year and a half after a 
treaty on trade in cars and 
car parts was supposed to 
improve the chances of 
American carmakers in 
.la pan. US carmakers still 
face formidable obstacles. 
But on the other side of the 
Pacific. Japanese carmakers 
arc enjoying a boom. 

In a move that highlights 
the problems of US car- 
makers In Japan, Chrysler 
yesterday unveiled a sales 
campaign aimed at lifting 
sluggish sales of Its Neon 
model. 

Chrysler will offer 500 
Neon cars to Japanese con- 
sumers to use for one year at 
the nominal price of Y14.200 
(SI 17) a month for the 
cheaper model. Users who 
are not satisfied can return 
the car after a year at no 
additional cost. 

The unusual marketing 
move is an attempt by 
Chrysler to boast the Neon's 
sales in Japan - only 1,100 in 
the nine months since its 
launch last May. The poor 
performance comes in spite 
of a highly competitive price 
tag ill comparison with Japa- 
nese cars in the US. Chrysler 
has priced the two-litre Neon 
at between YM9m and 
Yi.Sm ($12,200 and 814.700) 
compared with about Yl.8m 
for a 1.600CC Japanese car. 


Like many US carmakers, 
Chrysler suffers from a com- 
bination of low awareness 
among Japanese consumers 
and a small number of deal- 
ers handling its cars. 

"It’s no secret to anyone 
that our efforts to sell Neon 
in Japan have been a chal- 
lenge," said a Chrysler repre- 
sentative. "Part erf that chal- 
lenge is that a lot of 
Japanese consumers don’t 
know Neon. This programme 
is designed simply to build 
awareness for Neon, and 
make people take notice," he 
said. 

Chrysler increased sales in 
Japan last year from about 
15.000 to 16,170 but largely 
on stronger sales of the Jeep, 
a popular model which is 
also sold for the US company 
by Honda. Jeep sales have 
been helped by a strong shift 
toward recreational vehicles 

in Japan. 

The Neon, however, com- 
petes directly with some of 
the largest selling cars made 
by Japanese companies such 
as Toyota's Corolla, its most 
popular model, which sells 
between 10,000 and 20,000 
units a month. 

Although all three US car- 
makers increased their sales 
In Japan on average last 

year - and although Chrys- 

ler's sales rose strongly on 
the back of Jeep sales - 
sales in the first two months 
of this year have been slug- 




gish for both Ford and GM. 

Meanwhile, sales of Japa- 
nese vehicles in tbe US 
soared in February, with 
many models setting records 
for the month as a result of 
relaunches. Manufacturers 
also took advantage of the 
dollar’s strength to offer 
cash incentives while main- 
taining tbe level of their yen 
revenues. 

Japanese vehicles - 


including those assembled 
locally by US subsidiaries - 
Increased their market share 
to 23 per cent, up from 20.7 
per cent a year earlier. 

Mitsubishi registered the 
most Impressive aggregate 
improvement, with a 41 per 
cent rise In sales. Tbe com- 
pany attributed this to the 40 
per cent year-on-year growth 
in sales of the locally pro- 
duced Gallant saloon car and 


strong demand for the Mon- 
tero sports utility vehicle. 

Other manufacturers saw 
strong demand for restyled 
models such as Honda’s 
Civic four-door and Toyota's 
Camry. Bat the huge popu- 
larity of sports utility 
vehicles was a common fac- 
tor. Honda's 9 per cent over- 
all sales increase was helped 
by the sale of 3.000 CR-Vs In 
their first month, while sales 


of Nissan '8 remodelled Path- 
finder surged 143 per rent to 
6.289 compared with Febru- 
ary 1996. 

Analysts say the Japanese 
manufacturers are reaping 
the combined benefits of 
Hot models" often for niche 
markets, with the pricing 
advantages afforded by the 
yen's depredation. 

Survey: FT Ante, Separate 
Section 


Anti-Nafta forces in US Congress take aim 


By Nancy Dunne 
In Washington 

Republican and Democratic 
congressmen yesterday fired 
a warning shot over an eval- 
uation of the North Ameri- 
can Free Trade Agreement 
iNaltal being conducted by 
the administration. 

Congressmen are pressing 
President Bill Clinton to 
renegotiate or wtthdraw 
from Malta unless there are 


improvements in the US 
trade balance. They are also 
seeking tougher environ- 
mental standards and a curb 
oo the flow of illegal drugs 
Into the VS. 

“For the majority or 
Americans. Naffa is just one 
giant broken promise," said 
Congresswoman Marcy Kap- 
tur, an Ohio Democrat. 
"Nafta’s boosters promised 
hundreds of thousands of 
new jobs. Instead, more than 


700,000 of our citizens have 
been thrown out of work. In 
Mexico, the plight of mil- 
lions of citizens has wors- 
ened." 

A report released yester- 
day by Mr Sidney Wein- 
traub. of the Washington- 
based Centre for Strategic 
Studies, said that much of 
Nafta’s unpopularity was 
due to tbe way the Clinton 
administration - and the 
Bush administration before 


it - sold Naffa to Congress. 

"During both administra- 
tions, export expansion was 
equated with job creation," 
be said. No relationship 
exists between "increased 
export value and job cre- 
ation. and certainly not 
between increased imports 
and job losses." the report 
argues. The figure used by 
both administrations to sell 
Naffa - that 20,000 jobs are 
gained for each $ibn of 


exports - "comes from prim- 
itive arithmetic and is 
wrong," it contends. 

Many economists believe 
the significance of Naffa was 
that it established a legal 
and Institutional framework 
between the US and Mexico. 

Mr Weintraub said that 
Nafta was "performing as 
expected." Bilateral trade 
was up and industrial speci- 
alisation which improves the 
competitiveness of compa- 


nies was taking place. 

The shifts in employment 
which Mr Weintraub sees as 
natural are viewed with 
alarm by many in Congress. 
Mr Charles McMillion. an 
economist who works closely 
with anti-Nafta groups, talks 
about the pact's huge Impact 
on the motor vehicle and 
electronic sector and says 
that Mexico now exports 
more cars to tbe US than the 
US does to the world. 


Rifkind puts 
stress on role - 


of investment 


By Route Khalaf 
and Edward Mortimer 

Mr Malcolm Rifkind, the UK 
foreign secretary, yesterday 
described as “very worry- 
ing" the feet that the Middle 
East and North Africa 
received only 4 per cent of 
global private capital flows 
compared with Asia's 60 per 
cent share and Latin Amer- 
ica’s 20 per cent 

“It is a disturbingly amall 
percentage," he said in an 
interview with the Financial 
Times, "especially given the 
region's geographical prox- 
imity to Europe." 

Mr Rifkind today win open 
a two-day conference in Lon- 
don an the region's invest- 
ment opportunities, intended 
as Britain’s contribution to 
the partnership with coun- 
tries on the southern and 
eastern rim of the Mediterra- 
nean, which the EU 
launched at Barcelona In 
1995. 

Europe, Mr Rifkind said, 
had as essential role to play 
in boosting investment in 
the region by Improving 
access to the EU market for 
regional products, especially 
agricultural ones. But the 
countries of the region them- 
selves also had much to do. 
"No one 3s obliged to invest 
in these countries," he said. 
“They have to create the 
conditions to attract invest- 
ment" 

There are at present many 
economic barriers to invest- 
ment in the region, such as 
stifling bureaucracy and 
inadequate justice systems. 
But Mr Rifkind also empha- 
sised the importance of polit- 
ical stability. Europe, he 
added, has “a strong dose of 
self-interest" in stability In 
the Middle East and North 
Africa, "because they are 
our neighbours". 

The region is perhaps the 
area in tbe world where 
least progress has been 
made In building democratic 
Institutions since the end of 
the cold war - a fact which 
deters investors by raising 
the political risk. 

“The only way you can get 




stability is through demo- 
cratic institutions, with.gov- 
emments responsible to the 
electorate," Mr Rifkind said. 

“We are not happy with . 
any government that rejects • . 
the genuine democratic 
choice of the electorate,” he 
added, in response to a sug- 
gestion that Europe had. held 
back from, pushing democ- 
racy in the region for fear pf 
seeing Islamist governments 
take power. 

He admitted, however^ 
that “there 1 s a great inter- 
national debate on what Is ; 
the best way to deal with 
fundamentalist and other 
pressures”; he pointed out 
that in Turkey the Islamists 
had been brought "into the 
system" (being allowed in- 
form a government coali- 
tion). whereas in Algeria., 
where an Islamist election 
victory in 1991 was cancelled 
by the army , they had not- : 

Algeria, he added, bad 
“huge problems which it 
hasn't begun to overcome 
yet”. 

Legislative elections'. on. 
June 5, from which tbs ■ 
Islamist party which won 
the first ballot in 1991 is 
excluded, would have to be 
judged not only m “whether 
they are totally democratic" 
but also on whether they 
were "a step in the right, 
direction", 

Mr Rifkind distanced hint' 
self from this -week's state- 
ments by west European 
Christian Democratic lead- 
ers, who suggested Tinker, 
was not European because ft 
did not share the EITs 
"Christian values". The 
European Commission, he 
pointed out, had only ruled 
that Turkey's EU member- 
ship application was “prema- 
ture"; ar> d it might, well do 
the for some central or 
east European countries 
later this year; " 

The Barcelona process 

covering 12 emerging mar- 
kets in the Mediterrapefiti* & ; 
aimed at prompting polity- 
cultural and economic dia- 
logue and creating a free, 
trade zone with the EU by 
2010, .* . ■ / 
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